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Experts skeptical about Russia's economic plans 

Upcoming Events 

How Obama would spend your money in 2016, 
agency by agency 

By The Associated Press 

WASHINGTON (AP)- Sure, $4 trillion sounds like a lot. 

But it goes fast when your budget stretches from aging highways to medical care to space 
travel and more. 

Here's an look at how President Barack Obama would spend Americans' money in the 2016 
budget year beginning Oct. 1 for the Energy and Interior departments, among others, and the 
Environmental Protection Agency: 

ENERGY 

Up or down? Up 13.8 percent 

What's new? Calls for reforming nuclear waste disposal by establishing an interim disposal 
site. 

Highlights: 

- Obama proposes a new approach to deal with the nation's nuclear waste storage at power 
plants by starting what would be a decade-long, roughly $5.7 billion effort. The plan would 
establish an interim storage site for the waste now distributed at 72 commercial nuclear 
power plants across the country. 

Republicans are already gearing up to revive Yucca Mountain, a long-term storage site in 
former Majority Leader Harry Reid's home state of Nevada that was tabled by the 
administration. In 2010, the Energy Department withdrew its application to the Nuclear 
Regulatory Commission, prompting lawsuits and congressional inquiries that it was out of 
compliance with the law. 

- Obama proposes across-the-board increases in the research and development of renewable 
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technologies such as electric cars and advanced batteries. 

-Adds $38 million toward development of carbon capture and storage, a technology that 
will be essential to meeting the Obama administration's proposed requirements to cut carbon 
dioxide emissions from new power plants. 

-Establishes a new program aimed at developing technologies to reduce and to monitor 
emissions of methane in natural gas production, a potent greenhouse gas. 

- The Energy Information Administration, responding to the changing energy landscape, 
would increase the data it assembles, including monthly movements of crude oil transported 
by rail and monthly estimates of electricity generated by small-scale renewable energy 
sources, such as solar panels on homes and buildings. 

The numbers: 

Total spending: $29.2 billion 

Spending that needs Congress' annual approval: $29.9 billion 

ENVIRONMENTAL PROTECTION AGENCY 

Up or down? Up 55.6 percent 

What's new? A $4 billion fund for use by states that cut the pollution blamed for global 
warming from power plants deeper and faster than required. 

Highlights: 

- After cutting the Environmental Protection Agency's budget for years, Obama is 
proposing the largest increase to the agency's budget of his presidency, as he doubles down 
on plans to curb the pollution blamed for global warming. But look for Republicans, now in 
control of Congress, to whack the EPA budget. 

- Obama's proposal includes $239 million for the EPA to address climate change, including 
the marquee rules due this summer to cut heat-trapping pollution from new and existing 
power plants. About $25 million is set aside for states to help them draft plans to meet the 
power plant rules. Numerous states have already sued the agency over its plans, and have 
complained that meeting the proposal will be complicated and burdensome. 

-For the first time, the EPA budget establishes a $4 billion fund for use by states that cut 
pollution blamed for global warming at power plants deeper or faster than required. But that 
proposal would require Congress to find an offset to pay for it. That's unlikely with 
congressional Republicans aiming to dismantle the EPA's climate efforts. 
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-With several chemical, coal and oil spills tainting water supplies recently, Obama's budget 
also includes $50 million for the EPA to help assist states, tribes and private companies to 
upgrade drinking water and sewer systems. The budget also calls for $2.3 billion in low
interest loans and grants to communities to make improvements in drinking water and 
sewage treatment and infrastructure. 

The numbers: 

Total spending: $12.5 billion 

Spending that needs Congress' annual approval: $8.6 billion, but that doesn't include the new 
$4 billion proposed. 

INTERIOR 

Up or down? Up 21.9 percent 

What's new? More than $1 billion to mark the centennial of the National Park Service 

Highlights: 

-The budget includes $859 million in new spending to mark the centennial of the National 
Park Service in 2016 by upgrading services and facilities at national parks throughout the 
country. It also proposes $150 million for "challenge grants" to leverage private donations to 
parks. 

-The budget again floats new fees and other regulatory reforms to increase revenue from oil 
and gas production on federal lands and waters. Officials say the reforms would generate 
$5.6 billion over 10 years and expedite drilling on public lands and water, but the ideas are 
strongly opposed by industry and have made little headway in Congress. 

-The budget would extend tax credits for wind and solar projects and target investment in 
areas such as Appalachia, where decades-long declines in coal production have created 
economic challenges for communities and families. 

-In a move sure to irk coal-state lawmakers, Obama again calls for changing a fee system 
designed to clean up abandoned coal mines. The proposal has made little headway in 
Congress. 

- The budget also seeks about $1 billion to operate and upgrade federally run schools for 
48,000 Native American children on reservations, including tens of millions in new funding 
to repair dilapidated schools. 
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The numbers: 

Total spending: $15 billion 

Spending that needs Congress' annual approval: $13.1 billion 

Stocks rise in late rally on higher oil; energy stocks . 
1ump 

By Bernard Condon 

NEW YORK (AP)- A late rally led by energy companies pushed U.S. stock indexes higher 
Monday after the market flitted between small gains and losses for most of the day. 

Stocks opened higher, then moved down, then back up as investors seemed unable to make 
up their minds. A pair of weak reports on the U.S. economy fed the uncertainty. Oil prices 
ended up surging for a third straight day, and stocks of big producers jumped. All 10 industry 
sectors in the Standard and Poor's 500 index rose. 

Exxon Mobil rose 2.5 percent after reporting better-than-expected earnings. Chevron jumped 
3.4 percent. Both companies are members of the Dow Jones industrial average. 

U.S. crude oil rose $1.33 to close at $49.57 a barrel in New York, its highest level in nearly a 
month. Traders bet that oil has bottomed out despite signs of rising inventories and a refinery 
strike that may shrink crude consumption. Brent crude, a benchmark for international oils 
used by many U.S. refineries, rose $1.76 to close at $54.75 a barrel in London. 

Exxon, Chevron set to boost production just as 
prices fall 

By Jonathan Fahey 

NEW YORK (AP)- Exxon Mobil has been working for years on a fleet of enormous new 
oil and gas projects in places such as Abu Dhabi, Russia, Papua New Guinea, and the Gulf of 
Mexico designed to tum around what has been a consistent and alarming slide in oil and gas 
production. 

A record eight of these mega-projects came on-line last year, Exxon said Monday -just as 
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"Investors would be me more than happy to see production decline but oil prices higher," 
said Fadel Gheit, an analyst at Oppenheimer & Co. 

No such luck this year. These enormous projects were conceived and started years ago, as 
prices were rising. Now they are starting to produce oil and gas at a time when the price of 
global crude has been eviscerated by rising supplies and weak growth in demand. 

On Monday Exxon posted a 21 percent decline in both revenue and profit for the fourth 
quarter because of lower oil prices. The company said it earned $6.57 billion in the quarter, 
the lowest since the first quarter of 2010, on revenue of $87.28 billion. Last year Exxon 
earned $8.35 billion on revenue of $110.86 billion. 

Low prices raise alarm in North Dakota oil patch 

By Matthew Brown 

WATFORD CITY, N.D. (AP)- High crude prices catapulted North Dakota into the top tier 
of the global oil market and doubled or tripled the size of once-sleepy towns that suddenly 
had to accommodate a small army of petroleum workers. 

But now that those prices have tumbled, the shifting oil market threatens to put the industry 
and local governments on a collision course. Farming and ranching communities that 
committed to building homes, roads and schools for the swelling population are worried 
about how they will pay for those improvements as oil-related tax revenue evaporates. 

"Everyone is asking the same question: Holy cats, where do we go from here?" said Dean 
Bangsund, an economist at North Dakota State University who has tried to help oil-rich 
McKenzie County gauge its needs, with an eye toward balancing growth against revenues. 
But none of his economic models were pessimistic enough to match how low oil prices 
dropped. 

For now, the oil extraction goes on. Despite the price plummet, drilling remains profitable in 
the heart of the state's Bakken oil patch, due to the sheer volume of crude flowing from so
called hot-spots. 

Anadarko argues against $18 penalty in 2010 Gulf 
oil spill 
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NEW ORLEANS (AP)- Lawyers for Anadarko Petroleum Corp., a minority partner with 
BP in the ill-fated Macondo offshore well, began making their case in court Monday that 
Anadarko should not face steep federal Clean Water Act penalties for the 2010 Gulf of 
Mexico oil spill. 

The government has suggested a penalty of more $1 billion for Anadarko, and a penalty of 
up to $13.7 billion for BP. The penalty trial is entering its third week. 

Anadarko lawyers have focused on the fact that Anadarko was not involved in operations on 
the Deepwater Horizon rig, where an explosion killed 11 workers and sent oil spewing into 
the Gulf for 87 days. 

They are trying to convince U.S. District Judge Carl Barbier that a stiff Clean Water Act 
penalty would have unintended consequences: giving investors who don't have a hands-on 
operating role in a venture an incentive to interfere with operators' safety decisions. To 
bolster their case, they called Kenneth Arnold, an engineer and oil industry safety expert, 
who testified that forcing non-operators in a well project into a role where they contribute to 
safety decisions can lead to confused roles and unsafe practices. 

US factories grew last month at slowest pace in a 
year 

By Christopher S. Rugaber 

WASHINGTON (AP)- US factories expanded last month at the slowest pace in a year, as 
orders, production, and hiring all declined. The figures suggested manufacturing may not add 
much to growth in the first few months of 2015. 

The Institute for Supply Management, a trade group of purchasing managers, said Monday 
that its manufacturing index fell to 53.5 in January from 55.1 in December. That is the third 
straight drop and lowest since January 2014. Still, any reading above 50 signals expansion. 

Manufacturing helped accelerate economic growth last year as Americans bought more cars 
and businesses spent more on industrial machinery and equipment. But slower overseas 
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growth and cutbacks in business investment in oil and gas drilling equipment are weighing 
on factory output. A labor dispute at West Coast ports is also disrupting supply chains for 
many industries. 

New orders grew last month, but at the slowest pace in a year, the survey found. That 
suggests manufacturing growth will remain modest. Factories added jobs, but at the weakest 
pace since June. That's a negative sign for this week's jobs report, which will be released 
Friday. 

US consumer spending slips in December as auto 
sales weaken 

By Josh Boak 

WASHINGTON (AP)- U.S. consumer spending slipped in December, as the pace of motor 
vehicle sales slowed and more Americans saved their money. 

The Commerce Department said Monday that consumer spending fell 0.3 percent in 
December, compared to a 0.5 percent increase in November. Cheaper gasoline and fewer 
auto sales accounted for most of the decline. 

Energy prices tumbled 5.2 percent in December for the sixth straight monthly decline. The 
falling oil and gas costs caused consumer spending- before adjusting for price changes -
to record the largest monthly decrease since September 2009. 

Personal income rose 0.3 percent in December, aided by the steady wave of hiring over the 
past year. But rather than spend those gains, consumers saved 4.9 percent of their disposable 
income, up from 4.3 percent in November. 
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EU, Polish leaders discuss energy security plan 

By The Associated Press 

WARSAW, Poland (AP)- The European Union energy commissioner and Polish leaders 
discussed on Monday plans for an EU energy union aimed at greater security at a time of 
troubled ties with major gas supplier Russia. 

Poland, dependent on Russia for some 60 percent of its gas, is urging greater EU energy 
security through steps like joint gas purchases, sharing of resources and lesser dependence on 
imports. The proposals have gained urgency amid tensions in ties with Russia over its role in 
the conflict in Ukraine, a gas transit country. 

The EU's Maros Sefcovic met in Warsaw with Prime Minister Ewa Kopacz and her deputy, 
Janusz Piechocinski. The European Commission is to publish details of the plan on Feb. 25. 

Sefcovic said the EU is seeking "voluntary solutions" that would ensure collective security at 
times of crisis or market disturbances. He did not elaborate, but Poland has been pushing for 
EU states to help fellow members hit by problems. 

Haiti bus drivers strike over fuel prices, stranding 
many 

By The Associated Press 

PORT-AU-PRINCE, Haiti (AP)- Bus drivers in Haiti began a two-day strike Monday over 
the cost of fuel and many people were unable to get to work and school across the country. 

Unions representing drivers said the government's cuts to the regulated cost of diesel and 
gasoline did not go far enough, given the drop in global oil prices. The government recently 
lowered the price of gasoline by about 25 cents to $4.50 a gallon and diesel by about 20 cents 
to $3.55. 

Few people in impoverished Haiti have their own vehicle, so the strike caused major 
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disruptions, especially in the overcrowded capital. Motorcycle taxis were operating but the 
streets were empty of the often brightly colored minibuses known as "tap taps." 

Drivers set up flaming barricades of tires and other debris at a number of intersections in Port 
au-Prince. 

Greece: Turkey must respect Cyprus' right to search 
for gas 

By Menelaos Hadjicostis 

NICOSIA, Cyprus (AP)- Instead of issuing threats, Turkey must respect Cyprus' right to 
search for offshore gas so suspended talks to reunify the ethnically divided island can 
resume, Greece's prime minister said Monday. 

Prime Minister Alexis Tsipras said Turkey's dispatch of a research vessel to search for gas in 
waters where the Cypriot government has licensed other companies to drill is a "gross 
violation of international law" that undermines a return to the peace talks. 

Tsipras told the Cypriot parliament in a special session that peace talks "cannot carry on 
under a regime of provocations and threats" that can "neither be ignored nor rewarded by the 
international community." 

Cypriot President Nicos Anastasiades broke off the talks in October after Turkey said it 
would send the vessel. 

Obama's Offshore Drilling Game 

Click here to read the brief 

Obama budget aims at oil, gas industry tax breaks, revenue sharing 

President Barack Obama's proposed 2016 budget seeks to take away some tax breaks used 
by the oil and gas industry and would make a change to the way revenue from offshore 
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drilling- currently distributed to states- is handled, FuelFix reports. 

Agencies due to report on Keystone, says Kerry 

Federal agencies have a Monday deadline to report on whether the Keystone XL pipeline is 
in the public interest, Secretary of State John Kerry noted over the weekend, although he 
gave no indication of when he will make his recommendation to the president on the project, 
The Hill reports. 

Oil sands hit by low prices but flow continues 

The dramatic fall in crude prices has triggered a scramble to cut production costs in Canada's 
oil sands, but production itself will continue to rise, The New York Times reports. 

Gasoline prices rising, one week on 

After 123 straight days of declines, gasoline prices have now increased for seven days, 
according to data from the AAA, a trend that's likely to continue, The Wall Street Journal 
reports. 

ISO New England prices hit $155 per megawatt hour 

The latest winter storm has sent spot electricity prices in the Northeast zooming higher, with 
ISO New England reporting a peak of $155 per megawatt hour just after midday Monday, 
Platts reports. 

BLM: No problems with 1st study on Wyoming wind farm 

The Bureau of Land Management hasn't raised any red flags yet for the Power Company of 
Wyoming's proposed $5 billion Chokecherry and Sierra Madre wind farm, as its first 
of the impact of the plans -looking at some road and rail facilities and an accompanying 
rock quarry- found no problems, The Associated Press reports. 

Utilities still grappling with efficiency challenge 

Discussion is continuing into what trade group the Edison Electric Institute calls a "death 
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spiral," shrinking demand for electricity as customers use less of it, which undermines 
utilities' ability to pay to maintain the grid and critical infrastructure, The Wall Street Journal 
reports. 

MillerCoors SoCal brewery getting solar boost 

Solar panels that began operating last week at the MillerCoors brewery in Irwindale, 
California will provide between 7 and 40 percent of the power needed to run the facility, the 
San Gabriel Valley Tribune reports - enough energy to produce 7 million cases of beer 
annually. 

No more mining operations for James River Coal 

James River Coal has reported to a bankruptcy court that it has sold the last of its mining 
operations, Platts reports. 

Experts skeptical about Russia's economic plans 

Proposals unveiled by Russian finance minister Anton Siluanov last week to avert an 
economic crisis have been criticized by experts, who dismiss promises of fundamental reform 
and say it's likely that the country's money reserves will run out before oil prices rebound 
enough to avert disaster, The New York Times reports. 

Upcoming Events 

• Feb. 3, Washington: House Oversight and Government Reform Committee hearing, 
"Inspectors General: Independence, Access and Authority." EPA Inspector General 
Arthur A. Elkins, Jr. among witnesses. 10:15 am, Rayburn 2154. 
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Obama ties foreign profits tax to big public works spending 

Big Montana oil spill is latest involving pipeline company 

Storm heads toward Northeast after blanketing Midwest 

Dan River recovering after coal ash spill as fines weighed 

NASA launches Earth-observing satellite 

Workers dig deep to fix massive New York City water leak 

Cold-stunned turtles rehabilitated in New Orleans, released 

UN experts: Widespread gold and mineral smuggling from Congo 

Obama budget pushes clean energy, emissions cuts 

GOP to re-examine drilling for roads 

Refiners pledge to keep operating despite strike 

Oil rally extended 

Minimum use penalties work against efficiency 

Burlington goes fully renewable 

Ozone from Asia drifting to U.S. 

Risky Business Project continuing to lobby on climate change 

Sanctions forcing Iran to make nuclear deal: Cohen 

Ukraine rebels allowing private mines 

Upcoming Events 

Obama ties foreign profits tax to big public works 
spending 
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WASHINGTON (AP)- President Barack Obama unveils a $4 trillion spending plan 
Monday, a budget that calls for huge spending on infrastructure funded by a one-time tax on 
profits U.S. companies have amassed overseas. The business-friendly Republican-controlled 
Congress is all but certain to say no. 

The foreign earnings tax would be part of a broader administration plan to overhaul corporate 
taxes by ending certain tax breaks and lowering rates, a challenging task that Obama and 
Republican congressional leaders insist they are poised to tackle this year. 

The spending document for the 2016 fiscal year beginning Oct. 1 also reflects goals Obama 
set out in his State of the Union speech, particularly higher taxes on wealthy Americans to 
shrink the growing gap between high-income and middle-class citizens. 

The question is what kind of negotiated middle ground, if any, will emerge in a climate of the 
overwhelming partisan divide separating Obama and his Democrats from Republicans, many 
of whom have made their goal to stop or reverse virtually all of the president's domestic 
initiatives. 

Big Montana oil spill is latest involving pipeline 
company 

By The Associated Press 

CASPER, Wyo. (AP)- The Wyoming company whose pipeline leaked 30,000 gallons of 
crude oil into theY ellowstone River in Montana and its sister company have had multiple 
pipeline spills and federal fines levied against them in the last decade, according to 
government records. 

Bridger Pipeline LLC, the operator of the Poplar Pipeline that broke recently near Glendive, 
Montana, recorded nine pipeline incidents between 2006 and 2014, according to the pipeline 
administration. Combined, they leaked nearly 11,000 gallons of crude. 

Its sister company, Belle Fourche Pipeline Co., recorded 21 incidents over the same period, 
during which a total of 272,832 gallons of oil was spilled. 

Both companies are operated from the same control room in Casper and are owned by the 
True family. 

Tad True, vice president of Bridger and Belle Fourche, said the companies have made great 
efforts to improve their compliance record in recent years. 
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Storm heads toward Northeast after blanketing 
Midwest 

By Sylvia Lee Wingfield and Sophia Tareen 

BOSTON (AP)- A winter storm is bringing its fury to the Northeast on Monday, causing 
the cancellation of flights, classes and major court cases a day after it dumped up to a foot
and-a-half of snow on the Chicago area and blanketed much of the Plains and Midwest. 

The weather system moved slowly eastward overnight through the Ohio Valley into 
Pennsylvania and western New York state. Then it went into New England, where residents 
had celebrated the New England Patriots' Super Bowl victory days after digging out from a 
massive storm that brought from 1 to 3 feet of snow to some areas. 

Here's the outlook: 

THE STORM 

The snow storm, which had brought 17.5 inches of snow to O'Hare International Airport by 
early Monday, was expected to deepen off the southern New England coast, bringing 
accumulations of 9 to 16 inches to Boston and nearly as much to Hartford, Providence, 
southern New Hampshire and Vermont. 

Dan River recovering after coal ash spill as fines 
weighed 

By Michael Biesecker and Mitch Weiss 

RALEIGH, N.C. (AP)- A year after the sudden collapse of an old drainage pipe triggered 
the third largest coal ash spill in U.S. history, regulators say they are still working to 
determine how much to fine the nation's largest electricity company. 

It took nearly a week to plug the leak from Duke Energy's Eden coal ash dump that began 
Feb. 2, 2014 and coated 70 miles of the Dan River in gray sludge. North Carolina 
environmental officials quickly issued Duke a pair of formal notices outlining violations of 
wastewater and stormwater regulations. The company was issued additional notices for 
violations after regulators found issues at other Duke coal ash dumps across the state. 
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A key issue in assessing what Duke will eventually pay depends on what, if any, long-range 
damage was done by the estimated 39,000 tons of ash spilled into the river. Coal ash, the 
waste from coal burned to generate electricity, contains toxic arsenic, selenium, chromium 
and mercury. 

So far, officials at both Duke and North Carolina's environmental enforcement agency say 
recent surveys of aquatic animals show the river is recovering. 

NASA launches Earth-observing satellite 

By The Associated Press 

VANDENBERG AIR FORCE BASE, Calif. (AP)- A NASA satellite lifted off early 
Saturday with the hope it will transmit data that will help the world do a better job of 
preparing for floods and droughts. 

The satellite is on a three-year mission to track the amount of water locked in soil, which 
may help residents in low-lying regions brace for floods or farmers get ready for drought 
conditions. 

The Delta 2 rocket carrying the Soil Moisture Active Passive- or SMAP -satellite 
launched shortly before sunrise from Vandenberg Air Force Base on California's central 
coast. As the rocket zoomed skyward, it gave off an orange glow. 

About an hour later, the satellite successfully separated from the rocket and began unfurling 
its solar panels to start generating power. 

Workers dig deep to fix massive New York City 
water leak 

By Michael Hill 
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WAPPINGER, N.Y. (AP)- Workers are planning to go under the river and through the 
rocks to replace part of a massive tunnel leaking New York City's drinking water. 

They're blasting through hundreds of feet of shale and building a shaft on each side of the 
Hudson River, about 60 miles north ofNew York City. Once they reach about 600 feet 
below the river next year, they will begin building a 2.5-mile bypass tunnel between the 
shafts to replace a profusely leaking section of the 85-mile Delaware Aqueduct. 

The work on the World War 11-era tunnel illustrates the ingenious complexity of a water 
supply system for 9 million people and the intricate efforts to keep water flowing smoothly 
as the sprawling network of tunnels ages. The Delaware Aqueduct carries about half the 
city's water and will have to be temporarily drained for repairs in 2022 during the end stage 
of the project. A portion of the $1.5 billion price tag is devoted to making sure other water 
sources continue to flow smoothly during the shut-off 

"The goal of the city in constructing the waterworks was to construct something comparable 
to the great works of Rome, to last through the ages," said Paul Rush, deputy commissioner 
of New York City's Department of Environmental Protection. "It's with that spirit and with 
that purpose that this work here continues the tradition." 

Cold-stunned turtles rehabilitated in New Orleans, 
released 

By Gerald Herbert 

GRAND ISLE, Louisiana (AP)- Nearly two dozen turtles that were stranded by cold 
weather last year in Massachusetts have successfully undergone rehab and have been 
returned to waters off Louisiana's coast. 

More than 1,200 young, "cold-stunned" Kemp's ridley sea turtles were stranded in November 
and December. 

According to the National Oceanic and Atmospheric Administration, "cold-stunning" occurs 
when the circulatory systems of sea turtles exposed to frigid water temperatures for several 
days slow down to a point where the turtles cannot function. 

Various sea-turtle rehabilitation facilities along the east and Gulf coasts joined in the effort to 
care for the stunned turtles. 
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smuggling from Congo 

By Edith M. Lederer 

UNITED NATIONS (AP)- Experts monitoring sanctions against Congo are reporting 
widespread smuggling of gold, minerals and ivory out of the country by elements of the 
Congolese army and rebel groups among others. 

In a report to the U.N. Security Council, the panel of experts also cited violations of the arms 
embargo and the continuing recruitment and use of child soldiers by rebel group including 
the FDLR which was formed by extremist Rwandan Hutus who fled across the border after 
taking part in the 1994 Rwanda genocide and are now the target of a Congolese army-led 
offensive. 

It said the FDLR remains involved in the charcoal trade, gold mining and selling, and in 
cultivating marijuana. 

The report, circulated Thursday, said the International Tin Research Institute's tracing 
initiative has led to a decline in smuggling. But it cited numerous people involved with the 
mineral trade who reporting smuggling from Congo to Rwanda including of white coltan, a 
mineral used in mobile phones. 

Obama's Offshore Drilling Game 

Click here to read the brief 

Obama budget pushes clean energy, emissions cuts 

The fiscal2016 budget unveiled by President Obama Monday will include $7.4 billion to 
boost technology for clean energy and $4 billion to encourage states to cut greenhouse gas 
emissions, as well as calling for an extension of the wind energy Production Tax Credit and 
the Investment Tax Credit that's used by solar companies, sources have told Reuters. 

GOP to re-examine drilling for roads 
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A past GOP plan for highway funding-- an old proposal by House Speaker Rep. John 
Boehner, R-Ohio, to boost the cash-strapped highway fund with money raised by an increase 
in oil and gas drilling offshore and on federal land -- could be revived for consideration now 
that Republicans control Congress, The Hill reports. 

Refiners pledge to keep operating despite strike 

Refiners including Royal Dutch Shell, Tesoro Corp., Marathon Petroleum Corp. and 
LyondellBasell Industries are promising to keep refineries operating with non-union labor 
despite a strike by United Steelworkers that affects 3,800 workers in the industry, The Wall 
Street Journal reports. 

Oil rally extended 

The drop in rig count was outweighing concerns about the refinery strike as oil jumped early 
Monday, continuing the rally that closed out last week's trading. U.S. benchmark crude 
gained $1.50 to $49.74 a barrel in volatile electronic trading on the Nymex, while in London 
Brent soared $2.05 to $55.04, Reuters reports. 

Minimum use penalties work against efficiency 

Customers and consumer advocates complain that minimum usage penalties -like the $9.95 
a month NRG Energy charges in Texas to people who use less than 1,000 kilowatt hours
undermine the push toward energy efficiency, the Houston Chronicle reports. 

Burlington goes fully renewable 

Burlington, Vermont has hit a clean energy milestone, becoming the first city in the country 
to supply its residents with electricity from 100 percent renewable sources, PBS NewsHour 
reports. 

Ozone from Asia drifting to U.S. 

Scientists including Ian Faloona from the University of California Davis are monitoring 
increasing levels of ozone which are coming to the U.S. West Coast from Asia, the Los 
Angeles Times reports. 
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Risky Business Project continuing to lobby on climate change 

More than half a year after its start, the Risky Business Project-- made up of businessmen 
and influential figures pushing the U.S. to prepare for the effects of climate change-- is 
expanding, with a the Midwest under its belt and its next focus on California, 
according to The New York Times. 

Sanctions forcing Iran to make nuclear deal: Cohen 

David Cohen-- who is leaving his post at the Treasury Department where he's overseen 
sanctions policy to take the No.2 job at the CIA-- told The Wall Street Journal that 
sanctions will succeed in forcing Iran to make a deal over its nuclear policy. 

Ukraine rebels allowing private mines 

Coal miners in eastern Ukraine have gotten a big boost from the rebel government, which has 
legalized private mines, The New York Times reports. 

Upcoming Events 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
Eaton, Blake 
Man 2/2/2015 3:19:54 AM 
College Project on American Petroleum Institute 

Dear Ms. Giles 

I am a student at the University of Texas at Dallas and am currently studying in Washington, 
DC, as part of the Bill Archer Undergraduate Fellowship Program. As part of that program, I am 
writing a class project about the how the American Petroleum Institute tries to influence the 
policy debate surrounding the Keystone XL pipeline. Would you or someone in your office be 
willing to discuss the types of lobbying and persuasion you experience regarding Keystone XL at 
the Environmental Protection Agency. I can be flexible about the time of the interview and can 
conduct the interview in person, via telephone, or through email if necessary. 

I appreciate any help you may be able to offer with this assignment. 

Thank you, 

Blake Eaton 

Bill Archer Fell ow 

University of Texas at Dallas 

(858) 395-0103 
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Morning Consult Energy Sunday: Week In Review and What's Ahead 
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Obama ties federal construction to flood risks 
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Markets brace for Big Oil profit plunge 

Government sells scandalized Teapot Dome oilfield for $45M 

Cost pressure intensifies for Southern Co. nuclear plant 

US economy slowed last quarter, but signs are pointing up 

Mexico cuts spending by $8.4 billion due to oil price drop 

House Democrats' new message on the economy: We told you so 

Mood:fs' downarades credit ratina of Brazil's Petrobras 
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Oil rises more than 8 percent as data suggest slowdown for shale 

OPEC sees higher January output 

Oil rigs shed 94 in largest decline since 1987 

Despite lower oil prices, U.S. rig investment rose in 04 

Chevron's Watson says $50 oil won't meet long-term demand 

Poll shows support for climate-minded candidates 

Biodisel group voices frustration with EPA over delayed mandate 

Oil prices to take toll on exporters' budget surpluses 

Chevron cuts Poland shale plans in blow to European tracking efforts 

Lummis plans to use new posts to rein in public lands regulation 

Weighing 2016, Rand Paul takes middle ground on climate 

Upcoming Events 

Markets brace for Big Oil profit plunge 

By Bernard Condon and Jonathan Fahey 

NEW YORK (AP)- It's just a forecast, and for only one of 10 industry groups in the stock 
market. Yet it has almost singlehandedly turned what had been a strong earnings season into 
a weak one. 

Profits for companies in the Standard & Poor's 500 index are expected to have grown in the 
fourth quarter at one of the lowest rates in years, just 2.2 percent. The culprit: Energy 
companies that suffered as oil prices plunged. Their profits are expected to have dropped 23 
percent, a collapse of fortune nearly unheard of outside of a recession, and one that has 
weighed on the stock market. 

Investors will find out just how ugly the earnings are as oil companies report results over the 
next several days. 

So far, things don't look so good. Several oil producers and service companies have 
announced layoffs and reductions in s12ending on new drilling 12rojects. BP told workers 
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Monday that it would freeze pay for 2015. On Friday, Chevron posted a 30 percent decline in 
fourth-quarter profit, a day after Royal Dutch Shell reported a 57 percent drop. 
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Cost pressure intensifies for Southern Co. nuclear 
plant 

By Ray Henry 

ATLANTA (AP)- The delays and cost overruns are piling up for a new plant in Georgia 
that was supposed to prove nuclear energy can be built affordably. 

Instead, the companies building first-of-their-kind reactors at Plant Vogtle expect they will 
need an extra three years to finish constmction. The plant's owners and builders are fighting 
over who should pay for more than $1 billion in unexpected constmction expenses - a 
figure that could easily grow. 

Those eye-popping sums do not include the extra borrowing and inflation costs of the 
owners. At the end of the day, utility customers will end up paying most of the bill. A sister 
project in South Carolina owned by SCANA Corp. and Santee Cooper has mn into similar 
delays and cost pressures. 

Meanwhile, natural gas prices remain so cheap that regulators in Georgia say building a 
nuclear plant would not make financial sense if a utility was starting from scratch. 

US economy slowed last quarter, but signs are 
pointing up 

By Martin Crutsinger 

WASHINGTON (AP)- The U.S. economy slowed in the final three months of2014, but a 
burst in consumer spending and the prospect of continued low energy prices are bolstering 

000271 PST Deliverable00000032 



EPA-HQ-2015-004767 Interim 1 

The economy, as measured by the gross domestic product, grew at a 2.6 percent annual rate 
in the October-December period, the government said Friday. That was down from a sizzling 
5 percent gain in the previous quarter. 

Though business investment, government spending and trade weakened, consumers signaled 
rising confidence by stepping up their spending at the fastest rate in nearly nine years. 
Thanks to steady job growth, tumbling oil prices and signs that pay may finally be picking 
up, Americans appear poised to keep the economy expanding at a solid pace. On Friday, the 
University of Michigan reported that its index of sentiment showed that U.S. consumers are 
more confident than they have been since January 2004. 

Also Friday, the government said wages and benefits are ticking up, a sign that steady job 
gains may be compelling employers to pay a bit more. An index that measures pay and 
benefits rose 2.2 percent in 2014, up slightly from 2 percent in 2013 and ahead of inflation, 
which rose 1.3 percent. 

Mexico cuts spending by $8.4 billion due to oil price 
drop 

By The Associated Press 

MEXICO CITY (AP)- Mexico will cut government spending by $8.4 billion this year 
because of a drop in revenues due to declining oil prices. 

Finance Minister Luis Videgaray also said Friday the government will put on hold plans to 
build a high-speed rail project that has been marred by allegations of favoritism. 

Mexico has seen prices for its oil fall in recent months from around $100 to $38.42 per 
barrel. The government relies on oil revenues for about a third of its budget. 

A Mexican firm allied with Chinese companies won the high-speed rail project in November. 
But the contract award was cancelled just before local media revealed the Mexican firm built 
a mansion for First Lady Angelica Rivera. 
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House Democrats' new message on the economy: 
We told you so 

By Charles Babington 

PHILADELPHIA (AP)- Democrats' new message on America's economic recovery is: We 
told you so, and we're going to keep telling you so. 

The economy is rebounding on nearly every front, even if the middle class still needs help, 
and it's time to tell that story loudly, top Democrats say. That's the key to reversing their 
midterm election setbacks, according to a host of House Democrats, President Barack Obama 
and Vice President Joe Biden, all of whom came to Philadelphia this week for pep talks and 
strategy sessions. 

"Democrats have to stand up, you've got to explain what we did," Biden said to loud 
applause Friday. "Be proud of it. .. We can't let the Republican Party rewrite history." 

Obama said much the same the night before. "The record shows we were right" the president 
said, referring to the 2009 stimulus, the bank and auto industry bailouts, and other strategies 
to pull out the great recession of 2008. 

Moody's' downgrades credit rating of Brazil's 
Petro bras 

By Stan Lehman 

SAO PAULO (AP)- Moody's Investors Service has downgraded the credit rating of 
Brazil's state-owned oil company because of the widening kickback-corruption scandal 
affecting Petro bras. 

The credit rating agency announced its decision late Thursday in a statement posted on its 
website. 

It said the downgrade of Petrobras "reflected concerns about corruption investigations and 
liquidity pressures that might result from delays in delivering audited financial statements." 

"The ratings remain on review for further downgrade," Moody's said. 
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Obama's Offshore Drilling Game 

Click here to read the brief 

Oil rises more than 8 percent as data suggest slowdown for shale 

Oil prices surged 8.3 percent in Friday trading as rig data suggested a slowdown in shale oil 
development, with Brent cmde rising $3.86 to $52.99 a barrel and U.S. cmde climbing $3.71 
to settle at $48.24 a barrel, Reuters reports. 

OPEC sees higher January output 

A survey conducted by Reuters reports that OPEC output rose by 130,000 barrels per day in 
January as Angola boosted exports and Persian Gulf producers kept steady or increased 
output, a signal that some members plan to stay the course on maintaining output despite low 
oil prices. 

Oil rigs shed 94 in largest decline since 1987 

As low oil prices continue to strain U.S. energy producers, Baker Hughes reported that 
drillers pulled 94 oil rigs off the market this week, the biggest one-week drop since 1987, 
FuelFix reports. 

Despite lower oil prices, U.S. rig investment rose in Q4 

Despite the collapse of cmde oil prices last year, the latest Commerce Department report of 
gross domestic output showed outlays for new oil rigs and wells rose 8.9 percent in the fourth 
quarter of2014, even as equipment spending across all U.S. businesses fell, Bloomberg 
reports. 

Chevron's Watson says $50 oil won't meet long-term demand 

Chevron CEO John Watson, after his company reported lower profits and announced budget 
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cuts, voiced optimism for long-term industry prospects, saying the price of oil will have to 
rise above $50 per barrel to support new exploration to meet energy needs, FuelFix reports. 

Poll shows support for climate-minded candidates 

A new poll conducted by The New York Times, Stanford University and Resources for the 
Future suggests that more than two-thirds of Americans, including 48 percent of 
Republicans, say they consider themselves more likely to support a candidate who supports 
action to combat climate change. 

Biodisel group voices frustration with EPA over delayed mandate 

The National Biodiesel Board in a letter to the Environmental Protection Agency voiced 
frustration with the agency's delayed implementation ofbiodiesel mandates, saying the slow 
movement has caused some producers to reduce staff and forced others into bankruptcy, The 
Hill reports. 

Oil prices to take toll on exporters' budget surpluses 

A survey of economists by Bloomberg projects that many of the world's largest crude oil 
exporters like Saudi Arabia, Kuwait and Qatar could see budget surpluses take hits and slip 
into deficits as global oil prices remain low. 

Chevron cuts Poland shale plans in blow to European tracking efforts 

Chevron, after posting a 30 percent decrease in earnings from the previous year in the fourth 
quarter 2014, abandoned plans to explore for shale gas in Poland, dealing a blow to efforts to 
develop hydraulic fracturing and shale drilling industries in Europe, The New York Times 
reports. 

Lummis plans to use new posts to rein in public lands regulation 

In an interview with E&E, Rep. Cynthia Lummis, R-Wyo., vice chairwoman of the Natural 
Resources Committee and leader of a new Interior and EPA oversight panel, discusses her 
familiarity with development and ranching issues in western states and her plans to limit 
Obama administration regulations on public land use. 
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Weighing 2016, Rand Paul takes middle ground on climate 

Political observers see the support by Sen. Rand Paul, R-Ky., for an amendment to the 
Keystone XL pipeline bill that declared humans contributed to climate change, as indicative 
of an effort to take a middle ground on the issue as he weighs a 2016 presidential bid, E&E 
reports. 

Upcoming Events 
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This message sent to giles-aa.cynthia@epa.gov by Energy@MorningConsult.com 
The Morning Consult 
Morning Consult, P.O. Box 15628 
Washington, DC 20003 

r""'"""'n this email from: Morning Consult Distribution ,==~"-! 
~~~~~~~~~~~~~~~ 

Insert/edit image 
Insert/edit link 
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LNG exports next up for Senate Republicans 
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Markets brace for Big Oil profit plunge 

Yellowstone oil spills fuel arguments over Keystone line 

Regulators issue final volumes in Nevada nuclear dump report 

Builder projects 18-month delay for nuclear plant in Georgia 

EPA administrator at Vatican ahead of encyclical 

Obama calls for spending surge, buoyed by rising economy 

Obama budget to call for $1 billion for Central America 

US-backed Mexico dam project triggered protest, rare defeat 

Energy investors lose $393B since June on falling oil prices 

Oil prices mostly steady, as WTI sees slight increase 

AWEA: Installations push wind capacity to 65,875 MW 

Offshore wind struggling as developers hesitant to bid 

Falling oil prices taking toll on boom towns 

LNG prices take a hit in Asian markets 

New Saudi king makes cabinet changes, but keeps oil minister in place 

Despite rapid growth, smart meters not changing U.S. energy habits 

EIA: Libyan crude entered Gulf Coast for first time since 2013 in November 

Iraq approves budget based on lower oil prices as Islamic State battle rages 

Oil's decline drives stricter rationin~ in Venezuela 
mmmmmmmmmmmmmmmmmmmmmmmmmmmm1 
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Study projects more frequent, intense La Ninas with higher global 
temperatures 

Upcoming Events 

Markets brace for Big Oil profit plunge 

NEW YORK (AP)- It's just a forecast, and for only one of 10 industry groups in the stock 
market. Yet it has almost singlehandedly turned what had been a promising earnings season 
into a grim one. 

Profits for companies in the Standard & Poor's 500 index are expected to grow at one of the 
lowest rates in years, just 1.4 percent. The culprit: Energy companies that suffered as oil 
prices plunged. Their profits are expected to drop 25 percent, a collapse of fortune nearly 
unheard of outside of a recession, and one that has weighed on the stock market. 

Investors will find out just how ugly the earnings are as oil companies report results over the 
next several days. 

So far, things don't look so good. Several oil producers and service companies have 
announced layoffs and reductions in spending on new drilling projects. BP told workers 
Monday that it would freeze pay for 2015. On Thursday, Royal Dutch Shell posted a 57 
percent drop in fourth-quarter earnings. 

Yellowstone oil spills fuel arguments over Keystone 
line 

By Matthew Brown 

BILLINGS, Mont. (AP)- Oil pipeline accidents have become increasingly frequent in the 
U.S. as Congress presses the Obama administration to approve the Keystone XL pipeline
a project that would pass near the spot where 30,000 gallons of crude spilled into Montana's 
Yellowstone River earlier this month. 

The Montana pipeline breach temporarily fouled a city's water supply and emerged as the 
latest in a string of spills to highlight ongoing problems with maintenance of the nation's 
61,000 miles of crude oil pipelines. 

An Associated Press review of records shows accident numbers 
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since 2009, reversing a decade-long decline. 

After the U.S. Senate voted 62-36 Thursday to approve Keystone, Democratic Sen. Maria 
Cantwell of Washington state cited the increase in spills in calling for President Barack 
Obama veto the measure. 

Regulators issue final volumes in Nevada nuclear 
dump report 

By Ken Ritter 

LAS VEGAS (AP)- Findings released Thursday by analysts in the federal agency with the 
power to give the go-ahead for a proposed national nuclear waste dump in Nevada appear to 
provide wiggle room for adopting rules to open the repository, if decision-makers want to go 
forward. 

"Conditions (to open the repository) could be included," Nuclear Regulatory Commission 
staff said, "if there is a commission decision to authorize construction." 

But the federal Department of Energy still needs to acquire crucial land and water rights, it 
said. 

Opponents and proponents of the Yucca Mountain project each found support for their 
positions in the release of the final two volumes of a five-volume report by commission staff. 

Builder projects 18-month delay for nuclear plant in 
Georgia 

By Ray Henry 

ATLANTA (AP)- Southern Co. said the firms building its new nuclear power plant in 
Georgia estimate the project will be delayed 18 months, potentially costing the power 
company $720 million in new charges, company officials said Thursday. 

The latest delay at Plant Vogtle is another setback for a project that was supposed to prove 
nuclear reactors could be built on time and without the cost overruns that financially strained 
utilities decades ago. Power companies are already shuttering existing nuclear plants because 
natural gas is so cheap by comparison. 
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Vogtle will be complete in mid-2019, and the second reactor will come online in mid-2020, 
Southern Co. said in a financial filing. The power company said it has not accepted the new 
timeline, and it suggested builders might be able to accelerate the schedule. Officials at 
Westinghouse and CB&I did not immediately return calls seeking comment. 

Southern Co. is already in litigation with Westinghouse and CB&I over previous delays and 
cost increases. The power company did not tally its total costs in Thursday's filing. However, 
Southern Co. said each month of a delay would cost $40 million in new capital and financing 
charges. If the project stretched an additional 18 months, that total could grow to $720 
million. 

Obama calls for spending surge, buoyed by rising 
economy 

By Josh Lederman and Andrew Taylor 

WASHINGTON (AP)- Declaring an end to "mindless austerity," President Barack Obama 
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called for a surge in government spending Thursday, and asked Congress to throw out the 
sweeping budget cuts both parties agreed to four years ago when deficits were spiraling out 
of control. 

Obama's proposed $74 billion in added spending- about 7 percent- would be split about 
evenly between defense programs and the domestic side of the budget. Although he's sought 
before to reverse the "sequester" spending cuts, Obama's pitch in this year's budget comes 
with the added oomph of an improving economy and big recent declines in federal deficits. 

Taking a defiant tone, Obama vowed not to stand on the sidelines as he laid out his opening 
offer to Congress during remarks in Philadelphia, where House Democrats were gathered for 
their annual retreat. 

"We need to stand up and go on offensive and not be defensive about what we believe in," 
Obama said. Mocking Republicans for their leaders' newfound interest in poverty and the 
middle class, he questioned whether they would back it up with substance when it mattered. 

Obama budget to call for $1 billion for Central 
America 

By The Associated Press 

WASHINGTON (AP)- Vice President Joe Biden says President Barack Obama's budget 
will call for $1 billion in aid for Central America. He says that's three times what the U.S. 
typically gives the region. 

Biden writes in an op-ed in The New York Times that the aid will help Central American 
leaders make tough reforms needed to address security, political and economic challenges. 

He's specifically citing the economic conditions in El Salvador, Guatemala and Honduras 
that contributed to a surge in unaccompanied minors showing up on the U.S. border last 
summer. 

The White House says $400 million will go to promote trade, economic integration and 
energy. Another $300 million is for police reform, defense cooperation and organized crime 
reduction. 

US-backed Mexico dam project triggered protest, 
rare defeat 
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By Peter Orsi and Ronnie Greene 

SANTA URSULA, Mexico (AP)- People in the hamlet of Santa Ursula began to worry 
when the logging started. In a few short weeks, more than a mile of densely forested 
riverbank was stripped from the Arroyo Sal to make way for heavy dredging equipment. 

Work was just beginning in late 2010 on an ambitious, three-year, $30 million project to 
build a IS-megawatt hydroelectric plant directly adjacent to the Cerro de Oro dam, with 
support from a U.S. government agency in Washington. 

Next came dynamite explosions as crews blasted through rock to create a tunnel designed to 
feed power-generating turbines. In Santa Ursula, some 1.5 miles away, the ground shook and 
cracks formed in homes, some residents say. Finally murky gray water began flowing from 
the taps, leading locals to fear the worst: contamination in the gurgling mountain spring that 
provides drinking water for nearly 2,000 people and feeds the arroyo. 

"For us, the arroyo is life," said Federico Cohetero, a farmer in Santa Ursula, a hamlet in 
Oaxaca state six hours southeast of Mexico City. 

Energy investors lose $3938 since June on falling oil prices 

Bloomberg reports that investors who have put more than $1.4 trillion into U.S. energy 
development in the last five years have lost $393 billion since June on falling oil prices. 

Oil prices mostly steady, as WTI sees slight increase 

Oil prices were up slightly in early Friday trading, with Brent crude up 37 cents to $49.50 a 
barrel and West Texas Intermediate rising 42 cents to $44.95 a barrel, Reuters reports. 

AWEA: Installations push wind capacity to 65,875 MW 

Data from the American Wind Energy Association show that wind developers added 4,850 
megawatts in new capacity last year, a strong increase from new 2013 installations, bringing 
total wind generation capacity to 65,875 MW, Platts reports. 

Offshore wind struggling as developers hesitant to bid 

Offshore wind energy development on the Eastern Seaboard is struggling as energy 
companies appear unwilling to invest, evidenced by Thursday's federal auction of leases off 

000271 PST Deliverable00000075 



EPA-HQ-2015-004767 Interim 1 

the coast ofMassachusetts that drew just two bidders at around $1.50 an acre, The New York 
Times reports. 

Falling oil prices taking toll on boom towns 

The sharp decline in oil prices is starting to take a toll on U.S. oil boom towns, forcing 
energy companies to cut staff and benefits, pressing businesses to temper plans for growth 
and limiting royalty payments for landowners, The Wall Street Journal reports. 

LNG prices take a hit in Asian markets 

Liquefied natural gas prices in Asia have fallen sharply to $7.45 per million metric British 
thermal units, the lowest prices since June 2010, a change that is causing some suppliers to 
consider altering contracts to limit losses, The Wall Street Journal reports. 

New Saudi king makes cabinet changes, but keeps oil minister in 
place 

Saudi Arabia's new King Salman bin Abdulaziz has already made several changes to his 
government, shuffling his cabinet and cutting some government agencies, but he has retained 
Oil Minister Ali al-Naimi, a central figure in OPEC's decision to maintain production targets, 
Dow Jones Business News reports. 

Despite rapid growth, smart meters not changing U.S. energy habits 

Though 50 million smart meters have been installed in homes nationwide, U.S. energy 
consumers aren't moving to change consumption habits, a phenomenon The Washington Post 
suggests is linked to a lack of real-time access to data related to energy efficiency and 
financial savings. 

EIA: Libyan crude entered Gulf Coast for first time since 2013 in 
November 

Energy Information Administration data show that Libyan crude oil entered U.S. Gulf Coast 
refineries in November, the first imports from the country recorded since August 2013, Platts 
reports. 
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Iraq approves budget based on lower oil prices as Islamic State battle 
rages 

Assisted by improved relations with the Kurdish regional government, Iraq passed a $105 
billion budget based on a $56 per barrel oil price, a move Prime Minister Haider al-Abadi 
sees as a sign of good will as Baghdad and Kurdish forces continue to fight the Islamic State 
group, Reuters reports. 

Oil's decline drives stricter rationing in Venezuela 

Venezuela, reliant on oil sales to generate enough income to import necessary supplies, is 
experiencing stricter rationing than usual, with falling oil prices building on high inflation 
and recession to make basic goods even more scarce, The New York Times reports. 

Study projects more frequent, intense La Ninas with higher global 
temperatures 

A new study published in the British journal Nature Climate Change suggests that increases 
in global temperatures will result in more frequent and intense La Nifia climate patterns, a 
development that could lead to more hurricanes in the Atlantic and droughts in the Southwest 
United States, USA Today reports. 

Upcoming Events 
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Keystone XL clears Senate, veto battle ahead 
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Shell says it will drill off Alaska if it can get permits 

N.M. land commissioner halts huge renewable energy project 

Ford beats estimates despite declines in earnings, revenue 

For traders, oil's plunge takes a toll on egos and accounts 

Senate panel approves Iran sanctions bill 

Poll shows giant gap between what public, scientists think 

Gas blast at Mexico children's hospital, at least 2 dead 

Venezuelan hedge fund manager gets 13 years in prison 
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Smith tells lawmakers DOE could cope with faster LNG reviews 

Tank car rules being imposed too fast, says Thune 
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Upcoming Events 

Shell says it will drill off Alaska if it can get permits 

By Dan Joling 

ANCHORAGE, Alaska (AP)- Royal Dutch Shell PLC will move fmward with drilling off 
Alaska's northwest coast if it can obtain permits it needs and drill safely, its chief executive 
officer said Thursday. 

Speaking in London on the company's fourth-quarter earnings, Ben van Beurden said Shell 
will move forward with its plan to use two drill vessels in the Chukchi Sea, subject to getting 
permits and legal clearance. 

"There's a few other challenges that are being worked, that can- again- hold us up this year," 
he said in response to questions. "But, provided that doesn't happen, we have the permits in 
place and we are operational ready, yes, we are minded to drill this year, in the Chukchi." 

The announcement was consistent with what Shell officials have been saying about the 
upcoming summer open-water season in Alaska. 

N.M. land commissioner halts huge renewable 
energy project 

By Susan Montoya Bryan 

ALBUQUERQUE, N.M. (AP)- New Mexico Land Commissioner Aubrey Dunn has put 
the brakes on a $2 billion transmission project that would carry electricity generated by 
renewable resources in New Mexico and Arizona to markets across the West. 

Dunn announced late Wednesday that he was issuing a 60-day suspension after meeting with 
the developers. That time period will give his office more time to review the project before 
any further development affects state trust lands, he said. 

Dunn, a Republican, recently took over as land commissioner after a victory in the November 
election over incumbent Democrat Ray Powell. 

Nearly 30 percent of the proposed line will cross state land. Dunn said he wants to ensure all 
the to the land and ensure that schools and 
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other beneficiaries of the revenues earned from activities on that land are getting fair 
consideration. 

Ford beats estimates despite declines in earnings, 
revenue 

By Dee-Ann Durbin 

DEARBORN, Mich. (AP)- Ford Motor Co. is putting a tough year behind it and promising 
big things despite a bumpy global market. 

The Dearborn-based automaker's net income fell 56 percent to $3.2 billion in 2014. Sales 
were down slightly, to 6.32 million cars and trucks, and revenue dropped 2 percent to $144.1 
billion. 

Ford had repeatedly warned that earnings would be lower as it invested for the future. The 
company spent heavily to introduce 24 vehicles worldwide, including a redesigned Mustang 
and the new aluminum-bodied F-150 pickup truck. Ford plowed money into five new plants 
in Asia and racked up expenses for closing plants in Europe and Australia. It also launched 
the Lincoln luxury brand in China. 

All that effort puts 2015 on track to be "a breakthrough year," Ford President and CEO Mark 
Fields said Thursday. Boatloads of Mustangs are steaming toward China and the redesigned 
Edge and Explorer are hitting the U.S. market just as SUV sales are soaring. Ford says the 
new F-150 is already the fastest-selling vehicle on its lots. And with only 15 new vehicles 
this year, the company will spend less on costly launches. 

For traders, oil's plunge takes a toll on egos and 
accounts 

By Bernard Condon and Jonathan Fahey 

NEW YORK (AP)- The plunge in oil has crushed the Russian ruble, erased $80 billion 
from Exxon Mobil's market value and pushed Venezuela to the brink of economic collapse. 

But to Justin Thomas, the real drama in oil unfolds on a smaller scale, a story told in tiny, 
second-by-second moves in prices on his computer screen. Lately, most of the moves have 
been down, taking a toll on him and other traders who believe oil should have turned up by 
now. 
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"It was quiet, then there was chaos," said Thomas after a few losing bets earlier this month 
from his one-man office in Boise, Idaho. "The market changes, and you lose your 
confidence." 

Thomas is one of thousands of oil traders who have helped tum market fundamentals -lots 
of oil, not enough demand- into a plunge of nearly 60 percent in the price of crude in seven 
months, a drop with few precedents. 

Senate panel approves Iran sanctions bill 

By Deb Riechmann 

WASHINGTON (AP)- A bill that would levy tough new sanctions on Iran if it fails to sign 
an agreement to curb its nuclear program cleared a Senate committee on Thursday. But 
lawmakers are holding off on a full Senate vote to see whether diplomatic negotiations yield 
a deal. 

Republican and Democratic members of the Senate Banking, Housing and Urban Affairs 
Committee voted 18-4 to pass the bill aimed at ramping up economic pressure on Iran 
starting in July if it doesn't ink an international deal preventing it from having the capability 
to develop a nuclear weapon. 

Republicans still can move ahead, but that's unlikely without Democratic support. They 
wouldn't have enough votes to override President Barack Obama, who says he'll veto the 
legislation because it would derail the diplomatic effort to reach a deal. 

The U.S. and other nations negotiating with Tehran have long suspected Iran's nuclear 
program is secretly aimed at atomic weapons capability. Tehran insists the program is 
entirely devoted to civilian purposes. 

Poll shows giant gap between what public, 
scientists think 
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By Seth Borenstein 

WASHINGTON (AP)- The American public and U.S. scientists are light-years apart on 
science issues. And 98 percent of surveyed scientists say it's a problem that we don't know 
what they're talking about. 

Scientists are far less worried about genetically modified food, pesticide use, and nuclear 
power than is the general public, according to matching of both the general public and 
the country's largest general science organization. Scientists were more certain that global 
warming is caused by man, evolution is real, overpopulation is a danger and mandatory 
vaccination against childhood diseases is needed. 

Eighty-seven percent of scientists said global warming is mostly due to human activity, while 
only half of the public did. The figures for scientists are slightly different than past academic 
studies because of wording of the question and the fact that AAAS members include many 
specialties, but they tell the same essential story, said Pew associate director Cary Funk. 

What to do about climate change is another issue. Nearly two-thirds of scientists favored 
building more nuclear power plants, but only 45 percent of the public did. But more of the 
public favored offshore drilling for oil and fracking than scientists did. 

Gas blast at Mexico children's hospital, at least 2 
dead 

By Alberto Arce and E. Eduardo Castillo 

MEXICO CITY (AP)- Injured and bleeding, mothers carrying infants fled from a 
maternity hospital shattered by a powerful gas explosion on Thursday, and rescuers swung 
sledgehammers to break through fallen concrete in hunt for others who may have been 
trapped. 

At least two people were killed and more than 60 injured, Mexico City Mayor Miguel Angel 
Mancera said at a news conference. The dead include a woman and a child. Officials earlier 
said at least four had been killed. 

Mancera said 22 of those injured are in serious condition, while another third could be 
released from hospitals today. 

He said 70 percent of the hospital had collapsed and the priority was to continue digging in 
search of any trapped survivors. Authorities have confirmed that none of the children 
registered in the hospital are trapped, but said it's possible that others who had come for 
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appointments could be. 

Venezuelan hedge fund manager gets 13 years in . 
pnson 

By Michael Melia 

BRIDGEPORT, Conn. (AP)- A Venezuelan-American hedge fund manager was sentenced 
Thursday to 13 years in prison for running a Connecticut fraud scheme involving hundreds of 
millions of dollars from Venezuela's state oil company. 

Francisco Illarramendi expressed remorse but told the judge he should not be considered a 
typical Ponzi scheme artist, arguing he committed his crimes only to cover up investment 
losses under pressure from corrupt Venezuelan government officials. 

"This is certainly not Bernie Madoff," the balding, heavyset 45-year-old Illarramendi said 
before he was sentenced in federal court in Bridgeport. 

Despite the apology and Illarramendi's work to help recover investment losses, Judge Stefan 
Underhill noted the defendant took $20 million for himself and disregarded an asset freeze 
after pleading guilty by using a state tax refund to pay off his Mercedes-Benz rather than 
reporting it to federal authorities. 

Sunbeam recalls Holmes space heaters that can 
spray hot oil 

By The Associated Press 

NEW YORK (AP)- Sunbeam is recalling about 34,000 Holmes-branded space heaters 
because they can spray hot oil and possibly cause household damage or injuries. 

The plug-in heater is filled with oil. The U.S. Consumer Product Safety Commission said 
Sunbeam received about 40 reports of hot oil spraying out and causing property damage. 
There were no reports of injuries. 

The heaters were sold at Target stores and small department stores around the country 
between August and November for about $50. They are black or white and about 23 inches 
tall. They have model numbers HOH3000 or HOH3000B printed on a label on the bottom 
and a code ranging from G 192 through G298 on the plug. 
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The CPSC says owners of the faulty heaters should unplug them and contact Sunbeam for a 
full refund. 

Obama offers contentious energy policies 

Click here to read the brief 

Smith tells lawmakers DOE could cope with faster LNG reviews 

The Department of Energy would manage if Congress were to impose a time limit on its 
reviews of LNG export applications, Assistant Secretary Christopher Smith told Sen. Lisa 
Murkowski, R-Alaska, at a hearing Thursday, The Hill reports. 

Tank car rules being imposed too fast, says Thune 

Calling the proposal unrealistic and asking that its implementation be delayed, Sen. John 
Thune, R-S.D. and chair of the Commerce, Science and Transportation Committee, warned 
that Obama administration moves targeting DOT -111 tank cars have the potential to disrupt 
the U.S. rail network, USA Today reports. 

Natgas futures slide on storage report 

At one point March natural gas futures hit a 28-month low of $2.695 per million British 
thermal units during trading on the Nymex Thursday, the drop prompted by word from the 
Energy Information Administration of a smaller-than-expected storage drop of 94 billion 
cubic feet last week, Platts reports. 

Oil claws back on short covering 

A late surge from short covering brought oil prices back after they'd fallen on another report 
of an increase in U.S. stockpiles. U.S. benchmark crude settled 8 cents higher to $44.53 a 
barrel on the Nymex, while in London Brent gained 66 cents to $49.13, Reuters reports. 
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Lower prices, writedowns push Occidental to loss 

Occidental Petroleum Corp. said it posted a loss of more than $3.4 billion in the fourth 
quarter, compared to a $1.64 billion profit during the period a year earlier, hit by the drop in 
prices for oil and natural gas liquids, The Wall Street Journal reports. 

Bakersfield hit hard by falling crude prices 

The plunge in oil prices has brought the drilling boom in Bakersfield, Calif. to a halt, 
triggering a budget crisis for Kern County, the Los Angeles Times reports. 

Margins help Valero top estimates in 4Q 

Valero Energy Corp. attributed results that beat analysts' expectations to better margins, 
although the refiner reported a slight dip in fourth quarter net income -- to $1.2 billion
compared to the period a year earlier, FuelFix reports. 

Record U.S. crude exports in November, says EIA 

The record U.S. crude exports of 502,000 barrels a day in November-- most of which went 
to Canada -- shattered an old mark set back in the 1950s, according to data from the Energy 
Information Administration, Platts reports. 

Iowa water company suing to reduce farm runoff 

In a move that's drawn opposition from political figures including Iowa Gov. Terry Branstad 
and new Sen. Joni Ernst, both Republican, Des Moines Water Works, struggling to cope with 
unsafe levels of nitrate in the rivers it draws on, has served notice on three agricultural 
counties upstream that it will sue to impose restrictions on nitrates from runoff, E&E reports. 

Backers to push for government help on hydrogen cars 

A spokesman says Toyota-- with plans to start selling a hydrogen fuel cell car in the U.S. 
this year -- will press Congress to give buyers a tax credit for purchasing one, as well as 
seeking government assistance to get more hydrogen filling stations operating, a plan already 
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proposed but then withdrawn by Sen. Thomas Carper, D-Del., as an amendment to the 
Keystone XL approval bill, National Journal reports. 

Upcoming Events 

o Jan. 29, Washington: Nuclear Regulatory Commission publishes final two volumes, 
No. 2 and No. 5, of its Yucca Mountain Safety Evaluation Report, including overall 
staff conclusions. 3:00pm, online. 

o Jan. 29, Washington: Senate Energy and Natural Resources Committee hearing on S. 
33, LNG Permitting Certainty and Transparency Act. Energy Department Assistant 
Secretary for Fossil Energy Christopher A. Smith to testify. 9:30am, Dirksen 366. 

o Jan. 29, Washington: Bipartisan Policy Center forum, "Stakeholder Perspectives on 
EPA's Proposed Clean Power Plan." Representatives of states, utilities to speak. 9:30 
am, 1225 I St., N.W. 

o Jan. 29, Washington: EPA holds two of three planned ozone rule hearings, at its 
headquarters in Washington and at Arlington City Hall in Arlington, Texas. Third 
hearing is to be held in Sacramento on Monday. 9:00am, 1301 Constitution Ave. N.W. 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Thur 1/29/20151:40:31 PM 
Subject: Morning Consult Energy: Oil Tycoon Blames U.S. for Oil Price Crash; Senate Close to Final 
Vote on Keystone 

Davis 

The Senate 

For the first time the House Natural Resources Committee 
for the remainder of the 114th 

made 
be efficient 
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Wilderness, tracking, wind proposals swept aside in Keystone votes 
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Fact Check: Both sides in Keystone XL debate bend facts 

Yellowstone oil spills fuel arguments over Keystone line 

Montana oil spill cleanup to slow as river gets dangerous 

Even with low prices, US oil industry pushing for exports 

Royal Dutch Shell reports 57 percent drop in net income 

Venezuelan hedge fund manager to be sentenced in huge fraud 

Miners rally in Prague to demand brown coal mining expansion 
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Conservatives gear up gasoline tax fight 

Regulators questioning some firms about condensate exports 

Livestock emissions targeted by green groups in lawsuits 

Grijalva gets House panel to look at climate change 

No letup in Kinder Morgan expansion 

N.Y. to allow LNG storage 

N.J. lawmakers pushing measures backing offshore wind project 

Think tank targets biofuels industry 

Fracking moratorium imposed in Scotland 

Upcoming Events 

Fact Check: Both sides in Keystone XL debate bend 
facts 

By Dina Cappiello 

WASHINGTON (AP)- Supporters of the Keystone XL pipeline, which would run from 
Canada to the Gulf of Mexico, say the privately funded, $8 billion project is a critically 
needed piece of infrastructure that will create thousands of jobs and make the U.S. dependent 
on oil from friends, rather than foes. 

Critics claim it will disastrously increase the pollution blamed for global warming and put 
communities along its 1, 179-mile route at risk for a damaging spill, all for oil and products 
that will be exported anyway. 

Which is it? As pipeline supporter Sen. Joe Manchin, D-W.Va., puts it, "You're entitled to 
your own opinion, you're just not entitled to your own facts." 

Yellowstone oil spills fuel arguments over Keystone 
lin 
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By Matthew Brown 

BILLINGS, Mont. (AP)- Oil pipeline accidents have become increasingly frequent in the 
U.S. as Congress pushes for approval of the Keystone XL pipeline- a project that would 
pass near the spot where 30,000 gallons of crude spilled into Montana's Yellowstone River 
earlier this month. 

The recent spill temporarily fouled a city's water supply and became the latest in a string of 
accidents to highlight ongoing problems with maintenance of the nation's 61,000 miles of 
crude oil pipelines. 

Yet in the politically charged debate over Keystone, its detractors aren't the only ones seizing 
on the Yellowstone spill. So are lawmakers who support the project. 

In a floor speech Wednesday, Sen. John Hoeven, R-N.D., pointed to the Jan. 17 spill in 
Montana as an example of why new pipelines like Keystone are needed. 

Keystone would be different than the half-century-old line that failed near the city of 
Glendive, Montana Sen. Steve Daines told The Associated Press. 

Montana oil spill cleanup to slow as river gets 
dangerous 

By Matthew Brown 

BILLINGS, Mont. (AP)- The struggle to recover 30,000 gallons of oil from a pipeline spill 
into Montana's Yellowstone River is expected to grind to a near-halt in coming days as 
warmer weather makes ice on the river increasingly dangerous, state regulators and a 
company spokesman said Wednesday. 

Because of brittle ice, crews trying to recover oil trapped beneath the Yellowstone could be 
pulled off the river as early as Thursday, said Bonnie Lovelace with the Montana Department 
ofEnvironmental Quality. 

Monitoring of the river would continue, and any oil that washes up along the riverbank still 
could be cleaned up, said Bill Salvin, spokesman for pipeline owner Bridger Pipeline LLC of 
Wyoming. 

The monitoring area includes a 90 mile-stretch of the river between the spill site south of 
Glendive to just across the North Dakota border. 
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Roughly 1,200 gallons of oil have been recovered from the river so far, Salvin said. 

Even with low prices, US oil industry pushing for 
exports 

By Henry C. Jackson 

WASHINGTON (AP)- Never mind dropping oil prices. U.S. producers are pushing harder 
than ever for the right to sell U.S. crude oil overseas. 

It might seem counterintuitive: Oil prices are as low as they have been at any point since 
2009 and the height of the Great Recession, and some say they could drop even further. But 
oil producers are playing a longer game, betting that long-term demand will be strong and 
new markets offer lucrative rewards for U.S. producers. 

Supporters see possible inroads in a Congress controlled by Republicans who generally are 
considered more receptive to oil exports, as well as some signs that the Obama 
administration may at least be open to consider changes to longstanding policy, which bans 
the export of raw crude. 

The ban was put in place in the 1970s after the OPEC oil embargo led to fuel rationing, high 
prices and iconic images of long lines of cars waiting to fuel up. 

The American Petroleum Institute, the oil industry's top lobbying arm, is running TV ads 
highlighting the growth of the U.S. shale oil industry as evidence that the there's enough oil 
for both domestic and overseas markets. The organization lists overturning the ban as its top 
priority for 2015. 

Royal Dutch Shell reports 57 percent drop in net . 
1ncome 

By Danica Kirka 

LONDON (AP)- Royal Dutch Shell PLC, Europe's largest oil company by market value, 
said Thursday that fourth quarter net income fell 57 percent to $773 million and that it would 
cap spending this year in response to falling oil prices. 

Shell is one first big producers to report earnings since the recent plunge in oil prices, so the 
results are likely to set the tone for its peers. The price of Brent crude dropped about 50 
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Fourth quarter earnings on current cost of supplies basis, which excludes the impact of 
changes in the oil price on inventory, rose 93 percent to $4.2 billion. For the year, such 
earnings rose 14 percent to $19 billion. 

Chief Executive Officer Ben van Beurden said Shell's efforts to balance growth and returns 
had positioned the company well to handle the decline in prices. While lower oil prices and 
last year's divestments are likely to reduce this year's cash flow, the company must be careful 
not to "over-react." 

Venezuelan hedge fund manager to be sentenced in 
huge fraud 

By Michael Melia 

BRIDGEPORT, Conn. (AP)- Nearly four years after he confessed to running a massive 
fraud scheme, a former hedge fund manager is expected to be sentenced in a Connecticut 
case that had its biggest fallout in Venezuela, where the state oil company had hundreds of 
millions of dollars invested with the disgraced financier. 

Francisco Illarramendi pleaded guilty in March 2011 to several counts of fraud and 
conspiracy to obstruct justice. 

As the director of several funds in Stamford, prosecutors say Illarramendi lied repeatedly to 
investors and creditors as he tried to cover up investment losses exceeding half a billion 
dollars, taking $20 million for himself including $5 million to build a lavish home in New 
Canaan. A court-appointed receiver recovered much of the money but prosecutors say losses 
still exceed $200 million. 

Prosecutors have urged U.S. Judge Stefan Underhill in Bridgeport to sentence Illarramendi to 
at least 12 years in prison on Thursday. Illarramendi argues he deserves no more than six 
months of home confinement in addition to the time he's already spent in jail. He was 
initially free on bail but Underhill ordered him locked up after the court discovered in 
January 2013 that he spent a state tax refund without disclosing it. 
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Obama offers contentious energy policies 

Click here to read the brief 

Oil steady after dramatic drop 

Oil was little changed early Thursday, following a dramatic drop the day before that had 
been triggered by news of a big build in U.S. crude stockpiles. West Texas Intermediate 
crude for March delivery was up 8 cents to $44.53 a barrel in electronic trading on the 
Nymex, while in London Brent gained 34 cents to $48.81, Bloomberg reports. 

Conservatives gear up gasoline tax fight 

Fifty conservative groups, led by the Koch-backed Americans for Prosperity, have sent a 
Congress opposing the idea of increasing the federal gasoline tax to pay for highway 
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infrastructure projects, USA Today reports. 

Regulators questioning some firms about condensate exports 

Although the Commerce Department has cleared some companies to export lightly processed 
condensate, the Bureau of Industry and Security is asking questions of others, including 
Marathon Oil, people familiar with the matter have told Reuters. 

Livestock emissions targeted by green groups in lawsuits 

A coalition of eight environmental and animal welfare groups -- including the Environmental 
Integrity Project and the Humane Society-- is Environmental Protection Agency, 
demanding that EPA regulate emissions from large confined animal livestock facilities, The 
Des Moines Register reports. 

Grijalva gets House panel to look at climate change 

The Republican-controlled House Natural Resources Committee has backed an amendment 
to the panel's oversight plan- proposed by ranking member Rep. Raul Grijalva, D-Ariz.
saying that it will consider the impact of climate change on federal lands and natural 
resources, The Hill reports. 

No letup in Kinder Morgan expansion 

Pipeline giant Kinder Morgan sees its way forward through continued expansion and 
commitment to natural gas, company officials including CEO Richard Kinder told analysts 
Wednesday, FuelFix reports. 

N.Y. to allow LNG storage 

A decades-old ban on the storage of liquefied natural gas in New York is being lifted by the 
Cuomo administration, TWC News reports. 

N.J. lawmakers pushing measures backing offshore wind project 

New Jersey lawmakers are moving bills through the state legislature that would override 
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objections by the state Board of Public Utilities to the"-==='-"="--=-=--==~ offshore wind 
project, the South Jersey Times reports. 

Think tank targets biofuels industry 

Growing plants to be used as an energy source is an inefficient process that takes land away 
from food production, a report from the World Resources Institute says, according to The 
New York Times. 

Fracking moratorium imposed in Scotland 

Scotland has put in place a moratorium on unconventional drilling, including shale gas 
fracking, while it holds a full public consultation on the matter, The Guardian reports. 

Upcoming Events 

o Jan. 29, Washington: Nuclear Regulatory Commission publishes final two volumes, 
No. 2 and No. 5, of its Yucca Mountain Safety Evaluation Report, including overall 
staff conclusions. 3:00pm, online. 

o Jan. 29, Washington: Senate Energy and Natural Resources Committee hearing on S. 
33, LNG Permitting Certainty and Transparency Act. Energy Department Assistant 
Secretary for Fossil Energy Christopher A. Smith to testify. 9:30am, Dirksen 366. 

o Jan. 29, Washington: Bipartisan Policy Center forum, "Stakeholder Perspectives on 
EPA's Proposed Clean Power Plan." Representatives of states, utilities to speak. 9:30 
am, 1225 I St., N.W. 

o Jan. 29, Washington: EPA holds two of three planned ozone rule hearings, at its 
headquarters in Washington and at Arlington City Hall in Arlington, Texas. Third 
hearing is to be held in Sacramento on Monday. 9:00am, 1301 Constitution Ave. N.W. 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/28/2015 11 :05:34 PM 
LNG exports measure fails in Senate's Keystone rush 
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Stocks fade late as oil dips, Fed gives investors pause 

Fed stays 'patient' on rates while noting improving economy 

With lower oil prices, Sasol delays plan for Louisiana plant 

BP to sell part of its Gulf of Mexico stake to Chevron 

As the cost of gasoline shrinks, small businesses think big 

Boeing reports 40 profit of $1.47 billion on airplane sales 

N.D. pipeline not state inspected before 3M-gallon saltwater leak 

Feds issue new policy for snowmobiles in national forests 

Petrobras releases profit drop in 3rd quarter 2014 

Ex-Los Alamos scientist gets 5 years in nuke spy sting 

Iran bill would scrap nuclear deal over new sanctions 

EPA agrees ground rules for foreign firms to get biofuels credits 

EIA reports ethanol production eases but stocks grow 

Loss for Hess in 40 on lower oil, gasoline prices 

Atlantic drilling prospects dim at present oil prices 

Cutbacks will reverse falling oil prices, says Continental's Hamm 
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Expiring federal tax credits lead to surge in wind installations 

Green win in Minnesota privacy case brought by farmers 

Less energy consumption during Super Bowl: Opower 

Climate models not biased, researchers find 

Batista resigns from Brazilian oil company posts 

Upcoming Events 

Stocks fade late as oil dips, Fed gives investors 
pause 

By Alex Veiga, AP Business Writer 

The Federal Reserve's latest take on the U.S. economy got investors in a selling mood 
Wednesday, as stocks fell sharply for the second straight day. 

The stock market also took a hit when benchmark U.S. oil sank to its lowest level in nearly 
six years, hurting prospects for energy companies. 

The Energy Department reported that U.S. oil inventories rose to their highest levels ever 
recorded. Those high supplies drove crude prices to the lowest level since March 2009. 
Benchmark U.S. crude fell $1.78 to close at $44.45 a barrel in New York. As recently as 
June, it traded above $100. 

Inflation has stayed ultra-low partly because of the plunge in energy prices and a steadily 
rising dollar. The Fed noted it anticipates inflation will decline further before starting to rise 
gradually. 

Fed stays 'patient' on rates while noting improving 
economy 

By Martin Crutsinger 

WASHINGTON (AP)- The Federal Reserve reiterated Wednesday that it will be "patient" 
in raising interest rates from record lows even as the U.S. economy moves steadily closer to 
full health. 
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The Fed signaled in a after its latest policy meeting that no rate increase is 
imminent despite the economic gains. A key reason is that inflation remains well below the 
Fed's target rate. 

And it said the pressures holding down inflation- mainly plunging oil prices -have 
intensified. The Fed said it thinks inflation will decline further before eventually reaching the 
central bank's 2 percent target rate. 

Yet the Fed sketched a brightening picture of the economy -with a strengthening job 
market, lower unemployment, rising consumer spending and higher household purchasing 
power fueled by lower energy prices. 

Paul Ashworth, an economist at Capital Economics, said the statement suggests that the Fed 
"is still taking the view that the collapse in oil prices is a net positive for the economy." 

With lower oil prices, Sasol delays plan for 
Louisiana plant 

By Kevin McGill 

NEW ORLEANS (AP)- The collapse in world oil prices claimed a casualty in Louisiana's 
vital energy industry Wednesday when South Africa-based Sasol announced a delay in final 
investment plans for a $14 billion plant that would convert natural gas into liquid fuels. 

The plant near Lake Charles in southwestern Louisiana was expected to create hundreds of 
permanent jobs. The decision diminishes, for now, some of the much-heralded growth in 
south Louisiana's energy economy. However, the state's economic development secretary, 
Stephen Moret, downplayed the immediate significance, noting that constmction on the plant 
was two years away even before the announcement. He added that billions of dollars' worth 
of other energy projects are proceeding. 

"I'm comfortable that this is simply a delay," said House Speaker Chuck Kleckley, R-Lake 
Charles, who represents the area. "They're looking for predictability and stability out of the 
oil prices." 

Sasol, meanwhile, said constmction on an $8 billion "ethane cracker" at its complex near 
Lake Charles will continue. And the company said it would evaluate the possibility of 
phasing in the gas-to-liquid plant that would convert natural gas into diesel and other liquid 
fuels. 
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As the cost of gasoline shrinks, small businesses 
think big 

By Joyce M. Rosenberg 

NEW YORK (AP)- For small business owners who deliver goods and services via car, 
truck or SUV, lower gasoline prices have brought more customers within reach and put more 
money in their pockets. 

As gas prices fell below $3 a gallon, Kristen Harris went back to delivering her desserts to 
Chicago-area neighborhoods she had abandoned. Harris was able to cut her delivery charge 
from 70 cents a mile to 60 cents, and win back customers who had balked at the higher fee. 

Her revenue during the holidays rebounded 30 percent, and she's thinking about a further 
expansiOn. 

"We definitely want to saturate the Chicago market," says Harris, whose Homewood, Illinois, 
based Pizzazzed Plus makes cookies, cake pops and other treats 

At a national average of $2.04 a gallon, regular gas is down 45 percent from its 2014 peak of 
$3. 70, saving companies hundreds or thousands of dollars each month. Cheaper gas also puts 
more money in consumers' pockets and contributes to a stronger economy. 
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Boeing reports 4Q profit of $1.47 billion on airplane 
sales 

By David Koenig 

DALLAS (AP)- Demand for commercial airliners boosted Boeing Co.'s fourth-quarter 
profit by 19 percent, topping Wall Street expectations by a wide margin and offsetting 
weakness in the defense business. 

Its shares jumped 7 percent in afternoon trading Wednesday. Chicago-based Boeing and 
European rival Airbus have gained as airlines around the world went on a shopping spree, 
helped by rising demand for travel and cheap financing. 

Investors seemed to look past Boeing's muted outlook for 2015. The company said that 
adjusted earnings this year will be between $8.20 and $8.40 per share. That is below analysts' 
forecast of $8.66 per share, according to a FactSet survey. But the company expects 2015 
revenue of $94.5 billion to $96.5 billion, which would easily beat analysts' consensus 
expectation of $93.25 billion. 

Falling oil prices, which make jet fuel cheaper, could hurt demand for new planes by 
reducing the advantage airlines get from the new, more fuel-efficient models. In December, 
Air France-KLM said that lower oil prices could help it delay new planes by lowering the 
cost of flying with its current older ones. 

Boeing CEO James McNerney discounted fears that falling fuel prices could hurt Boeing. He 
said plane orders are more closely tied to airline profits- and those are booming- than to 
oil prices. Boeing expects to deliver 750 to 755 commercial jets this year, up from a record 
723 last year. 

N.D. pipeline not state inspected before 3M-gallon 
saltwater leak 

By The Associated Press 

BISMARCK, N.D. (AP)- A North Dakota official says a pipeline that spilled nearly 3 

000271 PST DeliverableOOOOO 1 09 



EPA-HQ-2015-004767 Interim 1 

million gallons of saltwater produced during oil drilling wasn't inspected by the state prior to 
being used. 

North Dakota Industrial Commission spokeswoman Alison Ritter said Wednesday that the 
pipeline was installed in July, but a shortage of qualified inspectors means state oversight has 
been minimal of new small-gathering pipelines. The commission oversees about 20,000 
miles of pipeline. 

Companies are required to file an affidavit stating they followed all state-mandated 
procedures in building a pipeline. Ritter says Summit Midstream Partners, which owns the 
pipeline that leaked, filed an affidavit. 

Ritter says it's too early to tell whether the largest saltwater spill in recent state history 
could've been prevented with inspection because the cause remains unclear. The leak was 
detected Jan. 6. 

Feds issue new policy for snowmobiles in national 
forests 

By Keith Ridler 

BOISE, Idaho (AP)- The U.S. Forest Service has issued a new policy requiring forest 
managers to limit where snowmobiles can go by specifically designating what areas are open. 

The federal agency on Wednesday published the final Federal Register notice for the new 
rules that take effect Feb. 27. 

The change follows a 2013 federal court ruling in Boise that found the Forest Service 
incorrectly exempted snowmobiles from a 2005 Forest Service plan restricting wheeled cross
country travel to designated routes. 

An Idaho-based backcountry skier group called Winter Wildlands Alliance filed the lawsuit 
amid concerns new and more powerful snowmobiles were chewing up remote and pristine 
powder previously reachable only by skiers. 

Petrobras releases profit drop in 3rd quarter 2014 

By Stan Lehman 

SAO PAULO (AP)- Brazil's scandal-plagued state-run oil company Wednesday released 
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its third quarter report for 2014, showing that profits dropped 9 percent compared to the same 
period in 2013. 

Petrobras' quarterly results were released two months late amid ongoing investigations into a 
massive corruption scandal. 

Third quarter profits totaled 3.1 billion reals ($1.2 billion), down 38 percent from those 
posted in the second quarter of 2014. 

In a letter to investors and shareholders, chief executive Maria das Gracas Foster said 
corruption-related payments were wrongly recorded in the past as legitimate costs. 

She said it would be "impractical to quantify these values, given that the payments were 
made by outside suppliers and cannot be traced to the company's accounting books." 

Ex-Los Alamos scientist gets 5 years in nuke spy 
sting 

By Russell Contreras 

ALBUQUERQUE, N.M. (AP)- A former Los Alamos National Laboratory scientist who 
pleaded guilty to trying to help Venezuela develop a nuclear weapon was sentenced 
Wednesday to five years in prison and three years of supervised release 

Pedro Leonardo Mascheroni and his wife, Maljorie Roxby Mascheroni, pleaded guilty in 
2013 to offering to help develop a nuclear weapon for Venezuela through dealings with an 
undercover FBI agent posing as a representative of the socialist South American country. 

Pedro Mascheroni, a naturalized U.S. citizen from Argentina, faced up to 5 1/2 years in 
prison and 10 years of supervised release at his sentencing before a federal judge in 
Albuquerque. His wife received a year and a day in prison for conspiring with her husband to 
sell nuclear secrets. 

The U.S. government is not alleging Venezuela sought U.S. secrets. 
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Obama offers contentious energy policies 

Click here to read the brief 

EPA agrees ground rules for foreign firms to get biofuels credits 

An agreement by the Environmental Protection Agency on standards for Argentinian biofuel 
makers to get credits in the U.S. could be a significant step toward opening the American 
market to imports, Reuters reports. 

EIA reports ethanol production eases but stocks grow 

Ethanol stocks last week hit a two-year high of more than 20.6 million barrels, according to 
data from the Energy Information Administration, which said the rise came despite 
production inching down by 1,000 barrels a day, Platts reports. 

Loss for Hess in 4Q on lower oil, gasoline prices 

Stung by lower oil and gasoline prices and raking in less from asset sales, Hess Corp. lost $8 
million in the fourth quarter, compared to a profit of more than $1.9 billion in the period a 
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year earlier, The Wall Street Journal reports. 

Atlantic drilling prospects dim at present oil prices 

Despite the Obama administration opening up the Atlantic to drilling in its proposed five
year leasing plan, major new projects are unlikely to proceed as long as oil prices remain 
under $50 a barrel, E&E reports. 

Cutbacks will reverse falling oil prices, says Continental's Hamm 

Companies' spending cutbacks will trigger a rebound in oil prices sooner rather than later, 
Continental Resources CEO Harold Hamm told a conference in Houston Wednesday, 
FuelFix reports. 

Expiring federal tax credits lead to surge in wind installations 

The U.S. saw 4,850 megawatts of wind capacity added in 2014, more than four times the 
amount installed a year earlier, according to statistics from the trade group the American 
Wind Energy Association, which noted that much of the growth came in Texas, Bloomberg 
reports. 

Green win in Minnesota privacy case brought by farmers 

Releasing data on animal feeding operations to environmental groups under a Freedom of 
Information Act request didn't harm the farmers involved, according to a ruling from federal 
Judge Ann Montgomery in Minnesota, who on Tuesday dismissed a motion for a summary 
judgment in the case, E&E reports. 

Less energy consumption during Super Bowl: Opower 

Opower, which works with utilities to get reductions in customers' energy use, has found that 
there is a drop during the Super Bowl, and in its Outlier presents the theory that 
watching TV in groups rather than as individuals is partly responsible, The Washington Post 
reports. 

Climate models not biased, researchers find 
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Climate modeling isn't biased toward making links between human activity and climate 
change, according to a study published in the journal Nature online Wednesday, although 
researchers did find that studying 62-year trends -rather than 15-year periods -- gave a more 
accurate portrayal of mankind's impact, the Los Angeles Times reports. 

Batista resigns from Brazilian oil company posts 

Businessman Eike Batista, on trial in Brazil for market manipulation, has quit as chairman 
and board member of Oleo e Gas Participacoes, which is reorganizing following its filing for 
bankruptcy protection in 2013, The Wall Street Journal reports. 

Upcoming Events 

o Jan. 28, Washington: Senate Commerce Committee hearing, "Freight Rail 
Transportation: Enhancing Safety, Efficiency, and Commerce." Industry, expert 
witnesses. 10:00 am, Russell253. 

o Jan. 28, Washington: EIA Administrator Adam Sieminski speaks at the Christian 
Science Monitor's Recharge Conversation fomm. 8:30am, St. Regis Hotel. 

o Jan. 29, Washington: Nuclear Regulatory Commission publishes final two volumes, 
No. 2 and No. 5, of its Yucca Mountain Safety Evaluation Report, including overall 
staff conclusions. 3:00pm, online. 

o Jan. 29, Washington: Senate Energy and Natural Resources Committee hearing on S. 
33, LNG Permitting Certainty and Transparency Act. Energy Department Assistant 
Secretary for Fossil Energy Christopher A. Smith to testify. 10:00 am, Dirksen 366. 

o Jan. 29, Washington: Bipartisan Policy Center fomm, "Stakeholder Perspectives on 
EPA's Proposed Clean Power Plan." Representatives of states, utilities to speak. 9:30 
am, 1225 I St., N.W. 

o Jan. 29, Washington: EPA holds two of three planned ozone rule hearings, at its 
headquarters in Washington and at Arlington City Hall in Arlington, Texas. Third 
hearing is to be held in Sacramento on Monday. 9:00am, 1301 Constitution Ave. N.W. 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Wed 1/28/2015 1 :43:53 PM 
Subject: Morning Consult Energy: Obama's Mixed Signals on Oil Drilling; Some GOP Leaders Fostering 
New Stance on Climate 

Davis 

Obama's 

consider across-the-board energy 
for the effort To see 

conservative environmental 

This message sent to giles-aa.cynthia@epa.gov by Energy@MorningConsult.com 
The Morning Consult 
Morning Consult, P.O. Box 15628 
Washington, DC 20003 

craft 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/28/2015 12:37:10 PM 
More Keystone votes in Senate as GOP looks to end debate 
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Fed is expected to remain 'patient' about a first rate hike 

Jobless-rate moves in 2014: Colorado best, Louisiana worst 
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Ex-Los Alamos scientist in nuke spy sting to be sentenced 

Volkswagen, Audi, Porsche issue recalls for fuel leaks 

Electrolux swings to profit despite sagging income in U.S. 

Northeast digging out after blizzard 

Appeals court to hear arguments on carbon rule 

Pump price decline halted 

Oil slump resumes on inventory expectations 

No early about face expected for oil prices 

BP could be most vulnerable as majors report results 

Oil, Iran among topics discussed in Obama Saudi visit 

Still no Petrobras estimate for corruption costs 

New landfill rules for tracking sludge in Pennsylvania 

SF to move on clean energy program 

SoCal Edison lab focuses on future technology 

Kurdish crude steaming back across the Atlantic 

Upcoming Events 

Fed is expected to remain 'patient' about a first rate 
hike 

By Martin Crutsinger 

WASHINGTON (AP)- As the Federal Reserve ends its latest policy meeting Wednesday, 
it is widely expected to repeat the pledge it made in December: That it will be "patient" in 
raising interest rates from record lows. 

That pledge could endure well into 2015. 
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The U.S. economy has steadily improved. Yet inflation has dipped further below the Fed's 
target rate, thanks to plunging oil prices and a surging dollar. The stronger dollar makes 
foreign goods cheaper in the United States. 

The statement that Chair Janet Yellen and her colleagues will issue after the meeting will be 
scrutinized for any possible clues to a shift in Fed policy. The statement will be all that 
investors will have to digest because there will be no Yellen news conference after this 
meeting and no updates to the Fed's economic forecasts. 

Jobless-rate moves in 2014: Colorado best, 
Louisiana worst 

By Christopher S. Rugaber 

WASHINGTON (AP)- Colorado's unemployment rate fell by a third. Louisiana's jumped 
nearly a quarter. 

Across the country, changes in unemployment rates varied from state to state in 2014, but 
collectively the numbers pointed to a year of substantial improvement: Jobless rates fell in 46 
states, and everyone except Mississippi added jobs. 

The second state to report a rising higher unemployment rate last year was North Dakota, but 
the increase was trifling. It moved up just 0.1 percentage point to 2.8 percent. North Dakota, 
which has benefited from an oil and gas drilling boom, still has the nation's lowest rate. 

Its energy boom contributed to a gain of 24,500 jobs last year, a 5.4 percent increase- the 
largest percentage increase in the nation. Yet North Dakota's population also rose a bit, 
contributing to the tiny rise in its jobless rate. 

Ex-Los Alamos scientist in nuke spy sting to be 
sentenced 

By Russell Contreras 

ALBUQUERQUE, N.M. (AP)- A former Los Alamos National Laboratory scientist who 
pleaded guilty to trying to help Venezuela develop a nuclear weapon is set to be sentenced. 

Pedro Leonardo Mascheroni is scheduled to appear before a U.S. district judge in 
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Mascheroni and his wife, Matjorie Roxby Mascheroni, pleaded guilty in 2013 to offering to 
help develop a nuclear weapon for Venezuela through dealings with an undercover FBI agent 
posing as a representative of the Venezuelan government. 

The wife was sentenced to a year and a day in prison for conspiring with her husband to sell 
nuclear secrets. 

Volkswagen, Audi, Porsche issue recalls for fuel 
leaks 

By The Associated Press 

DETROIT (AP)- Audi, Volkswagen and Porsche are recalling more than 93,500 cars and 
SUVs worldwide to fix fuel leak problems. 

The recalls cover the Audi A6 and Volkswagen Touareg hybrid from the 2012 model year, 
the AudiA 7 from 2012 and 2013, and the Audi Q7, S4 and S5 from 2011 through 2012. All 
the vehicles have 3-liter V-6 engines, according to documents posted Tuesday by U.S. 
National Highway Traffic Safety Administration. Also, the documents show a separate but 
similar recall from Porsche covering the Cayenne and Panamera S hybrids from 2011 to 
2012. 

Volkswagen, which owns all three brands, says vibration during driving, and production 
issues can cause small leaks in rare cases. VW and Audi said they were not aware of any 
fires or injuries caused by the problem. 

An Audi spokesman in the U.S. says about 80,000 of the brand's vehicles are being recalled 
worldwide- about two-thirds in the U.S. and China. A VW spokesman in Germany said 
only a few hundred of its cars are involved because the recall only includes one VW model. 
An exact number was not provided. Porsche said it would recall about 13,500 cars 
worldwide. All have engines supplied by Volkswagen and Audi. 

Electrolux swings to profit despite sagging income 
in U.S. 

By The Associated Press 

STOCKHOLM (AP)- Home appliance maker Electrolux swung to a profit in the fourth 
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The Swedish company on Wednesday posted a net profit of 969 million kronor ($117 
million), compared with a loss of 987 million kronor in the same period last year. 

Revenue rose 9 percent to 31.4 billion kronor, from 28.9 billion kronor in the fourth quarter 
of2013. 

Electrolux said cost cuts boosted income in Europe and Asia while U.S. operations were hurt 
by new energy standards for fridges and freezers. 

Obama offers contentious energy policies 

Click here to read the brief 

Northeast digging out after blizzard 

Lingering power outages persist after a blizzard dumped two to three feet of snow on eastern 
Massachusetts, but there, as elsewhere in the Northeast, the consensus appeared to be that 
this week's winter storm could have been worse, The Associated Press reports. 

Appeals court to hear arguments on carbon rule 

The Court of Appeals for the District of Columbia Circuit has set an April date to hear 
arguments in two cases brought by a dozen states and Murray Energy against the 
Environmental Protection Agency's proposed rule limiting carbon emissions from power 
plants, The Hill reports. 

000271 PST DeliverableOOOOO 130 



EPA-HQ-2015-004767 Interim 1 

Pump price decline halted 

Average gasoline prices across the country rose a fraction of a cent on Tuesday, the first time 
in more than four months that's happened, according to the AAA, which added, however, 
that it doesn't expect the development of any significant trend for higher costs at the pump, 
The New York Times reports. 

Oil slump resumes on inventory expectations 

Estimates that U.S. inventories have increased to their highest levels in more than three 
decades sent oil prices retreating from gains posted on Tuesday. West Texas Intermediate 
cmde for March delivery was down 88 cents to $45.35 a barrel in electronic trading on the 
Nymex, while in London Brent slumped 1.6 percent to $48.79, Bloomberg reports. 

No early about face expected for oil prices 

Even though the combination of bigger supplies and lower demand led to the dramatic drop 
in cmde prices in the first place, production isn't likely to dry up quickly enough to generate 
a swift rebound, E&E reports. 

BP could be most vulnerable as majors report results 

Results reported by major oil companies in the coming days will reflect how they've been 
affected by the dramatic drop in cmde prices, with BP likely the most vulnerable because of 
its continuing court fight over penalties from its 2010 Gulf of Mexico spill and its ties to 
Russia's Rosneft, The Wall Street Journal Reports. 

Oil, Iran among topics discussed in Obama Saudi visit 

Officials said negotiations over Iran's nuclear program and the dramatic moves in the oil 
market were among topics discussed as President Barack Obama visited Saudi Arabia 
Tuesday to pay respects over the loss of King Abdullah and to meet with the new King 
Salman, The Wall Street Journal reports. 

Still no Petrobras estimate for corruption costs 
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Brazil's Petrobras has released its long-delayed third quarter results, but the figures still don't 
include any estimates of how much a burgeoning corruption scandal has cost the national oil 
company, Reuters reports. 

New landfill rules for tracking sludge in Pennsylvania 

New rules limiting the amount of fracking sludge Pennsylvania landfills can accept took 
effect at the start of the year, and could increase the cost of disposal as well as seeing more 
attempts to transport the waste out of state, the Pittsburgh Post-Gazette reports. 

SF to move on clean energy program 

Having opposed an earlier proposal to have Shell Energy North America nm a clean energy 
program for San Francisco, Mayor Ed Lee has now directed the city's Public Utilities 
Commission to develop a program that will prioritize local job creation and installing power 
facilities like solar panels on city-owned land, the San Francisco Chronicle reports. 

SoCal Edison lab focuses on future technology 

A laboratory complex set up by Southern California Edison in 2009 to keep the utility at the 
forefront of new developments in grid and energy technology gets results that gives the 
firm's Advanced Technology Division an impact beyond its $19 million annual budget, 
Reuters reports. 

Kurdish crude steaming back across the Atlantic 

The United Kalavyrta, a tanker loaded with Kurdish crude that had been sitting off the coast 
of Galveston for months while lawyers for Iraq and the Kurdistan Regional Government 
fought over ownership of the cargo in U.S. courts, has departed, heading for Gibraltar, 
FuelFix reports. 

Upcoming Events 

o Jan. 28, Washington: Senate Commerce Committee hearing, "Freight Rail 
Transportation: Enhancing Safety, Efficiency, and Commerce." Industry, expert 
witnesses. 10:00 am, Russell253. 

o Jan. 28, Washington: EIA Administrator Adam Sieminski speaks at the Christian 
Science Monitor's Recharge Conversation forum. 8:30am, St. Regis Hotel. 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Tue 1/27/2015 12:40:43 PM 
McConnell fails in first bid to end Keystone debate 
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Drilling plan may restrict sensitive Arctic Ocean areas 

India nuke deals still thorny for US despite 'breakthrough' 

Obama leading delegation of US dignitaries to Saudi Arabia 

CBO: Deficit to shrink to lowest level of Obama presidency 

Millions hunker down as Northeast storm totals downgraded 

Budget for Koch-backed network almost $1 billion for 2016 

EPA: 4M gallons pumped from North Dakota saltwater spill 

Siemens quarterly profit slips 25 pet on slow power business 

Philips' net profit slumps in 4th quarter, sales edge lower 

US loans fueled insider deal, failed power plan in Liberia 

Mexico shuts down planned Chinese trade center near Cancun 

Atlantic drilling likely to open 

Wyoming settlement to provide more tracking disclosure 

Hess joins oil firms cutting spending 

Oil steady following Monday's drop 

EIA sees drilling stability despite oil price drop 

Oil and gas industry figures anticipate more deals in 2015 

Case against Rainey still on after SCOTUS refuses appeal 
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Great Lakes coal shipments hit by ice 

Sharp seeking to sell Recurrent solar 

Hawaii Electric seeking to cut solar credits 

Upcoming Events 

Drilling plan may restrict sensitive Arctic Ocean 
areas 

By Dan Joling 

ANCHORAGE, Alaska (AP)- The federal Department of the Interior will make additional 
areas of Arctic Ocean waters off-limits to drilling when it announces a new five-year 
offshore drilling plan, a member of the Alaska congressional delegation said Monday. 

U.S. Sen. Lisa Murkowski, R-Alaska, said she was briefed last week by federal officials who 
told her the Obama administration will permanently remove from consideration some areas 
that had previously been deferred from the federal leasing program. 

Alaska's all-Republican congressional delegation has been harshly critical of the 
administration's policies to limit development of oil-rich land in the state. News of the off
shore drilling policy comes a day after President Barack Obama's recommendation to declare 
the Arctic National Wildlife Refuge a wilderness. Murkowski said the administration also 
intends to put conditions on development in the National Petroleum Reserve-Alaska that 
could make drilling uneconomical. 

Sen. Lisa Murkowski said the decision on off-shore drilling is part of frontal assault on 
Alaska by the federal government. "It is a one-two-three kick to the gut of Alaska's 
economy," Murkowski said. 

India nuke deals still thorny for US despite 
'breakthrough' 

By Katy Daigle 

NEW DELHI (AP)- India and America's declaration of a breakthrough in contentious 
nuclear energy cooperation has been met with a lukewarm response from industry and 

000271 PST Deliverable00000144 



EPA-HQ-2015-004767 Interim 1 

complicated for U.S. nuclear companies. 

President Barack Obama's three-day visit to New Delhi raised hopes for concrete plans to 
tackle India's fossil fuel dependency and to resolve a four-year standoff over liability that 
prevented U.S. and Japanese nuclear energy development on Indian soil. Instead, there were 
vague commitments and public displays of chumminess between Obama and Prime Minister 
Narendra Modi. 

The two leaders said they agreed to advance a 2008 civil nuclear deal long stalled by 
concerns about India's reluctance to allow U.S. tracking of fissile material. It has also been 
held up by American concerns with an Indian law that makes U.S. nuclear suppliers, not 
operators of nuclear plants, liable for accidents. 

Since India passed the liability law in 2010, only government-backed nuclear firms in Russia 
and France have discussed entering India's market, annoying Washington which brokered 
India's special status as a nuclear nation despite its refusal to sign the global treaty on the non· 
proliferation of nuclear weapons. 

Obama leading delegation of US dignitaries to Saudi 
Arabia 

By Julie Pace 

NEW DELHI (AP)- President Barack Obama was leading a bipartisan delegation of 
lawmakers, senior U.S. officials and two former secretaries of state to Saudi Arabia Tuesday 
to pay respects to the royal family following King Abdullah's death. 

Obama cut short the final day of his visit to India to make the trip, departing New Delhi 
Tuesday afternoon without making his planned visit to the Taj Mahal. Obama's four-hour 
stop in Saudi Arabia was to include a meeting with new monarch King Salman bin Abdul
Aziz Al Saud and a dinner with other Saudi officials. 

Secretary of State John Kerry was joining Obama in Riyadh, along with former Secretaries of 
State Condoleezza Rice and James Baker, both of whom served Republican presidents. 
Former White House national security advisers Brent Scowcroft, Sandy Berger and Stephen 
Hadley were also making the trip, as was Sen. John McCain, R-Ariz. Several lawmakers who 
traveled with Obama to India, including House Minority Leader Nancy Pelosi, D-Calif., were 
also joining him in Saudi Arabia. 

The visit by the president and a high-level delegation underscores the key role Saudi Arabia 
plays in U.S. foreign policy in the Middle East. Most recently, Saudi Arabia became one of a 
handful of Arab nations that have joined the U.S. in launching airstrikes against the Islamic 
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CBO: Deficit to shrink to lowest level of Obama 
presidency 

By Stephen Ohlemacher 

WASHINGTON (AP)- Solid economic growth will help the federal budget deficit shrink 
this year to its lowest level since President Barack Obama took office, according to 
congressional estimates released Monday. 

The Congressional Budget Office also projects a 14 percent drop in the number ofU.S. 
residents without health insurance, largely because of Obama's health law. 

In a report released Monday, CBO says the deficit will be $468 billion for the budget year 
that ends in September. That's slightly less than last year's $483 billion deficit. 

The official scorekeeper of Congress projects solid economic growth for the next few years, 
with unemployment dropping slightly. 

"In CBO's estimation, increases in consumer spending, business investment and residential 
investment will drive the economic expansion this year and over the next few years," the 
report said. CBO also cited wage increases, rising wealth and the recent decline in oil prices. 
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Budget for Koch-backed network almost $1 billion 
for 2016 

By Philip Elliott and Steve Peoples 

WASHINGTON (AP)- Flexing its financial might, the political machine backed by 
billionaires Charles and David Koch on Monday told its allies that spending across its 
conservative network would approach $1 billion ahead of 2016's elections. 

The stunning sum from Freedom Partners would dwarf expected spending from official GOP 
committees and many of the hopefuls expected to seek the party's presidential nomination in 
2016. The $889 million budget is almost twice what 2012 GOP nominee Mitt Romney spent 
from his campaign accounts. 

The hefty budget also suggests that the Koch-backed groups are prepared to spend heavily 
and early to weaken the front-runner for the Democratic nomination, former Secretary of 
State Hillary Rodham Clinton. Koch-backed groups such as Americans for Prosperity aired 
tens of millions of dollars in negative ads against incumbent Democratic lawmakers in 2014 
and helped Republicans win a majority in the Senate. 

While the Koch-backed groups are tremendously effective, even some of their allies eyed the 
latest budget figure with wariness. 

EPA: 4M gallons pumped from North Dakota 
saltwater spill 

By Regina Garcia Cano, The Associated Press 

More than 4 million gallons of a mixture of fresh water, brine and oil have been pumped 
from the area affected by the largest saltwater spill of North Dakota's current energy boom, 
according to a report issued Monday by the Environmental Protection Agency. 

000271 PST Deliverable00000144 



EPA-HQ-2015-004767 Interim 1 

The report provides an overall assessment on the nearly 3 million-gallon spill of saltwater 
generated by oil drilling that leaked from a ruptured pipeline that operator Summit 
Midstream Partners LLC detected on Jan. 6. It remains unclear exactly when the spill 
occurred and what caused it. 

The spill happened in Marmon, about 15 miles north of Williston, and primarily 
contaminated the Blacktail Creek. Saltwater also reached the bigger Little Muddy River and 
the Missouri River. 

Saltwater, known as brine, is an unwanted byproduct of oil and natural gas production that is 
much saltier than sea water and may also contain petroleum and residue from hydraulic 
fracturing operations. Some previous saltwater spills have taken years to clean up. 

The EPA's report also states that underflow dams -which allow clean water to flow freely 
underneath and can contain materials that float on the water's surface- are being built in 
case water levels rise. 

Siemens quarterly profit slips 25 pet on slow power 
business 

By The Associated Press 

FRANKFURT, Germany (AP)- Industrial machinery maker Siemens AG says net profit 
fell 25 percent in its most recent quarter as lower earnings at its key power and gas business 
weighed on the bottom line. 

Net income fell to 1.1 billion ($2.18 billion) in the October-December quarter, the company's 
fiscal first. That was down from 1.46 billion euros a year earlier. The earnings figure fell 
short of the 1.22 billion euros expected by analysts surveyed by financial information 
provider FactSet. 

Revenues were up 5 percent to 17.42 billion euros, boosted by favorable currency exchange 
rates. 

CEO Joe Kaeser said Tuesday net profit was hurt by a reassessment in the value of financial 
derivatives the company holds due to low interest rates. That came on top of a 39 percent 
drop in profits at its business making gas-fired turbines that generate electricity. 

Philips' net profit slumps in 4th quarter, sales edge 
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lower 

By The Associated Press 

AMSTERDAM (AP)- Royal Philips NV, the world's biggest lighting maker, said Tuesday 
that its net profit slumped in 2014's fourth quarter to 134 million euros ($ 151 million) from 
412 million euros a year due to declining sales and restructuring costs. 

Sales dropped two percent to 6.5 billion euros ($7.3 billion), as a six percent rise in sales at 
its consumer lifestyle division didn't fully offset drops in turnover at the two other major 
divisions -lighting and health care. 

Chief Executive Officer Frans van Houten said 2014 as a whole "was a setback in our 
performance trajectory" and added that the company remains cautious about the global 
economic outlook and expects "ongoing volatility in some of our end markets." 

Philips issued a profit warning earlier in the month, but investors remained disappointed by 
the results. Shares plunged 5 percent on the Amsterdam stock exchange before rallying 
slightly to be down 4.3 percent at 25.64 euros ($28.94) early Tuesday. 

US loans fueled insider deal, failed power plan in 
Liberia 

By Ronnie Greene and Jonathan Paye-Layleh 

BUCHANAN, Liberia (AP)- A failed U.S. government-backed plan to produce 
environmentally friendly energy in one of Africa's poorest countries was marred by insider 
connections and questionable planning, an Associated Press investigation found. The federal 
agency at the center of the deal is one of the government's biggest secrets and routinely 
escapes public scrutiny. 

That agency, the Overseas Private Investment Corporation, approved three loans totaling 
$217 million to help a company, Buchanan Renewables, convert nonproducing rubber trees 
into biomass chips that would help power Liberia. 

The agency approves more than $3 billion a year in global financing, but its internal 
watchdog, the Office of Accountability, has issued reports on just five deals since 2005, a 
period when OPIC approved more than 530 projects. OPIC's profile is so low it regularly 
cancels annual public hearings because no one signs up to speak. 

In early 2013, Buchanan Renewables shuttered its Liberian operations and dismissed 600 
workers. It never built a promised power plant, so instead of powering a nation in need, it 
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shipped biomass chips to Europe. It repaid the U.S. government loans, but left Liberia with 
fields of depleted rubber farms and allegations of sexual abuse and workplace hazards. 

Mexico shuts down planned Chinese trade center 
near Cancun 

By The Associated Press 

MEXICO CITY (AP)- Authorities shut down a huge trade center development near the 
resort city of Cancun on Monday that was conceived as a showcase for Chinese products and 
had previously been fined over $1 million for environmental damage. 

Mexico's environmental protection agency said in a statement that the Dragon Mart Cancun 
project was "totally shuttered" over failure to comply with corrective measures ordered last 
year and the removal of vegetation related to construction. The statement said the agency 
determined the project was being built in a coastal ecosystem where mangrove stands are 
present. 

Video released by the agency showed workers hanging large "closed" signs on a fence at the 
construction site, which it said was threatening a bird conservation area and a marine reserve. 

Dragon Mart Cancun did not immediately respond to an email seeking comment Monday 
evening. At the time of the initial sanctions last year, it said it did not believe the project had 
damaged the environment. 

According to Mexico's Environmental Department, the project was to occupy about 505 
acres (204 hectares) ofland on the Yucatan Peninsula, comprising 722 housing units and 22 
commercial centers with a total of about 3,000 units. 

Obama offers contentious energy policies 

Click here to read the brief 

Atlantic drilling likely to open 

000271 PST Deliverable00000144 



EPA-HQ-2015-004767 Interim 1 

Even as the Obama administration is shutting some doors to drilling in Alaska, it plans to 
open up the Atlantic, with an announcement expected from the Interior Department soon, 
sources tell National Journal. 

Wyoming settlement to provide more tracking disclosure 

The industry practice of drillers using a trade secret designation to avoid disclosing which 
chemicals they use in fracking will get new restrictions, under a legal settlement agreed in 
Wyoming between environmental groups, state regulators and oilfield services company 
Halliburton, the Casper Star-Tribune reports. 

Hess joins oil firms cutting spending 

The capital and exploration budget for Hess Corp. will drop by 16 percent to $4.7 billion in 
its 2015 outlay, the company said, adding that the number of rigs it plans to operate will drop 
by nearly half to an average of9.5, FuelFix reports. 

Oil steady following Monday's drop 

Oil gained in trading early Monday but failed to shoot up substantially despite a prediction 
from OPEC's Secretary General that prices could end up as high as $200 a barrel. West 
Texas Intermediate crude for March delivery rose 13 cents to $45.28 a barrel in electronic 
trading on the Nymex, while in London Brent increased 27 cents to $48.43, Bloomberg 
reports. 

EIA sees drilling stability despite oil price drop 

The drop in rig count that has followed the slide in oil prices won't dent U.S. crude 
production too much in 2015, assuming that prices begin to recover in the later part of the 
year, according to from the Energy Information Administration, The Hill reports. 

Oil and gas industry figures anticipate more deals in 2015 

Companies may be cutting back their exploration and drilling this year as a result of the drop 
in oil and gas prices, but those who are well positioned will likely be looking to pick off 
rivals instead, which could lead to an upsurge in mergers and acquisitions, the Pittsburgh 
Post-Gazette reports. 
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Case against Rainey still on after SCOTUS refuses appeal 

Former BP executive David Rainey has seen his request to have the U.S. Supreme Court hear 
his appeal in an obstruction of Congress case rejected: He stands accused oflying to 
lawmakers about the severity of the Deepwater Horizon disaster in 2010, Reuters reports. 

Great Lakes coal shipments hit by ice 

The coal trade in January will be affected by winter weather, as a trade association official 
told Platts that at least one barge in Lake Superior was unable to load its cargo as a result of 
icing, and others were likely delayed. 

Sharp seeking to sell Recurrent solar 

Having spent $305 million five years ago to purchase the San Francisco-based solar company 
Recurrent Energy, Sharp Corp. reportedly has found a buyer for the unit above the initial 
purchase price, sources tell Bloomberg. 

Hawaii Electric seeking to cut solar credits 

In a fresh tilt at net metering, Hawaii Electric has applied to the state's Public Utilities 
Commission to phase out the existing program of issuing credits to customers with solar 
panels who supply electricity back to the grid, as the utility claims they are not paying their 
fair share of grid maintenance, E&E reports. 

Upcoming Events 

o Jan. 27, Washington: FERC Chairman Cheryl LaFleur speaks to a National Press Club 
luncheon. 1:00pm , National Press Club. 

o Jan. 27, Washington: EPA Administrator Gina McCarthy addresses 15th National 
Conference and Global Forum on Science, Policy, and the Environment. Conference 
continues through Thursday. 9:00am, Hyatt Regency Crystal City. 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Man 1/26/2015 11 :02:25 PM 
Obama's plan does little to change ANWR status quo 
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Key issues and updates on the Keystone XL oil pipeline 

Witness praises BP spill cleanup 

Montana oil spill estimate lowered to 30,000 gallons 

About 12,000 in West Virginia without water due to spill 

Norfolk Southern 40 profit flat as coal revenue falls 15 pet 

lnt'l financing package will help set up Jamaica wind farm 

Oil slides on comments from OPEC's SG 

000271 PST Deliverable00000149 



EPA-HQ-2015-004767 Interim 1 

BP workers get hit with pay freeze 

Energy Transfer announces another MLP combo move 

Okla. Supreme Court takes on quake case 

Cape Wind stops paying on some leases 

Building efficiency competition success for EPA 

EPA encourages putting clean energy on contaminated sites 

Global warming to trigger extremes of La Nina, study predicts 

More Tesla models heading to China 

U.K.: MPs reject tracking suspension but impose more conditions 

Upcoming Events 

Key issues and updates on the Keystone XL oil 
pipeline 

By Dina Cappiello 

WASHINGTON (AP)- The Senate is closing in on a vote to authorize the Keystone XL oil 
pipeline this week. 

But the fate of the $8 billion project depends not only on what happens in Congress, but also 
in the courts, at the White House and with TransCanada, the pipeline's developer. 

The odds ofbuilding seem to change almost daily. 

A lawsuit is tossed out, then some others filed. The Republican-controlled Congress is poised 
to approve a bill authorizing construction, despite a White House promise of a veto. The 
State Department, after stalling its review because of a Nebraska court case, gives federal 
agencies a new deadline to weigh in. 

Witness praises BP spill cleanup 
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By Cain Burdeau 

NEW ORLEANS (AP)- BP struggled for 87 days to contain the millions of gallons of 
crude that spilled into the Gulf of Mexico in 2010, but an expert witness on Monday called 
its cleanup response exemplary. 

"They were very prepared," said Frank Paskewich, a retired Coast Guard captain and 
president of Clean Gulf Associates Inc., an oil spill response cooperative. 

BP had a sound plan for reacting to the deadly explosion of the Deepwater Horizon oil rig, 
"and they pulled the trigger on that plan," coming "out of the gate quick," he said. 

Paskewich also testified that 3 7 percent of the spilled oil was recovered or broken down by 
skimmers, dispersants and burning, compared to just 8 percent in the 1989 Exxon Valdez 
disaster off Alaska's shore. 

But he was forced to acknowledge that he isn't sure about the long-term impact of the 
chemical dispersants used to break up the oil. And Justice Department attorney Brandon 
Robers noted that his cooperative is funded by oil companies and led in part by BP. 

About 12,000 in West Virginia without water due to 
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spill 

By The Associated Press 

LEWISBURG, W.Va. (AP)- A diesel fuel spill has left about 12,000 people in 
southeastern West Virginia without drinking water. 

The city of Lewisburg says an estimated 3,975 gallons of diesel fuel spilled into a tributary of 
the Greenbrier River late Friday night when a tanker truck overturned on Route 92. 

Lewisburg Public Works director Mark Carver tells media outlets the city shut down its 
treatment plant and intakes around 2:30 a.m. Saturday to prevent the fuel from contaminating 
the water supply. The system ran out of water Sunday afternoon. 

Two tanker trucks have been set up at the West Virginia State Fair in Fairlea to distribute 
water. 

Norfolk Southern 4Q profit flat as coal revenue falls 
15 pet 

By Josh Funk 

OMAHA, Neb. (AP)- Norfolk Southern Corp. reported its profit was little changed in the 
fourth quarter from a year ago because the railroad's coal revenue fell 15 percent on weak 
demand from utilities and export markets. 

The Norfolk, Virginia, based company said Monday that total volume increased 4 percent but 
that wasn't enough to offset the coal weakness. 

Coal shipments are likely to remain weak throughout 2015, and the current low crude oil 
prices will limit Norfolk Southern's revenue because many of its fuel surcharge contracts 
don't assess a charge when oil is selling for less than $64 a barrel 

But Norfolk Southern CEO Wick Moorman still expects the railroad to prosper this year 
because its service levels continue to improve and the economy is growing. Plus, the cheap 
crude oil could provide an additional boost to the economy if consumers spend more. 
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Obama offers contentious energy policies 

Click here to read the brief 

Oil slides on comments from OPEC's SG 

Oil gained early Monday after comments from OPEC Secretary General Abdullah al-Badri 
that prices could climb to $200 a barrel, but resumed its slide after he said there was an 
excess supply to the tune of 1. 5 million barrels per day. West Texas Intermediate crude for 
March delivery dropped 44 cents to settle at $45.15 a barrel on the Nymex, while in London 
Brent lost 1.3 percent, falling 63 cents to $48.16, Bloomberg reports. 

BP workers get hit with pay freeze 
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Just days ahead of its expected quarterly earnings report and as lower oil prices take hold, BP 
has sent an email to its employees warning it will freeze their pay, FuelFix reports. 

Energy Transfer announces another MLP combo move 

In a move that marks another hefty restructuring of master limited partnerships, Energy 
Transfer Partners says it's acquiring Regency Energy Partners, a sister firm operating under 
parent Energy Transfer Equity LP, for more than $11 billion, FuelFix reports. 

Okla. Supreme Court takes on quake case 

The Oklahoma Supreme Court will decide how lawsuits related to earthquakes should be 
handled, agreeing to take on an appeal from Sandra Lada, who says she was injured in 2011 
in a quake she blames on two oil companies operating disposal wells, the Tulsa World 
reports. 

Cape Wind stops paying on some leases 

Following a move by two utilities to drop their contracts to buy power from Cape Wind, grid 
operator ISO New England last week suspended the project's participation in New England's 
wholesale electricity markets, and the company has stopped paying to lease land in Rhode 
Island that would have been a staging area to build the $2.5 billion offshore wind farm, The 
Boston Globe reports. 

Building efficiency competition success for EPA 

The Environmental Protection Agency's list of 5,500 entrants in the National Building 
Competition last year --battling each other to see who can save the most energy-- is a far 
cry from the 14 who took part when EPA started the contest in 2010, E&E reports. 

EPA encourages putting clean energy on contaminated sites 

Tangent Energy Solutions' construction of solar panels on the E.L Dupont Superfund site in 
Delaware shows how renewable energy can spring from contaminated land, E&E reports. 
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Global warming to trigger extremes of La Nina, study predicts 

Expect to see the extremes of the La Nina weather phenomenon twice as often as a result of 
global warming, according to a studv published in the journal Nature Climate Change, NBC 
reports. 

More Tesla models heading to China 

Even though sales in China didn't meet Tesla's targets last year, the electric automaker plans 
to introduce the dual motor version of its Model S and its Model X SUV, The Wall Street 
J oumal reports. 

U.K.: MPs reject tracking suspension but impose more conditions 

In Britain, the House of Commons has voted 308-52 to reject a proposal backed by an 
environment committee which would have imposed a 30-month moratorium on drilling for 
shale gas, BBC news reports. 

Upcoming Events 

• Jan. 27, Washington: EPA Administrator Gina McCarthy addresses 15th National 
Conference and Global Forum on Science, Policy, and the Environment. Conference 
continues through Thursday. 9:00am, Hyatt Regency Crystal City. 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Fri 1/23/20151:48:22 PM 
Subject: Morning Consult Energy: Keystone Vote Expected Next Week; Chu Says Renewables Safe 
from Oil Price Collapse 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Fri 1/23/2015 12:12:46 PM 
Favorable public views for EPA, not Republicans: Pew survey 
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Keystone debate to resume Monday, final vote looms 
I 
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Keystone debate to resume Monday, final vote looms 

Death of Saudi king unsettles oil market, prices rise 

Hazy skies the backdrop for Obama's climate talks in India 

Low gas prices, incentives change math for electric cars 

Barriers set up, water tested at site of North Dakota spill 

Montana city gets OK to drink water after oil spill in river 

Developer has plans to preserve Westinghouse atom smasher 

Oil settling after spike on Saudi king's death 

Average rig count could drop to 1,300 this year: Report 

Rare caution from lawmakers, officials about low pump prices 

Some Nebraska landowners fighting Keystone to protect their family farms 

Keystone votes dramatize Democratic difference on climate 

Nomination for EPA acting deputy Meiburg to be made permanent 

Grid locked Congress no deterrent for lobbying spending 

Texas power 10 percent wind in 2014, says ERCOT 

Capacity factor for nuke plants over 90 percent in 2014, highest ever: NEI 

Panama Canal expansion: 1st Pacific lock in place 

Upcoming Events 

Keystone debate to resume Monday, final vote 
looms 
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By Edward Felker 

Debate over the Keystone XL oil sands pipeline ground to a temporary halt for the weekend 
late Thursday night as partisan tensions flared, setting the stage for a possible final vote next 
week. 

Senators earlier in the day voted down all but two of 10 amendments to the approval bill, 
including one by Sen. Bernie Sanders, 1-Vt., that called for the transition away from fossil 
fuels as a way to address climate change, and another by Sen. Roy Blunt, R-Mo., to disavow 
President Barack Obama's carbon emissions pact with China. 

But Democrats refused to agree to a move by Majority Leader Mitch McConnell, R-Ky., to 
hold votes at 10 p.m. on 12 more amendments, six each from Democrats and Republicans. 

Sen. Dick Durbin, D-111., the minority whip, said Democrats wanted until Friday morning to 
read the amendments before voting. 

McConnell responded that Democrats were delaying votes on their own amendments, and 
proceeded to bring up five of the Democratic amendments under motions to table, or kill 
them, with no debate allowed. All five fell on successive roll call votes, largely along party 
lines, that took until midnight to complete. 

McConnell also filed two cloture motions that would could lead to a a vote on passage by 
next week, after the Senate resumes work on the bill late Monday afternoon. Passage is 
expected, which would set the stage for a veto showdown with President Barack Obama, 
who opposes the bill. 

Left pending for possible votes on Monday were the six Republican amendments and one 
Democratic amendment that senators did not take up Thursday. 

The two amendments adopted Thursday included one by Sen. Lisa Murkowski, R-Alaska, 
putting the Senate on record in support of imposing the Oil Spill Liability Tmst Fund excise 
tax on oil sands cmde, which would flow through the Keystone pipeline from Canada. 

It was agreed to 75-23, as an alternative to an amendment by Sen. Ron Wyden, D-Ore., to 
impose the tax outright, which fell 50-47. 

Senators adopted, 64-33, an amendment by Sen. John Cornyn, R-Texas, asserting states' role 
in private property rights under the Constitution. He offered it as an alternative to one by 
Sen. Robert Menendez, D-N.J., to prohibit TransCanada from using eminent domain powers 
to ac uire land for the i eline. The amendment b Menendez fell43-54. 

Death of Saudi king unsettles oil market, prices rise 
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NEW YORK (AP)- Oil prices rose on news of the death of Saudi Arabia's powerful King 
Abdullah, but the increase is likely to be short-lived without a cut in the kingdom's immense 
crude production. 

The benchmark U.S. crude futures contract was up 71 cents to $47.02 a barrel at 0725 GMT 
on Friday. Brent crude, an international benchmark, was up 92 cents to $49.42 a barrel. 

The small rise reflects added uncertainty about Saudi oil policy because the country's new 
absolute monarch, Abdullah's 79-year-old half brother Prince Salman, is in poor health. 

"It is necessary to stay watchful about Saudi politics," said Oh Jeong-seok, head of 
commodity markets at state-run Korea Center for International Finance. "As he is nearly 80 
years old and his health isn't in good condition, that itself is uncertain. The price of oil goes 
up when there is an uncertainty." 

Still, the months-long slump in oil prices that is providing a boost to the stumbling world 
economy is unlikely to reverse unless Saudi Arabia cuts production or world demand starts 
strengthening again. Some analysts think Saudi production won't be lowered anytime soon 
because the country wants to maintain its market share. 

Hazy skies the backdrop for Obama's climate talks 
in India 

By Katy Daigle 

NEW DELHI (AP)- When President Barack Obama arrives in New Delhi on Sunday he 
will join the Indian capital's masses in breathing some of the world's filthiest air. 

Hazy skies will serve as the backdrop to meetings with Indian Prime Minister Narendra Modi 
and other officials who are expected to discuss India's biggest environmental woes: Heavy 
reliance on fossil fuels that has transformed New Delhi into the planet's most polluted capital 
and made India the third biggest national emitter of greenhouse gases. 

With 1.26 billion people and counting, India's energy choices can make or break global 
efforts to prevent climate change. Experts expect the U.S. will be willing to help India 
finance ambitious plans to boost production of cleaner energy. That would allow Asia's third
largest economy to reduce reliance on coal and oil but not derail the energy-intensive growth 
needed to reduce staggering poverty. 

"You cannot expect India to punch far above its weight. But you also can't have India doing 
everything in a climate-unfriendly way," said Samir Saran, a climate policy analyst with the 
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India." 

Low gas prices, incentives change math for electric 
cars 

By Dee-Ann Durbin 

DETROIT (AP)- Drivers trying to calculate whether it's practical to own an electric car are 
facing a new math. 

U.S. gas prices have fallen more than $1 per gallon over the last 12 months, to a national 
average of $2.06, according to AAA. That makes electric cars- with their higher prices tags 
-a tougher sell. 

"Fuel savings are not top of mind to many consumers right now," says John Krafcik, 
president of the car shopping site TrueCar.com. 

Automakers have responded by slashing thousands of dollars off the sticker price of electrics. 
Incentives averaged $4,159 per electric car last year, up 68 percent from 2013, according to 
Kelley Blue Book. The average for all vehicles was $2,791. 

Barriers set up, water tested at site of North Dakota 
spill 

By Regina Garcia Caro and James MacPherson 

BISMARCK, N.D. (AP)- Earthen barriers have been set up across a creek and water was 
being tested Thursday around the site of a nearly 3 million-gallon leak of saltwater generated 
by oil drilling, the largest spill of its kind during North Dakota's current oil rush. 

The berms were built at Blacktail Creek to prevent potentially contaminated water from 
flowing out of the creek and into a bigger body of water that eventually leads into the 
Missouri River. 

"So when the ice starts to melt if there's any oil or contaminated water, they can contain it 
and pump that out before it goes downstream," said Dave Glatt, chief of the North Dakota 
Department of Health's environmental health section. 

Pipeline operator Summit Midstream Partners LLC and state inspectors will keep testing the 
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this spring, Glatt said. 

Montana city gets OK to drink water after oil spill in . 
nver 

By Matthew Brown 

BILLINGS, Mont. (AP)- Thousands of people in an eastern Montana city were told 
Thursday they can resume using tap water after tests showed no further signs of 
contamination from a weekend oil spill into a nearby river. 

The 6,000 residents of Glendive had relied on bottled water since Monday after elevated 
levels of cancer-causing benzene were found in the public water supply. The chemical came 
from 40,000 gallons of oil that spilled on Saturday from a pipeline breach beneath the 
Yellowstone River, about six miles upstream of the city. 

Paul Peronard with the U.S. Environmental Protection Agency said residents should open 
their taps and run the water to flush out any residual contamination. 

"If it doesn't smell anymore you have cleaned it out, you're good," Peronard said. "Citizens 
can start drinking it." 

Filters added to the city treatment plant should protect against further contamination to the 
water supply. 

Developer has plans to preserve Westinghouse 
atom smasher 

By The Associated Press 

FOREST HILLS, Pa. (AP)- A developer has knocked over the Westinghouse atom 
smasher east of Pittsburgh but plans to preserve the structure no matter what happens to the 
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property it was on. 

The brick building at the base of the five-story, lightbulb-shaped atom smasher was in too 
much disrepair to save, said property owner Gary Silversmith of Washington, D.C. 

"But we are going to establish a new concrete base for it, and keep it at the site, and have the 
bulb repainted, including the 'W' for Westinghouse," Silversmith said. "I think this is an 
iconic piece of history." 

Westinghouse Electric Corporation completed the atom smasher in 1937 as the nation's first 
industrial nuclear generator. Silversmith's investment company bought the property from 
Westinghouse parent, CBS Corp., in 2013. 

Oil settling after spike on Saudi king's death 

After soaring in the wake of the announcement of the death of King Abdullah of Saudi 
Arabia, oil prices began retreating again in the face of assurances from the new King Salman 
bin Abdulaziz. West Texas Intermediate crude for March delivery was $1.45 higher to 
$47.76 a barrel in electronic trading on the Nymex, while in London Brent was up 90 cents to 
$49.42, Bloomberg reports. 

Average rig count could drop to 1,300 this year: Report 

A 14 percent fall in the number of oil rigs operating on land in the U.S. over the past two 
months could more than double in 2015, according to an analysis by Wood Mackenzie, 
FuelFix reports. 

Rare caution from lawmakers, officials about low pump prices 

Wary of the volatility of oil and gasoline, politicians on both sides of the party divide as well 
as Obama administration officials like Energy Secretary Ernest Moniz -who warned against 
considering the present situation "the new normal" -- are avoiding claiming credit for the 
recent fall of prices at the pump, National Journal reports. 

Some Nebraska landowners fighting Keystone to protect their family 
farms 

The Harrington sisters, living in southeastern Nebraska, are among landowners in the state 
who are fighting TransCanada and the Keystone XL pipeline to protect farms their family 
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has run for generations, The New York Times reports. 

Keystone votes dramatize Democratic difference on climate 

Climate amendments to the Keystone XL pipeline bill offered up by Sen. Joe Manchin, D
W.Va., and Sen. Bernie Sanders, 1-Vt., who caucuses with the Democrats, didn't succeed, 
but the differences between the measures illustrated the party divisions on the subject, 
National Journal reports. 

Nomination for EPA acting deputy Meiburg to be made permanent 

Stan Meiburg, who returned to the Environmental Protection Agency in October as acting 
deputy administrator, will be nominated by President Obama to take the post permanently, 
The Hill reports. 

Grid locked Congress no deterrent for lobbying spending 

Lobbyists in the energy and environmental sector spent substantial amounts last year even 
though a gridlocked Congress meant not much was accomplished on Capitol Hill, E&E 
reports. 

Texas power 10 percent wind in 2014, says ERCOT 

For the first time ever, more than 10 percent of the power generated in Texas in 2014 came 
from wind, according to the Electric Reliability Council of Texas, FuelFix reports. 

Capacity factor for nuke plants over 90 percent in 2014, highest ever: 
NEI 

The capacity factor of 91.8 percent for U.S. nuclear plants in 2014- a record figure- is 
down to completion of repair outages and shorter refueling time, according to the Nuclear 
Energy Institute trade group, Platts reports. 

Panama Canal expansion: 1st Pacific lock in place 

With lock head one completed this week on the Panama Canal expansion --the first of eight 
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gates planned for the Pacific side of the waterway --work on the project is 85 percent 
finished, according to the Panama Canal Authority, Platts reports. 

Upcoming Events 

• Jan. 23, Washington: Wilson Center forum, "The Year Ahead in Environment and 
Energy." Energy and environment journalists to speak. 3:00pm, 1300 Pennsylvania 
Ave.,N.W. 
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Obama to pass on meeting Netanyahu during Washington visit 

'Senator from Coal ' Wendell Ford dies at 90 
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Obama to pass on meeting Netanyahu during 
Washington visit 

By Julie Pace 

WASHINGTON (AP)- Israeli Prime Minister Benjamin Netanyahu's planned trip to 
Washington in March is kicking up a diplomatic dust storm in the nation's capital. 

On Thursday, the White House said President Barack Obama would not meet the prime 
minister when he comes to the U.S. to address a joint session of Congress. The official White 
House explanation was that Netanyahu's visit fell too close to the Israeli election and the 
Obama administration wanted to avoid the appearance of taking sides. 

"As a matter of longstanding practice and principle, we do not see heads of state or 
candidates in close proximity to their elections, so as to avoid the appearance of influencing a 
democratic election in a foreign country," National Security Council spokeswoman 
Bernadette Meehan said. 

But the timing ofNetanyahu's visit also gave the White House a convenient means of 
retaliating against the prime minister for his decision to accept an invitation from Republican 
leaders to address Congress. GOP lawmakers and Netanyahu worked out the arrangement 
without consulting with the White House or State Department, only alerting the Obama 
administration a few hours before the Israeli leader's trip was made public. 

'Senator from Coal,' Wendell Ford, dies at 90 

By Bruce Schreiner and Adam Beam 

FRANKFORT, Ky. (AP)- Former U.S. Sen. and Kentucky Gov. Wendell Ford, an 
unapologetic smoker whose unfiltered chats and speeches endeared him to voters in a state 
that once thrived on tobacco and coal, has died at age 90. 

Ford's health had declined in the last two weeks, said Mike Ruehling, who had worked for 
him both as governor and senator. Ford revealed over the summer that he was undergoing 
chemotherapy treatments for lung cancer. He died around 3 a.m. Thursday at his home in 
Owensboro, Ruehling said. 

Best known for his 25 years in the U.S. Senate and for helping to define a generation of 
Kentucky Democrats, Ford never identified with sweeping issues or great crusades. Instead, 
constituents knew he would always take time to stop by neighborhood comer stores to "buy a 
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"He believed deeply in fairness- everyone doing their part, everyone getting a fair shot," 
President Barack Obama said. 

Kellow named next CEO of coal-mining Peabody 
Energy 

By The Associated Press 

ST. LOUIS (AP)- Coal-mining Peabody Energy Corp. soon will have a new chief 
executive. 

The St. Louis-based company announced Thursday that Peabody's chief operating officer, 
Glenn Kellow, will succeed CEO Greg Boyce on May 4. 

Boyce had held that job since 2006 and will stay on as the company's executive chairman of 
the board. 

Kellow joined Peabody in 2013 from mining company BHP Billiton, where he had spent 28 
years and served as president of its aluminum and nickel businesses. 

Stocks rally, euro falls on ECB stimulus, oil drops 
on stocks gain 

By Matthew Craft 

NEW YORK (AP)- A plan to revive Europe's sagging economy rippled through the 
financial world on Thursday, setting off a rally in the stock market that wiped out its losses 
for the year. 

The pledge by the European Central Bank to spend 1.1 trillion euros on bonds knocked down 
government borrowing rates across Europe and drove the euro to its lowest level against the 
dollar in 11 years. For investors, the long wait for action in Europe was over. 

"It's all about the ECB today," said Jeff Kravetz, regional investment strategist at U.S. Bank 
Wealth Management. "This is a very positive development. They have a reputation of 
overpromising and under-delivering, and today they delivered." 

The price of oil fell following news of a large increase in U.S. crude stocks. The Energy 
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Benchmark U.S. crude fell $1.47 to close at $46.31 a barrel in New York. Brent crude, the 
international benchmark, fell 51 cents to $48.52 in London. 

Montana city to hear if water safe to drink after oil 
spill 

By Matthew Brown 

BILLINGS, Mont. (AP)- Initial tests show water supplies in a Montana city show no sign 
of a cancer-causing element for the first time since they were contaminated by a weekend 
crude oil spill, a state official said Thursday, raising hopes that thousands of residents can 
soon start drinking from their taps. 

Glendive's water no longer shows elevated levels of benzene, a carcinogenic component of 
oil, in tests taken from fire hydrants, said Jeni Garcin with the Montana Department of 
Environmental Quality. 

If a laboratory confirms the results, officials will ask the city's 6,000 residents to flush their 
taps by running them for 10 minutes. After that, the water would be drinkable. 

Glendive resident Whitney Schipman said she was getting tired of using bottled water for 
everything from cooking to brushing teeth and bathing her young nieces. 

Ex-Freedom Industries president faces new fraud 
charge 

By Pam Ramsey 

CHARLESTON, W.Va. (AP)- A former Freedom Industries executive charged in a West 
Virginia chemical spill is facing a new federal fraud charge stemming from the company's 
bankruptcy. 
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A federal grand jury in Beckley handed up a superseding indictment on Wednesday against 
former Freedom President Gary Southern and three other former executives. The indictment 
charges Southern with a new count of fraud by interstate commercial carrier and restates the 
original indictment's charges against him and the others. 

The new count alleges that Southern sent a $6.5 million check from a personal bank account 
around Feb. 7, 2014, to an insurance company to be deposited in an annuity as part of a 
bankruptcy fraud scheme. 

Southern is accused of scheming to defraud Freedom's creditors and plaintiffs who sued the 
company and him following the Jan. 9, 2014, spill of a coal-cleaning chemical from a tank at 
the company's storage facility along the Elk River in Charleston. The alleged scheme 
included attempting to protect some of his assets from possible verdicts and judgments. 

Union Pacific railroad hauls in 22 percent more 4Q 
profit 

By Josh Funk 

OMAHA, Neb. (AP)- Union Pacific's fourth-quarter profit surged 22 percent as the 
railroad hauled more freight, raised rates and paid less for fuel. 

The Omaha, Nebraska, company beat Wall Street expectations on both net income and 
revenue, sending shares up more than 4 percent to a new high for the year. 

CEO Jack Koraleski said the economy continues to improve at a moderate pace so total 
volume should grow again this year, but forces outside the control of Union Pacific make 
forecasts for 2015 difficult. 

"Clearly, one of the biggest uncertainties is the outlook for energy markets, which will bring 
both challenges and opportunities as we move ahead," Koraleski said. 

Gas drilling watchdog group settles suit over terror 
listing 

By The Associated Press 

WILKES-BARRE, Pa. (AP)- A gas drilling watchdog group that says it was characterized 
in Pennsylvania security bulletins as a potential terror threat has settled its lawsuit against the 
state. 
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The settlement terms between Pennsylvania and the Gas Drilling Awareness Coalition 
haven't been released. 

The gas drilling coalition's lawsuit said the bulletins characterized it as a potential threat to 
infrastructure without evidence. A private contractor produced the reports. 

The director of the Pennsylvania Emergency Management Agency cleared the coalition of 
wrongdoing in a letter released by the group's attorney Thursday. 

South Africa says record number of rhinos poached 
in 2014 

JOHANNESBURG (AP)- A record 1,215 rhinos were poached in South Africa in 2014, 
the latest grim statistic in an increasingly desperate struggle to stem a surge in the killing of 
rhinos for their horns, officials said Thursday. 

Edna Molewa, South Africa's environment minister, said the toll represented a 21 percent 
increase over the previous year. South Africa is home to most of the world's rhinos. 

International criminal syndicates are said to be involved in poaching rhinos, whose hom is 
worth a fortune on the illegal market in parts of Asia. Some Vietnamese and Chinese view 
the hom as a status symbol and a healing agent, despite a lack of evidence that it can cure. 
Rhino hom is made of keratin, a protein also found in human fingernails. 

A wildlife trade monitoring network said the rhino poaching crisis is getting worse despite 
increased support for efforts to save the animals, including more rangers on the ground. 

Yellowstone begins transferring bison for slaughter 

By Matthew Brown 

BILLINGS, Mont. (AP)- Yellowstone National Park has begun shipping wild bison for 
slaughter as part of a plan to reduce the park's population by as many as 900 animals this 
winter. 

More than 100 bison captured near the park's northern border with Montana were removed 
from holding pens Wednesday, loaded onto trailers and shipped off, according to the Buffalo 
Field Campaign, a wildlife advocacy group. 
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There were 4,900 bison in the park last summer. For more than two decades, officials have 
tried to curb the animals' winter migration into Montana to guard against potential disease 
transmission to livestock. 

Park spokesman Al Nash confirmed the shipments of animals for slaughter, but said the 
number was fewer than 100. He declined to give a specific figure and said the park no longer 
plans to offer timely updates on how many bison are captured and shipped. 

New Brazil ag minister bats down anti-environment 
reputation 

By Eduardo Barretto 

BRASILIA, Brazil (AP)- Brazil's new Agriculture Minister Katia Abreu, nicknamed the 
"chainsaw queen" by environmentalists for what they've called her promotion of 
deforestation, strongly batted down the criticisms on Thursday, labeling them as sexist given 
she's the first woman to hold her post. 

Abreu told a small group of foreign reporters that she and her predecessors over the past 12 
years had the same thinking on agricultural policies, "so I think that there is an element of 
machismo, a bias against women," in the strong reactions to her being named minister. 

Before being picked by President Dilma Rousseff to lead one of Brazil's most powerful 
ministries, Sen. Abreu was the main figure in the powerful congressional lobby representing 
farmers and cattle ranchers that succeeded in weakening Brazil's forest code, the 
environmental law protecting the rainforest and other biomes. 

Deforestation in the Amazon is mostly the result of ranchers and farmers cutting down forest 
to make way for cattle pastures and land to grow soy, along with the illegal felling of trees 
for prized woods. 

Algeria to boost oil production in face of falling . 
pnces 

By The Associated Press 

ALGIERS, Algeria (AP)- Algeria's minister of energy said Thursday the country could 
boost oil production to compensate for the dramatic drop in oil prices. 

Algeria produces some 1.2 million barrels of oil a day, according to its OPEC quota, but the 
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50 percent drop in prices over the last few months has hurt the country. 

"Today we are in the process of increasing the development of dozens of our deposits," 
minister Y oucef Y ousfi told a parliamentary commission. "We will study the possibility of 
raising our hydrocarbon production to restore the country's revenues." 

He said pumping more oil was necessary to carry out the country's development projects in 
the face of decreased revenues and to avoid international borrowing. 

Global warming, nuke threat prompt scientists to 
move Doomsday clock 

By Seth Borenstein 

WASHINGTON (AP)- The Bulletin of the Atomic Scientists says Earth is now closer to 
human-caused doomsday than it has been in more than 30 years because of global warming 
and nuclear weaponry. But other experts say that's much too gloomy. 

The U.S. advocacy group founded by the creators of the atomic bomb moved their famed 
"Doomsday Clock" ahead two minutes on Thursday. It said the world is now three minutes 
from a catastrophic midnight, instead of five minutes. 

"This is about doomsday; this is about the end of civilization as we know it," bulletin 
executive director Kennette Benedict said at a news conference in Washington. 

She called both climate change and modernization of nuclear weaponry equal but undeniable 
threats to humanity's continued existence that triggered the 20 scientists on the board to 
decide to move the clock closer to midnight. 

Obama administration announces methane rules 

Click here to read the brief 

Looming election casts uncertainty over Canada's pipeline prospects 
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Moves in Canada to develop its own pipeline projects in lieu of the long-delayed Keystone 
XL are made trickier by the country's upcoming national election, which will see Prime 
Minister Stephen Harper seeking another term, E&E reports. 

Steyer won't run for Boxer's Senate seat in California 

The Democratic pack chasing after the California Senate seat being vacated by Barbara 
Boxer in 2016 won't include climate activist Tom Steyer, who announced his decision not to 
run in an piece in the Buffington Post, although a source told National Journal that 
Steyer will run for office at some point. 

GOP eyeing coal ash legislation 

The Environmental Protection Agency rule setting standards for coal ash disposal won a 
measure ofbipartisan support at a hearing of the House Energy and Commerce Committee 
Thursday, although Republicans said they would prefer to pass legislation to promote 
certainty and indicated they want to ensure that coal ash would not be reclassified in the 
future as hazardous, The Hill reports. 

Little backing for gas tax hikes in Ga., N.J. and Utah: Polls 

A majority of voters surveyed in separate polls in Georgia and New Jersey are against an 
increase in gasoline taxes that would pay for infrastructure improvements, while in Utah just 
over a third who were asked would support a hike, The Hill reports. 

CBO still holding out against ESPCs 

The continuing failure of the Congressional Budget Office to recognize savings in Energy 
Saving Performance Contracts - ESPCs - led lawmakers to tweak language to the efficiency 
amendment on the Keystone XL pipeline bill to remove references to them, E&E reports. 

Centerbridge Partners picks up Senvion from turbine maker Suzlon 

Private equity fund Centerbridge Partners LP is buying a German unit- Senvion SE- from 
Indian turbine maker Suzlon Energy for more than $1.1 billion, The Wall Street Journal 
reports. 
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Islamic State fight made tougher by drop in oil, says Iraqi PM 

Falling oil prices have had a "disastrous" impact on Iraq's economy and budget, and the 
effects may well hamper its fight against Islamic State militants, Prime Minister Haider al
Abadi said Thursday in London, Reuters reports. 

lTC decision backing solar tariffs to hurt renewable development, 
says China 

The decision by the U.S. International Trade Commission Wednesday to endorse tariffs to be 
levied against solar panels from China and Taiwan- the final stage in a complaint originally 
made by Solar World-- will threaten development of renewable energy around the globe, 
according to a statement from China's commerce ministry, Bloomberg reports. 

Energy market abuse could become criminal offense in UK 

Britain is considering making the manipulation of gas and electricity markets an offense that 
would carry criminal penalties, including possible prison terms, Reuters reports. 

Iowa mounts ethanol campaign aiming at 2016 

Iowa is gearing up to campaign for ethanol, joining with industry trade organizations and 
lobbyists to form the group America's Renewable Future to ensure that the renewable fuel 
standard is an issue in the 2016 elections, Bloomberg reports. 

Upcoming Events 

o Jan. 22, Aspen, Colo.: EPA Administrator Gina McCarthy holds press conference at 
ESPN Winter X Games on climate change and outdoor recreation. 2:30 pm , Gondola 
Plaza. 

o Jan. 22, Washington: Sen. John Hoeven, Sen. Joe Manchin hold press conference on 
Keystone XL with Canadian Ambassador Gary Doer. 10:30 am , Capitol. 

o Jan. 22, Washington: House Energy and Commerce environment subcommittee 
hearing, "EPA's 2014 Final Rule: Disposal of Coal Combustion Residuals from 
Electric Utilities." Witnesses to be announced. 10:00 am, Rayburn 2123. 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Thur 1/22/2015 2:16:03 PM 
Subject: Morning Consult Energy: Senate Votes to say Climate Change is Real; Shale Oil Boom 
Crimping Canada 
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Murkowski sees fast Keystone wrapup possible 
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Cleanup underway for nearly 3M-gallon saltwater spill in ND 

Questions and answers about oil and gas wastewater spills 

Montana oil spill renews worry over safety of old pipelines 

Leaders in both parties failing nation on climate, other issues: Romney 

Spring date for RFS, says EPA official 

New chair lnhofe says Senate Environment panel will be 'very busy' 

India hopes to get renewable help from Obama 

Oil higher on ECB expectations, OPEC remarks 

$100 crude to return in 3-4 years, predicts Suncor exec 

Feds disagree on ConocoPhillies elan to drill in NPR-A 
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Fla. customers shouldn't pay for utilities' natgas investments: Lawmaker 

Smaller trees, greater wildfire risk due to California drought: Study 

Alstom deal to cost GE $464 million more 

Gas pipeline to Turkey on Russia's agenda 

Upcoming Events 

Obama taps longtime aide to replace Podesta in 
senior role 

By Jim Kuhnhenn 

WASHINGTON (AP)- President Barack Obama has chosen Brian Deese, a veteran White 
House aide and a deputy director in his budget office, to replace John Podesta as a senior 
adviser and presidential whisperer, White House officials said Wednesday. 

The choice signals a generational change at the White House and a shift from a well-known 
Washington operative to a trusted insider. 

White House officials said Deese, 36, would assume his new role when Podesta departs as 
expected in mid-February. While Deese will advise on a variety of issues, White House 
officials said his emphasis would be carrying out Obama's energy policy and climate change 
initiatives. 

Deese has a long history with Obama and is one of the few remaining White House officials 
who were with Obama during the 2008 campaign. As a 31-year-old special assistant to the 
president for economic policy, he helped craft the bailout of General Motors and Chrysler
a then controversial governmental intervention in a major U.S. industry. 

Cleanup underway for nearly 3M-gallon saltwater 
spill in NO 

By Regina Garcia Cano, The Associated Press 

Cleanup is underway after nearly 3 million gallons of brine, a salty, toxic byproduct of oil 
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of its kind in the state since the current energy boom began. 

The full environmental impact of the spill, which contaminated two creeks, might not be 
clear for months. Some previous saltwater spills have taken years to clean up. A contractor 
hired by the pipeline operator will be on site Thursday, assessing the damage. 

Operator Summit Midstream Partners LLC detected the pipeline spill on Jan. 6, about 15 
miles north of Williston and informed North Dakota officials then. State health officials on 
Wednesday said they weren't given a full account of the size until Tuesday. 

Inspectors have been monitoring the area near Williston, in the heart of North Dakota's oil 
country, but it will be difficult to assess the effects of the spill until the ice melts, said Dave 
Glatt, chief of the North Dakota Department of Health's environmental health section. 

Questions and answers about oil and gas 
wastewater spills 

By John Flesher, AP Environmental Writer 

Nearly 3 million gallons of briny water generated by cmde oil production has leaked from a 
North Dakota pipeline and reached two creeks, making it the biggest spill of this type of 
wastewater since the state's Bakken formation oil boom began in 2006. 

Here are some questions and answers about oil and gas saltwater spills: 

Q: What does this liquid consist of, and where does it come from? 

A: Trapped within underground rock is naturally occurring water that can be more than 10 
times saltier than the oceans, depending on the location. It accumulates in porous formations 
that also contain oil and gas deposits, so it rises to the earth's surface when those 
hydrocarbons are pumped out. The industry and regulators refer to the wastewater by 
different terms, including "produced water," "saltwater," "brine" and "formation water." 

Montana oil spill renews worry over safety of old 
pipelines 

By Matthew Brown 

BILLINGS, Mont. (AP)- A second large oil spill into Montana's Yellowstone River in less 
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Investigators and company officials on Wednesday were trying to determine the cause of the 
40,000-gallon spill that contaminated downstream water supplies in the city of Glendive. 

Sen. Jon Tester said Saturday's spill from the decades-old Poplar Pipeline was avoidable, but 
"we just didn't have the folks on the ground" to prevent it. 

The Montana Democrat told The Associated Press that more frequent inspections by 
regulators are needed, and older pipelines should face stricter safety standards. 

Leaders in both parties failing nation on climate, 
other issues: Romney 

By Michelle L. Price and Steve Peoples 

SALT LAKE CITY (AP)- Outlining his possible rationale for a third presidential bid, Mitt 
Romney said Wednesday night that political leaders in both parties are failing to address the 
nation's most pressing problems - climate change, poverty and education reform, among 
them- as he acknowledged lessons learned from his failed 2012 presidential campaign. 

"Why run for office in the first place?" Romney asked aloud as he addressed a sold-out 
crowd of about 3,000 at an investment management conference in Utah. "The major 
challenges that this country faces are not being dealt with by leaders in Washington." 

He continued: "On both sides of the aisle, we just haven't been able to take on and try and 
make progress on the major issues of our day." 

The 2012 Republican presidential nominee's appearance was his second public address since 
privately telling potential donors earlier in the month that he's considering a 2016 
presidential campaign. He used his remarks to broaden a populist platform he first touched 
on last week that marks a sharp shift from the rhetoric of his first two campaigns. 

While hitting familiar Republican points criticizing the size of the federal debt, Romney at 
times sounded like a Democrat, calling for President Barack Obama and other leaders in 
Washington to act on common liberal priorities such as climate change, poverty and 
education. 
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Obama administration announces methane rules 

Click here to read the brief 

Spring date for RFS, says EPA official 

Long-delayed renewable fuel standards- at least for 2014- should be released in the spring, 
senior Environmental Protection Agency policy adviser Paul Argyopoulos told industry 
officials at a biodiesel conference Wednesday, Platts reports. 

New chair lnhofe says Senate Environment panel will be 'very busy' 

Climate change skeptic Sen. James Inhofe, R-Okla., resumed the chair of the Senate 
Environment and Public Works Committee Wednesday after eight years in the minority, 
declaring the panel will be "very busy," pledging rigorous oversight of Environmental 
Protection Agency regulations, The Hill reports. 

India hopes to get renewable help from Obama 

India is hoping its drive to expand its renewable energy sector will get a boost- in the form 
of technology and private sector partnerships -when President Barack Obama visits this 
weekend, and the fight against climate change will also be on the table in discussions with 
Prime Minister Narendra Modi, Reuters reports. 

Oil higher on ECB expectations, OPEC remarks 

A prediction from OPEC's Secretary General that oil prices will rebound, with expectations 
that the European Central Bank would act to stimulate the Eurozone economy, helped boost 
oil prices early Thursday. West Texas Intermediate crude for March delivery was up 56 cents 
to $48.34 a barrel in electronic trading on the Nymex, while in London Brent was 86 cents 
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higher to $49.89, Bloomberg reports. 

$100 crude to return in 3-4 years, predicts Sun cor exec 

Oil sands producer Suncor is proceeding with its long-term investment plans because the 
company believes the price of crude oil will return to the $90-$100 range in another three to 
four years despite its drastic plunge in recent months, the CFO told a conference Wednesday, 
The Wall Street Journal reports. 

Feds disagree on ConocoPhillips plan to drill in NPR-A 

The Bureau of Land Management, the U.S. Army Corps of Engineers, the Environmental 
Protection Agency and the Fish and Wildlife Service have different ideas about how 
ConocoPhillips should proceed in drilling in the National Petroleum Reserve in Alaska, E&E 
reports. 

Fla. customers shouldn't pay for utilities' natgas investments: 
Lawmaker 

Utilities wouldn't be able to pass along the costs associated with their natural gas 
investments to their electricity customers, under a bill introduced in the Florida legislature by 
Democratic state Rep. Dwight Dudley, Platts reports. 

Smaller trees, greater wildfire risk due to California drought: Study 

University of California researchers, alongside some from the U.S. Geological Survey, 
analyzing data from recent surveys and comparing the numbers to statistics from early in the 
20th century, found that trees in the state are smaller and growing closer together because of 
drier conditions, which increases the risk from wildfires, according to a study published in 
the Proceedings of the National Academy of Sciences, the Los Angeles Times reports. 

Alstom deal to cost GE $464 million more 

Additional contracts agreed as part of the deal for General Electric to take over Alstom' s 
energy assets will cost the company an extra $464 million, The Wall Street Journal reports. 
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Gas pipeline to Turkey on Russia's agenda 

Russia and its state-owned company Gazprom is taking a number of steps to get moving on 
construction of a natural gas pipeline through Turkey, which was announced by President 
Vladimir Putin last month when he said the alternative South Stream project through 
Bulgaria was being scrapped, The New York Times reports. 

Upcoming Events 

o Jan. 22, Aspen, Colo.: EPA Administrator Gina McCarthy holds press conference at 
ESPN Winter X Games on climate change and outdoor recreation. 2:30pm, Gondola 
Plaza. 

o Jan. 22, Washington: Sen. John Hoeven, Sen. Joe Manchin hold press conference on 
Keystone XL with Canadian Ambassador Gary Doer. 10:30 am , Capitol. 

o Jan. 22, Washington: House Energy and Commerce environment subcommittee 
hearing, "EPA's 2014 Final Rule: Disposal of Coal Combustion Residuals from 
Electric Utilities." Witnesses to be announced. 10:00 am, Rayburn 2123. 

000271 PST Deliverable00000263 



To: 
From: 
Sent: 
Subject: 

EPA-HQ-2015-004767 Interim 1 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/21/201511:16:40 PM 
GOP walks tightrope on climate in Senate Keystone votes 

000271 PST Deliverable00000266 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000266 



EPA-HQ-2015-004767 Interim 1 

Hillary Clinton declines to take position on Keystone 

Boehner defies Obama on Iran sanctions, invites Netanyahu 

Some oil recovered from broken pipeline after river spill 
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N.M. tracking ban unconstitutional, federal judge rules 

Gunnison sage grouse focus of lawsuits 

June date for Richard Kinder to leave CEO post 

KCP&L to cut coal-fired capacity by nearly a fifth 

Obama sets up Arctic advisory panel 

Amazon data centers to be run on wind power 

Bankruptcy filing for Md. solar firm founder 

Upcoming Events 

Hillary Clinton declines to take position on Keystone 

By Ken Thomas 

WINNIPEG, Manitoba (AP)- Hillary Rodham Clinton on Wednesday declined again to 
take a position on the Keystone XL pipeline, telling an audience in Canada that she would 
not express her views because of an ongoing review by the State Department. 

"We have differences and you won't get me to talk about Keystone because I have steadily 
made clear that I'm not going to express an opinion," said Clinton, a potential2016 
Democratic presidential candidate. "It is in our process and that's where it belongs." 

Clinton was asked about U.S.-Canadian relations during a wide-ranging question-and-answer 
session in Winnipeg as Congress considers approving construction of the contentious, 
Canada-backed project. Making her first public remarks in a month, Clinton also touched 
upon the deadly terrorist attacks in Paris, President Barack Obama's State of the Union 
address and the debate in Congress over Iran. 

Her views on Keystone have been closely watched in Canada. She has said it would be 
inappropriate for her to comment on whether the pipeline project should move ahead, given 
her past role as Obama's top diplomat and the State Department's ongoing assessment. 
Clinton was speaking later in the day at a similar event in Saskatoon, Saskatchewan. 

Boehner defies Obama on Iran sanctions1 invites 
1111111111111 
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Netanyahu 

By Deb Riechmann 

WASHINGTON (AP)- Defying President Barack Obama, House Speaker John Boehner 
announced on Wednesday that he's invited Israel's prime minister to stand before Congress 
and push for new sanctions against its archenemy Iran. 

Boehner's decision to bring Benjamin Netanyahu before a joint meeting of Congress on Feb. 
11 seemed to catch the White House by surprise. And it added fuel to a drive by lawmakers 
from both parties to pass legislation calling for fresh penalties if there is no deal soon to 
prevent a nuclear-armed Iran. 

Barely sworn in, the new Republican-controlled Congress is already on a collision course 
with Obama over a major foreign policy issue. Obama has threatened to veto any new 
sanctions legislation, saying it could scuttle ongoing nuclear talks with Iran and heighten the 
risk of a military showdown. 

Secretary of State John Kerry on Wednesday quoted an unidentified Israeli intelligence 
official as saying that adding sanctions now "would be like throwing a grenade into the 
process." 

Some oil recovered from broken pipeline after river 
spill 

By Matthew Brown 

BILLINGS, Mont. (AP)- Workers recovered about 10,000 gallons of oil from a ruptured 
pipeline that spilled crude into the Yellowstone River and contaminated a Montana city's 
drinking water. 

An estimated 40,000 gallons is still in the river and will be difficult to extract because of a 
thick layer of ice. 

The recovered oil was crude that was left over in the pipeline after the breach. 

Bridger Pipeline Co. spokesman Bill Salvin said Wednesday only a "very small" amount of 
oil has been siphoned from the river itself. Company officials and government regulators say 
most of the oil is thought to be within the first several miles of the spill site. 
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ND official: 3M gallons of saltwater spills, damage 
unclear 

By The Associated Press 

WILLISTON, N.D. (AP)- State officials say nearly 3 million gallons of saltwater 
generated by oil drilling has leaked from a North Dakota pipeline, though the environmental 
effects aren't immediately clear. 

State health official Dave Glatt said Wednesday that the leak was detected Jan. 6, north of 
Williston. It's the largest saltwater spill since the state's oil boom began in 2006, and nearly 
triple the size of the previous record. 

Glatt says cleanup efforts have started, but it'll be difficult to measure damage until the ice 
melts. 

He says there isn't an immediate threat to drinking water, though some farmers are being 
asked to keep livestock away from two creeks, the smaller of which will be drained. 

US stocks rise on expected European stimulus, 
higher oil 

By Bernard Condon 

NEW YORK (AP)- Another choppy day on Wall Street ended with stocks broadly higher 
on hopes of new stimulus measures for Europe's weak economy and a sharp rise in oil prices. 

Stocks flitted between gains and losses at the open of trading Wednesday, then rose on media 
reports that new stimulus measures by the European Central Bank will be as large as many 
investors had hoped. The bank is expected on Thursday to unveil a massive round of 
government bond buying, a program known as quantitative easing. 

All 10 sectors of the Standard and Poor's 500 stock index rose. A gain in oil prices helped 
push the energy sector up 1.8 percent, the biggest gainer. 

In oil markets, prices rose on signs that drillers are cutting back and on the expected 
European stimulus. Benchmark U.S. crude rose $1.31 to close at $47.78 a barrel in New 
York. Brent crude, a benchmark for international oils used by many U.S. refineries, rose 
$1.04 to close at $49.03 in London. 
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$1.1607 from $1.1548. 

Past, future effects of oil argued in BP penalty trial 

By Kevin McGill 

NEW ORLEANS (AP)- The 2010 BP oil spill's long-term effects on Gulf of Mexico sea 
life and coastal marshes remain uncertain, an environmental expert testified Wednesday as 
federal attorneys laid out their case for penalties against the oil corporation that could hit 
$13.7 billion. 

Donald Boesch, a professor at the University of Maryland, testified for the Justice 
Department, which is pressing for high penalties against the oil giant. Aside from the obvious 
harm- among his examples were oiled wildlife, fouled coastal marshes and damage to 
mangroves - Boesch recounted potential harm to sea life populations based on the effect of 
oil on microbes at the bottom of the natural food chain. 

Boesch was the latest in a parade of experts the Justice Department has called to bolster its 
case that environmental, economic and social harm done to the much of the Gulf Coast after 
the Deepwater Horizon rig explosion at BP's Macondo well on April20, 2010, warrants a 
stiff Clean Water Act civil penalty. The explosion killed 11 workers and spewed oil into the 
Gulf for 87 days. 

BP estimates it has already piled up $42 billion in costs related to the spill and is pushing for 
an unspecified lighter penalty. In addition to pushing for the hefty BP penalty, the 
government has suggested a $1 billion-plus penalty for Anadarko, a minority partner in the 
Macondo well. Anadarko is fighting that penalty, noting that it was a non-operational partner 
in the well. 

Canada's central bank cuts key interest rate 

By The Associated Press 
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TORONTO (AP)- Canada's central bank is cutting its key interest rate by a quarter of a 
percentage point because of the recent sharp drop in oil prices. 

The Bank of Canada unexpectedly cut its trend-setting rate on Wednesday to three quarters 
of a percentage point from one percent. 

The bank says the price collapse poses considerable uncertainty for economic growth in the 
oil-producing nation. 

It is the first time the bank has moved its overnight rate in either direction in nearly four and 
a half years. 

DAVOS WATCH: Oil prices, deflation, snowmen and 
Pharrell 

By The Associated Press 

DA VOS, Switzerland (AP)- The World Economic Forum kicks off in the Swiss ski resort 
of Davos with the goal of "improving the state of the world." In practice, it's a massive 
networking event that brings together 2,500 heads of state, business leaders, philanthropists 
and artists. 

Here are some glimpses of what's happening Wednesday at Davos: 

OIL RIPPLES 

The acute fall in oil prices and oil's impact on the global economy featured heavily in 
discussions at the World Economic Forum. 

Most participants agreed the scale of the fall to below $50 a barrel- around 60 percent since 
last June- represents a big boon for the global economy, especially to net importers of oil 
such as the United States, China, Japan and the 19-country eurozone. The latter, which is 
stumbling along from one anemic quarter to the next, needs all the help it can get, even with 
European Central Bank President Mario Draghi expected to announce some stimulus 
Thursday. 

France's Total says it couldn't find gas off Cyprus 
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By The Associated Press 

NICOSIA, Cyprus (AP)- French oil and gas company Total says a search for oil and gas 
off Cyprus has failed to find any potential fields to warrant any drilling. 

The company said Wednesday that it's now talking to Cypriot authorities on possibly 
continuing with more exploration work in waters off the east Mediterranean island. 

Total is licensed to drill in two areas -or blocks -off Cyprus' southern coast, adjacent to 
an area where US company Noble discovered a field estimated to contain between 3.6 trillion 
and 6 trillion cubic feet of gas. 

A consortium made up of Italy's Eni and South Korean Kogas is also conducting exploratory 
drilling off Cyprus. 

Algeria backtracks on shale gas plans after protests 

By The Associated Press 

ALGIERS, Algeria (AP)- Algeria's prime minister says that plans to drill the country's 
abundant shale gas reserves have been scrapped. 

Wednesday's statement comes in the wake of a string of protests in the southern desert cities 
over environmental concerns near where drilling had already begun. 

Despite high profile announcements in December that drilling had been authorized, Prime 
Minister Abdelmalek Sella! said there had never been any plans to commercially exploit the 
gas. 

Initial drilling near the town ofln Salah was just "experimental" he said during a television 
interview. 

He said Algeria had sufficient conventional hydrocarbon resources for its energy needs and 
the country did not yet possess the technology to exploit its shale gas. 

Economic test looms as Bolivia's Morales begins 
new term 

By Carlos Valdez 
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LA PAZ, Bolivia (AP)- Bolivian President Evo Morales is beginning a new term that will 
make him the Andean nation's longest-serving leader, riding high on a wave of 
unprecedented growth and stability. 

But after he takes the oath before foreign dignitaries Thursday, Morales and his compatriots 
will face economic challenges that could quickly erode those gains and test the 55-year-old 
leader's popularity. 

Morales' fortunes will depend on how he copes with an imminent plunge in natural gas 
prices, the main source of Bolivia's export revenue. Owing in part to his exacting of a bigger 
share of natural gas profits, Bolivia's gross domestic product tripled, reaching $30.6 billion in 
2014. With oil prices testing multi-year lows, gas revenues are expected to shrivel. 

"Morales has had the greatest political and economic power of any president in (Bolivian) 
history thanks to what has been the country's biggest bonanza," said Marcelo Silva, a 
political scientist at San Andres University in La Paz, speaking of the commodities windfall 
and Morales' ascendance as Bolivia's first indigenous leader. 

Obama administration announces methane rules 

down 

Click here to read the brief 

House defies Obama to speed natgas pipelines 

Defying a White House veto threat, Republicans in the House have voted 253-169 to approve 
a bill from Rep. Mike Pompeo, R-Kan., that would put a 12-month time limit on the Federal 
Energy Regulatory Commission to decide on natural gas pipeline applications, The Hill 
reports. 

Carbon pact with China targeted by lnhofe, Blunt 

Republican Sens. James Inhofe of Oklahoma and Roy Blunt of Missouri have proposed an 
amendment to the Keystone XL pipeline approval bill that would nullify the agreement 
President Obama reached with China over carbon emissions, National Journal reports. 
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N.M. tracking ban unconstitutional, federal judge rules 

Mora County's ban on fracking and drilling is unconstitutional, according to a ruling this 
week from the U.S. District Court for the District of New Mexico, E&E reports. 

Gunnison sage grouse focus of lawsuits 

Environmental groups, including the Center for Biological Diversity, filed two lawsuits in 
U.S. District Court in Denver Tuesday, saying the move in November by the U.S. Fish and 
Wildlife Service to declare the Gunnison sage grouse a threatened species does not do 
enough to protect the bird, Colorado Public Radio reports. 

June date for Richard Kinder to leave CEO post 

Richard Kinder will finish as CEO at Kinder Morgan in June, to be replaced by COO Steve 
Kean, but he said in a conference call he will become executive chairman and still remain 
active in company business, FuelFix reports. 

KCP&L to cut coal-fired capacity by nearly a fifth 

Beginning in 2016, Kansas City Power & Light plans to shut down coal-fired units or 
convert them to natural gas at three separate power plants, affecting 700 megawatts of 
capacity, in a move the utility says is intended to help its compliance with tougher 
environmental regulations, The Kansas City Star reports. 

Obama sets up Arctic advisory panel 

The Arctic Executive Steering Committee is a new panel established by an executive order 
from President Barack Obama, with the mission to advise the government on ways to 
preserve the Alaskan Arctic in the face of rising temperatures, The Hill reports. 

Amazon data centers to be run on wind power 

A wind farm in Indiana that Amazon will be developing alongside partner Pattern Energy 
Group should generate 500,000 megawatt hours of electricity annually, which will be used to 
power the company's Web Services data centers, The Seattle Times reports. 
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Bankruptcy filing for Md. solar firm founder 

Paul Witteman, founder of Greenspring Energy in Maryland, has filed for bankruptcy 
claiming more than $4 million in debts and angering former customers, to whom he owes 
money, the Baltimore Sun reports. 

Upcoming Events 

o Jan. 21, Washington: Energy Secretary Ernest Moniz addresses energy panel at U.S. 
Conference of Mayors 83rd Winter Meeting. Sen. Sheldon Whitehouse addresses 
climate change panel, 3:30pm. 2:30pm, Capitol Hilton. 

o Jan. 21, Washington: USEA hosts annual State of the Energy Industry forum. Heads of 
major trade associations to speak. 12:00 pm, National Press Club. 

o Jan. 22, Aspen, Colo.: EPA Administrator Gina McCarthy holds press conference at 
ESPN Winter X Games on climate change and outdoor recreation. 2:30pm, Gondola 
Plaza. 

o Jan. 22, Washington: Sen. John Hoeven, Sen. Joe Manchin hold press conference on 
Keystone XL with Canadian Ambassador Gary Doer. 10:30 am , Capitol. 

o Jan. 22, Washington: House Energy and Commerce environment subcommittee 
hearing, "EPA's 2014 Final Rule: Disposal of Coal Combustion Residuals from 
Electric Utilities." Witnesses to be announced. 10:00 am, Rayburn 2123. 
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Obama: New sanctions all but guarantee Iran talks will fail 
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Toyota remains top in global vehicle sales, pushes green credentials 
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Gasoline tax omitted from Obama's address 

Oil gains on signs of drilling slowdown 

Satellite to study soil and carbon due for Jan. 29 launch 
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Obama: New sanctions all but guarantee Iran talks 
will fail 

By Deb Riechmann 

WASHINGTON (AP)- Senators are pushing to have a say about the ongoing international 
negotiations aimed at preventing Iran from developing nuclear weapons, a move they say 
will further destabilize an increasingly volatile Mideast. 

The Senate Foreign Relations Committee is working on legislation that would allow 
Congress to weigh in by allowing it to take an up-down vote on any deal the Obama 
administration reaches with Tehran. A committee hearing on Wednesday will focus on the 
status of the negotiations and the role of Congress. 

"Whether it's the intelligence agencies in Israel or the people we deal with around the world, 
I have had no one yet say that Congress voting up or down on this deal would do anything 
but strengthen the administration's hand and help cause this process to come to fruition," 
Committee Chairman Bob Corker, R-Tenn., said Tuesday. 

President Barack Obama, who wants to let the negotiations with Tehran play out before any 
new sanctions are considered, says he will veto any Iran sanctions bill that lands on his desk. 
New sanctions "will all but guarantee that diplomacy fails, alienating America from its allies 
and ensuring that Iran starts up its nuclear program again," Obama said in his State of the 
Union speech Tuesday. 

"It doesn't make sense," Obama declared, adding that Americans expect government to go to 
war only as a last resort. 

City tries to repair contaminated water system after 
spill 

By Matthew Brown 

GLENDIVE, Mont. (AP)- Authorities were scrambling to decontaminate a water treatment 
plant serving 6,000 eastern Montana residents after a cancer-causing component of oil was 
found downstream of a Yellowstone River pipeline spill. 

Up to 50,000 gallons of crude were released in Saturday's spill. 

As residents of Glendive lined up at a distribution center to receive bottled water, officials 
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activated carbon - a type of charcoal. 

If that approach does not work, officials planned to add equipment to the plant that would pre 
treat water coming into the facility from an intake beneath the river. 

Toyota remains top in global vehicle sales, pushes 
green credentials 

By Yuri Kageyama 

TOKYO (AP)- Toyota Motor Corp. stayed at the top in global vehicle sales in 2014, taking 
that auto industry crown for the third year straight, but was less upbeat about this year. 

The Japanese automaker sold 10.23 million vehicles, beating out Volkswagen and General 
Motors. But it expects to sell fewer trucks and cars this year, forecasting sales will fall 1 
percent year-on-year to 10.15 million vehicles, according to numbers released Wednesday. 

The drop is largely due to a projected 9 percent plunge in Japan sales. Japan sales had been 
inflated in the early part oflast year ahead of a sales tax hike. Overall, the Japanese auto 
market is weakening because of population decline. Toyota expects overseas sales to grow 2 
percent this year to more than 8 million vehicles from 7.9 million vehicles last year. 

Toyota is eager to elevate its brand to more than a maker of reasonably priced, reliable 
products with race cars and luxury models that can help shed its previous staid and boring 
Image. 

It is also a leader in green technology, having scored success with its Prius gas-electric 
hybrid, and is now banking on an even more futuristic technology called fuel cells. 

Discovery of larval Missouri River pallid sturgeon 
heralded 

By Jim Suhr 

ST. LOUIS (AP)- The discovery of two lab-confirmed tiny pallid sturgeons in the Missouri 
River near St. Louis offers fresh proof the endangered species descending from the dinosaur 
era is reproducing, the Army Corps of Engineers said Tuesday. 

The two larval sturgeons, found by the Missouri Department of Conservation last June, mark 
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stretch of the Missouri, from the Gavins Point Dam between Nebraska and South Dakota to 
St. Louis. Genetic testing by Southern Illinois University in Carbondale confirmed the larval 
fish as pallid sturgeons, meaning "there's some natural reproduction occurring," said Joe 
Bonneau, the Corps' South Dakota-based chief of threatened and endangered species. 

The pallid sturgeon is a cousin of the more-common shovelnose sturgeon and is native to the 
Mississippi and Missouri rivers. It's a bottom-feeding fish that's been listed as a federal 
endangered species since 1990, spurring conservation and habitat restoration effort. Many of 
the pallid sturgeons found in the Missouri originated in hatcheries and were transplanted into 
the river, and offspring in the wild generally have difficulty surviving beyond a year or so. 

During sampling efforts, "we catch lots of larval sturgeon and send all those fish to 
geneticists, and until now they've all come back as shovelnose sturgeon," said Bonneau. 
"This doesn't mean we've turned a comer and everything will be rosy," but the two larval fish 
- one 48 millimeters long, the other half that - give biologists something to study. 

Bolivian leader begins new term with economic 
clouds forming 

By Carlos Valdez 

LA PAZ, Bolivia (AP)- Bolivian President Evo Morales is set to begin a new term that will 
make him the Andean nation's longest-serving leader, riding high on a wave of 
unprecedented growth and stability. 

But as he prepares to take the oath Thursday, Morales and his countrymen face economic 
challenges that could quickly erode those gains and test the 55-year-old leader's popularity. 

Morales' fortunes will depend on how he copes with an imminent plunge in natural gas 
prices, the main source of Bolivia's export revenue. After he exacted a bigger share of natural 
gas profits, Bolivia's gross domestic product tripled, reaching $30.6 billion in 2014. With oil 
prices testing multi-year lows, gas revenues are expected to shrivel. 

"Morales has had the greatest political and economic power of any president in (Bolivian) 
history thanks to what has been the country's biggest bonanza," said Marcelo Silva, a 
political scientist at San Andres University in La Paz, speaking of the commodities windfall 
and Morales' ascendance as Bolivia's first indigenous leader. 
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Obama administration announces methane rules 

Click here to read the brief 

Gasoline tax omitted from Obama's address 

President Barack Obama called on Congress to approve legislation to boost the country's 
infrastructure, but didn't suggest increasing the federal gasoline tax as a way to fund it, The 
Hill reports. 

Oil gains on signs of drilling slowdown 

Further signs that oil companies are trimming their spending, jobs and slowing their drilling 
helped support oil prices in volatile trading early Wednesday. West Texas Intermediate crude 
for March delivery gained 13 cents to $46.60 a barrel in electronic trading on the Nymex, 
while in London Brent was 98 cents higher at $48.97, Bloomberg reports. 

Satellite to study soil and carbon due for Jan. 29 launch 

On Jan. 29 scientists will launch the Soil Moisture Active Passive Instrument, or SMAP, 
from Vandenberg Air Force Base, to measure soil moisture and carbon emissions and see 
how much carbon different plants can absorb, E&E reports. 

Carlyle's Rubenstein recommends buying distressed oil debt 

The debt of oil companies that borrowed heavily on the basis of oil at $100 a barrel could be 
ripe pickings for savvy investors, Carlyle Group co-founder David Rubenstein said at the 
World Economic Forum in Davos, CNBC reports. 
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Emission cuts the goal as groups give $48M to states 

States will get a $48 million boost for their efforts to cut back emissions from electricity 
production, according to an announcement expected Wednesday from Bloomberg 
Philanthropies and a California couple, Mark Reising and Elizabeth Simons, who are 
interested in cutting climate change risks, The New York Times reports. 

Biodiesel chief urges return to RFS certainty 

Joe J obe, head of the National Biodiesel Board, told a conference in Texas that the industry 
needs an end to the uncertainty springing from Environmental Protection Agency delays in 
finalizing the Renewable Fuel Standard, Platts reports. 

Mislabeling fuel costs Shell affiliates $900,000 

Deer Park Refining Limited Partnership, Motiva Enterprises LLC and Equilon Enterprises 
LLC --all Shell affiliates-- will pay $900,000 for improperly labeling and selling gasoline 
and diesel that did not conform to standards under the Clean Air Act, under a=====-··--
the Environmental Protection Agency announced Tuesday, The Hill reports. 

Wolf inauguration attracts tracking protests in Pa. 

Eight protesters against fracking were arrested at the inauguration of Gov. Tom Wolf, D-Pa., 
Tuesday, NPR reports. 

Kidnapping of OPEC governor dramatizes continuing Libya chaos 

Officials familiar with the matter have told The Wall Street Journal that Samir Kamal, 
Libya's OPEC governor and head of the planning department for the country's oil ministry, 
has been kidnapped, another sign of the continuing unrest since the overthrow of dictator 
Moammar Gadhafi. 

Think tank report finds Exelon-Pepco merger bad for D.C. 

Millions of Pepco customers could end up paying more for electricity under a proposed 
merger that would combine the company with Exelon, according to a report due out from the 
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Institute for Energy Economics and Financial Analysis, which recommends that the D.C. 
Public Service Commission reject the application, The Washington Post reports. 

Upcoming Events 

o Jan. 21, Washington: Energy Secretary Ernest Moniz addresses energy panel at U.S. 
Conference of Mayors 83rd Winter Meeting. Sen. Sheldon Whitehouse addresses 
climate change panel, 3:30pm. 2:30pm, Capitol Hilton. 

o Jan. 21, Washington: USEA hosts annual State of the Energy Industry forum. Heads of 
major trade associations to speak. 12:00 pm, National Press Club. 
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TransCanada takes steps to acquire Keystone pipeline land 

Obama vows to veto GOP-backed pipeline, abortion bills 

BP penalty trial dredges up gloomy images of 2010 Gulf spill 

Pipeline breach located beneath Montana's Yellowstone River 

Why cheaper jet fuel won't mean lower airfares anytime soon 

Delta posts 40 loss after writing down fuel-hedging deals 

Schlumberger pays $1.7B for stake in Russian energy company 

Survey: CEOs say US more attractive to investors than China 

Morocco predicts economic rebound in 2015 

Bearish news keeps pressure on oil 

Baker Hughes announces layoffs after record earnings 

Menendez, Markey object to condensate exports 

New Assistant AG Cruden watching over BP spill trial 

Perry sends BP spill money to universities 

Oil bust could spell trouble for Perry's potential presidential bid 

Lowest U.S. coal production since 1993, EIA reports 

Road project for Conoco Alaska drilling gets Army Corps approval 

Exelon objects to Delaware demands over Pepco merger 

Birds die in S.F. ba~ from m~ste~ coatin~ 
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Upcoming Events 

TransCanada takes steps to acquire Keystone 
pipeline land 

By Grant Schulte 

LINCOLN, Neb. (AP)- The developer of the Keystone XL oil pipeline took its first steps 
in Nebraska on Tuesday since the state's high court removed a major legal barrier for the 
planned route. 

Officials with TransCanada said they've filed paperwork in nine counties to acquire access to 
the remaining land that's needed to construct, operate and maintain the pipeline. The two
year window for TransCanada to invoke eminent domain in Nebraska closes Thursday. 

The pathway could still face legal challenges in Nebraska. Opponents have sued to try to 
prevent the Calgary, Alberta-based company from using eminent domain and to overturn the 
state pipeline-siting law that allowed ex-Gov. Dave Heineman to approve the route in 2013. 

The pipeline would carry an estimated 800,000 barrels of crude oil a day to Nebraska, where 
it would connect with existing pipelines headed for Gulf Coast refineries. 
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BP penalty trial dredges up gloomy images of 2010 
Gulf spill 

By Kevin McGill 

NEW ORLEANS (AP)- Images of oil-coated birds and testimony about "widespread 
sociocultural harm" opened the third phase of a trial to establish penalties BP must pay under 
the federal Clean Water Act for spilling millions of barrels of crude into the Gulf of Mexico 
in 2010. 

The government wants the oil giant to pay another $13.7 billion for harming not just the birds 
and fish, but the business climate and social fabric of coastal communities. 

The pollution caused by the Deepwater Horizon explosion not only killed wildlife, but 
disrupted livelihoods and exacerbated economic inequality across the Gulf states, 
anthropologist Diane Austin testified Tuesday. 

She based her findings on interviews with more than 1,300 people- not only fishermen who 
derive their living from the Gulf, but bankers and business owners of all kinds. Even florists 
described a sudden drop in orders after the spill, she said. 

Harm was widespread because so much of life along the coast depends on both fishing and 
energy production, both of which were upended while BP struggled for 87 days to cap the 
crude gushing from the undersea Macondo well. 

Pipeline breach located beneath Montana's 
Yellowstone River 

By Matthew Brown 

GLENDIVE, Mont. (AP)- A company responsible for a Montana oil pipeline spill says the 
breach in the line has been located directly beneath the Yellowstone River. 

Up to 50,000 gallons of crude were released in the spill. 

Bridger Pipeline spokesman Bill Salvin said Tuesday a mechanical inspection of the 
damaged line revealed a breach about 50 feet from the river's south shore. 

Salvin says bubbles were seen rising to the river's surface after nitrogen was pumped into the 
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Officials previously didn't know whether the spill happened beneath the iced-over river or 
somewhere on the riverbank. 

Why cheaper jet fuel won't mean lower airfares 
anytime soon 

By David Koenig 

DALLAS (AP)- Airlines will save billions this year thanks to cheaper jet fuel, but they 
aren't likely to share the bounty with passengers -not while so many flights are already full. 

Instead, the airlines will use their windfall to pay down debt and reward shareholders. 

Airline CEOs worry that oil prices could just as easily go higher. They hope consumers 
benefiting from cheaper gasoline will splurge on airline tickets. But the biggest reason 
airfares aren't falling: Planes are plenty full at current prices. 

Fuel is the biggest single expense at most airlines, and spot prices for jet fuel have tumbled 
by half since mid-September. If prices stay around these levels, U.S. airlines could save $20 
billion this year by some estimates. 

Delta posts 4Q loss after writing down fuel-hedging 
deals 

By The Associated Press 

ATLANTA (AP)- Delta Air Lines Inc. reported a fourth-quarter loss because falling oil 
prices led it to write down the value of its fuel-hedging contracts, but the airline's results 
were still better than Wall Street expected. 

Its shares rose more than 4 percent in midday trading Tuesday. 
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Delta reported a $712 million loss after taking $1.4 billion in special charges, mostly hedging 
losses. 

Excluding those items, Delta would have earned $649 million, or 78 cents per share. 
Analysts surveyed by Zacks Investment Research expected 75 cents per share in adjusted 
eammgs. 

Revenue rose 6 percent to $9.65 billion, also beating forecasts. Analysts expected $9.59 
billion. 

Delta, the nation's third-biggest airline company, said its fourth-quarter fuel expense fell 
$342 million because oflower prices and higher profit at its refinery. The company said it 
expects a $500 million fuel-price benefit in the first quarter of2015, compared with the same 
period a year earlier. 

Schlumberger pays $1.78 for stake in Russian 
energy company 

By The Associated Press 

Schlumberger will spend about $1.7 billion for a minority stake in a big Russian energy 
company at a time when that country's relations with the West are under strain and as energy 
prices hit multiyear lows. 

Schlumberger said last week that it would cut 9,000 jobs in response to falling oil prices, 
which have forced other energy companies to lower their forecasts for 2015 and pare back 
spending plans. 

The world's largest oilfield services company will pay about $22 per share to acquire a 45.6 
percent stake in Eurasia Drilling Co. Ltd., which will go private and delist from the London 
Stock Exchange. 

Eurasia is the largest provider of onshore drilling services in Russia. It also provides offshore 
services in the Caspian Sea and works in Iraq. 

Survey: CEOs say US more attractive to investors 
than China 

By Pan Pylas 
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DAVOS, Switzerland (AP)- Amid growing concerns over the global economy, the United 
States has overtaken China as the No. 1 investment destination among chief executives 
around the world, a survey found Tuesday. 

That's the first time the U.S. has topped the list since accounting and consulting firm 
PricewaterhouseCoopers, or PwC, first started asking the question five years ago. 

Global investors appear encouraged by the U.S. economy's vital signs at a time when China's 
growth is slowing and executives are increasingly pessimistic over the global outlook. 

"I think you are seeing a real movement to economies that offer some real degree of stability 
from a business investment point of view, and that's interesting trend from what we've seen 
in the past," Dennis M. Nally, the firm's chairman, told The Associated Press as the world's 
business elite headed to the World Economic Forum in the Swiss resort ofDavos. 

One of the major reasons why the U.S. economy is considered the most important market for 
growth in 2015 is the fact that CEOs are more pessimistic about the global economy's 
prospects than they were a year ago. In its survey, PwC found that 37 percent of executives 
polled think the outlook will improve over the next 12 months, down from 44 percent last 
year. Meanwhile, 17 percent think the outlook will improve, more than double last year's 
figure. 

Nally blamed geopolitical tensions, big movements among currencies and the sharp fall in oil 
prices, among other factors, for the growing economic gloom. 

Morocco predicts economic rebound in 2015 

CASABLANCA, Morocco (AP)- Morocco will experience strong economic growth in 
2015 based on expectation of a bountiful harvest and the drop in oil prices, authorities said 
Tuesday. 

Ahmed Lahlimi Alami, the high planning commissioner, told journalists that growth was 
expected to be 4.8 percent in 2015, a dramatic increase over 2.6 percent the previous year, 
which was marked by a poor harvest. 

"20 15 will be a good year because we are counting on predictions of a good agricultural 
year," Alami said. "We will also profit from the fall in the price fo oil." 

Morocco, a close U.S. ally, often teeters on the edge of social unrest because of a large 
population of impoverished people. It is also one of the biggest sources of recruitment for the 
Islamic State group. 
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Obama administration announces methane rules 

Click here to read the brief 

Bearish news keeps pressure on oil 

Oil prices fell again Tuesday on a gloomy IMF forecast, indications U.S. stockpiles were still 
rising and hints from Iran that crude could drop to $25 a barrel unless OPEC takes some 
action to stop the slide. U.S. benchmark crude plunged 4.7 percent, or $2.30, to $46.39 a 
barrel as the February contract expired on the Nymex, while in London March Brent fell 85 
cents to $47.99, Reuters reports. 

Baker Hughes announces layoffs after record earnings 

Fallowing the announcement of record net income in the fourth quarter of $663 million, 
oilfield services company Baker Hughes said it would shed 7,000 jobs early this year as a 
result of the oil price slide that has prompted a drilling slowdown, FuelFix reports. 

Menendez, Markey object to condensate exports 

The Commerce Department guidance that allows the export of lightly processed condensate 
has "increased the price of American oil relative to the world price of oil," Sens. Robert 
Menendez, D-N.J., and Ed Markey, D-Mass., said in a letter they wrote to Commerce 
Secretary Penny Pritzker, The Hill reports. 

New Assistant AG Cruden watching over BP spill trial 

In his first month in charge of the Justice Department's environment and natural resources 
division, Assistant Attorney General John Cruden is overseeing the prosecution in the third 
phase of the trial over BP's 2010 Gulf of Mexico spill, NPR reports. 
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Perry sends BP spill money to universities 

Two Texas university consortiums will get $4 million from a fund BP gave to the state in the 
wake of the 2010 oil spill disaster, the money to be used for research into energy exploration 
offshore, as well as spill prevention and coastal restoration, outgoing Gov. Rick Perry said in 
a statement, the Texas Tribune reports. 

Oil bust could spell trouble for Perry's potential presidential bid 

If Rick Perry made another attempt at the presidency he'd want to be touting the economic 
success of Texas under his leadership, a plan that could be wrecked by an oil bust triggered 
by falling prices, Politico reports. 

Lowest U.S. coal production since 1993, EIA reports 

Between 2012 and 2013 U.S. coal production dropped more than 3 percent to 984.8 million 
short tons, the first time it fell below 1 billion since the early 1990s, the Energy Information 
Agency reported Tuesday, according to Platts. 

Road project for Conoco Alaska drilling gets Army Corps approval 

ConocoPhillips has won approval from the U.S. Army Corps of Engineers for a road it's 
proposing to build to give it access to the Greater Mooses Tooth drilling project, anticipated 
to get oil from the National Petroleum Reserve in Alaska, E&E reports. 

Exelon objects to Delaware demands over Pepco merger 

Some of the demands Delaware has made over Exelon's proposed merger with Pepco have 
drawn criticism from the company president in comments filed ahead of public hearings by 
the state's Public Service Commission next month, The News Journal reports. 

Birds die in S.F. bay from mystery coating 

A mysterious sticky substance in San Francisco Bay has killed dozens of birds, prompting a 
massive attempt to clean hundreds of them, as well as an investigation to determine what the 
material is and where it is coming from, the San Francisco Chronicle reports. 
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Upcoming Events 

o Jan. 20, Washington: President Barack Obama appears before joint session of Congress 
to deliver annual State of the Union address. 9:00pm , Capitol. 

o Jan. 20, Washington: House Rules Committee meets to set floor debate on H.R. 161, 
Natural Gas Pipeline Permitting Reform Act. 2:00pm, Capitol H-313. 

o Jan. 21, Washington: Energy Secretary Ernest Moniz addresses energy panel at U.S. 
Conference of Mayors 83rd Winter Meeting. Sen. Sheldon Whitehouse addresses 
climate change panel, 3:30pm. 2:30pm, Capitol Hilton. 

o Jan. 21, Washington: USEA hosts annual State of the Energy Industry forum. Heads of 
major trade associations to speak. 12:00 pm, National Press Club. 

000271 PST Deliverable00000292 



To: 
From: 
Sent: 
Subject: 

EPA-HQ-2015-004767 Interim 1 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
Morning Consult 
Tue 1/20/20151:18:50 PM 
Morning Consult Energy: Energy Policy in SOTU; Senate to Vote on Keystone Amendments 

Davis 

of 

on as many as three amendments the 
a debate out for weeks. Jennifer 

Brent Crude 

If approves the 

000271 PST Deliverable00000315 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



Insert/edit image 
Insert/edit link 

EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000315 



To: 
From: 
Sent: 
Subject: 

EPA-HQ-2015-004767 Interim 1 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Tue 1/20/2015 12:37:55 PM 
Public wants Keystone review finished first: Poll 

000271 PST Deliverable00000316 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000316 



EPA-HQ-2015-004767 Interim 1 

From car lots to city budgets, cheap oil means change 

Drinking water trucked into Montana city after oil spill 

Opening round Iran sanctions fight kicks off in Senate 

Coughing neighbors make Bay Area rethink outdoor cooking 

China's 2014 economic growth slowest in more than 2 decades 

Malaysia slashes 2015 budget, cuts growth forecast 

Japan nuclear plant worker dies after falling into tank 

Energy industry to eye Obama address for gas, Keystone, climate mentions 

Climate researcher an Obama guest at State of the Union 

IM F forecast cut not moving oil prices 

Cutbacks bite across-the-board in West Texas as oil prices slide 

Oil price slide triggers storing binge 

Bankruptcy for Canadian driller with Eagle Ford presence 

N.D. Republicans proposing wasteful rollback of flaring rules: Helms 

Climate change, energy markets among top issues at Davos 

Researchers with eye on drought study atmospheric rivers 

Kansas wind project sues Missouri utility 

Upcoming Events 

From car lots to city budgets, cheap oil means 
change 

By Henry C. Jackson 

WASHINGTON (AP)- Cheap oil doesn't only mean cheaper gas in the tank. It means that 
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in Wisconsin may get school-provided iPads, that some planned projects in a Southern 
California city will get delayed, and that some expected oilfield hiring in North Dakota and 
Texas may not happen. 

In ways large and small, plummeting oil prices are now reverberating through businesses, 
towns, schools and family budgets, causing confusion and changing plans. With prices 
having fallen by nearly half in just six months, the potential impact has been sudden and 
wide ranging. 

"I'm always chasing my tail," said Ron Hicks, who has sold cars for 10 years in Galesburg, 
Illinois, and overall for 38 years, and suddenly finds himself with too many smaller fuel
efficient cars on his City Select lot when trucks and sports cars might sell better. "I need to 
be smarter even than I've been in the past. I need to find the balance." 

Fuel is a major cost item for many businesses and local governments, and the recent changes 
are upending budgets that were drafted month ago and used to plan hiring and authorize 
projects for 2015. For a medium-sized city with police cars and garbage trucks to fuel, 
gasoline costs can amount to several hundred thousand dollars annually. 

Drinking water trucked into Montana city after oil 
spill 

By Matthew Brown 

GLENDIVE, Mont. (AP)- Truckloads of drinking water were being shipped to the eastern 
Montana city of Glendive on Monday after traces of a major oil spill along the Yellowstone 
River were detected in public water supplies, raising concerns about a potential health risk. 

Preliminary tests at the city's water treatment plant indicated that at least some oil got into a 
water supply intake along the river, according to state and federal officials. About 6,000 
people are served by the intake, Glendive Mayor Jerry Jimison said. 

Officials stressed that they were bringing in the shipments of drinking water as a precaution 
and did not know yet whether there was any health threat. Results of further tests to 
determine the scope of the danger were expected in coming days. 

Up to 50,000 gallons of oil spilled in the pipeline accident Saturday. Cleanup crews trying to 
recover the spilled crude were hampered by ice that covered most of the river, making it hard 
to find the oil. 
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Opening round Iran sanctions fight kicks off in 
Senate 

By Deb Riechmann 

WASHINGTON (AP)- Congress and President Barack Obama are on a fast track toward 
confrontation over sanctions on Iran. 

A bipartisan group of senators is pushing a new round of penalties despite the president's 
warning that they would scuttle delicate talks underway to prevent Tehran from being able to 
develop a nuclear weapon. 

The Senate Foreign Relations Committee's hearing Wednesday on Iranian sanctions is the 
opening round of the new Republican-led Congress' first foreign policy fight with the White 
House. Obama came out swinging last Friday, telling Congress he would veto any Iran 
sanctions bill that lands on his desk. "Hold your fire," Obama told Congress while standing at 
the White House alongside British Prime Minister David Cameron, who took the unusual 
step of calling U.S. senators to lobby against a sanctions bill. 

Time is running out to reach a deal with Iran, which claims its nuclear program is peaceful 
and exists only to produce energy for civilian use. 

Coughing neighbors make Bay Area rethink outdoor 
cooking 

By Ellen Knickmeyer 

SAN FRANCISCO (AP)- The booming popularity of outdoor kitchens among 
homeowners in the San Francisco Bay Area has an increasing number of their neighbors 
coughing and hacking from the smoke, leading air-quality officials to consider tightening 
rules on wood-burning pizza ovens and smokers. 

Residents like Noelle Robbins of Alameda are calling complaint lines and public officials to 
urge limits on backyard grilling and barbecuing. 

For Robbins, a 21-year resident of her neighborhood, trouble began last spring when a 
neighbor two doors down set up a meat smoker in his backyard. He would leave the smoker 
going six to eight hours, after dark. 

"We would wake up 11:30 at night with our bedroom full of smoke. And it would happen all 
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China's 2014 economic growth slowest in more than 
2 decades 

By Kelvin Chan 

HONG KONG (AP)- China's economic growth slowed to 7.4 percent in 2014, the weakest 
expansion in nearly a quarter century, and is forecast to slip further over the next two years, 
adding to headwinds for the global economy. 

The numbers released Tuesday are still miles ahead of growth rates in major industrialized 
economies, but represent a sharp decline from China's sizzling double digit expansion in 
previous years. That adds to pressure on the country's communist leaders as they try to 
prevent a sharper slowdown and job losses while overhauling the economy. 

The 2014 performance was the slowest for the world's second-biggest economy since 1990, 
when growth tumbled to 3.8 percent after China faced economic sanctions because of the 
Tiananmen Square crackdown. It undershot the official full-year target of 7.5 percent, the 
first miss since 1998, according to analysts. 

Economists expect the slowdown to deepen, clouding the outlook for the world economy as 
China downshifts from an era of supercharged growth that fueled demand for everything 
from Australian iron ore to European luxury goods. 

Malaysia slashes 2015 budget, cuts growth forecast 

By Eileen Ng 

KUALA LUMPUR, Malaysia (AP)- Malaysia on Tuesday cut its economic growth 
forecast for this year and announced a slew of austerity measures as tumbling oil prices force 
the government to slash spending. 
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Prime Minister Najib Razak said the government's 2015 budget, announced in October, was 
based on oil prices averaging $100 a barrel but this projection was no longer realistic as 
global crude prices have dropped by over 50 percent. State oil company Petronas contributes 
about a third of Malaysian government revenue. 

The dramatic slide in oil prices since the middle of last year has strained the finances of oil 
producing countries from the Middle East to Russia and Venezuela. It is also reducing costs 
for households and businesses, providing a boost that is partly offsetting weakness in the 
global economy. 

Najib, who is also finance minister, said the government lowered its oil price forecast to $55 
a barrel, which will lead to a revenue shortfall of 8.3 billion ringgit ($2.3 billion) despite 
savings from the removal of fuel subsidies last month. 

Obama administration announces methane rules 

Click here to read the brief 
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Energy industry to eye Obama address for gas, Keystone, climate 
mentions 

What President Barack Obama says- or doesn't say- about issues like climate change, the 
importance of natural gas and the Keystone XL pipeline will be of interest to figures in the 
energy industry, FuelFix reports. 

Climate researcher an Obama guest at State of the Union 

Nicole Hernandez Hammer, a researcher on climate change and sea level rise who is also an 
immigrant from Guatemala who lives in vulnerable South Florida, is among the guests who 
will watch Tuesday night's State of the Union address as an invited guest of First Lady 
Michelle Obama, The Hill reports. 

IMF forecast cut not moving oil prices 

The deepest cut in a forecast by the International Monetary Fund in three years appeared to 
have little impact on oil prices early Tuesday, although they had fallen over the holiday 
weekend. West Texas Intermediate crude for February delivery was $1.31 lower than 
Friday's close, at $47.38 a barrel in electronic trading on the Nymex, while in London March 
Brent gained 7 cents on Monday's settlement, to $48.91, Bloomberg reports. 

Cutbacks bite across-the-board in West Texas as oil prices slide 

From companies to bosses to workers to businesses -all are taking responsive action in West 
Texas as plummeting oil prices have crippled the region's drilling boom, The New York 
Times reports. 

Oil price slide triggers storing binge 

The latest attempt by traders to cash in on oil prices involves buying cheap crude now, 
storing it in supertankers, and selling it in the future when prices rise again, The Wall Street 
Journal reports. 

Bankruptcy for Canadian driller with Eagle Ford presence 

GasFrac --a Canadian company that was seeking to capitalize on pioneering waterless 
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fracking technology -- has filed for bankruptcy protection in courts on both sides of the 
border, FuelFix reports. 

N.D. Republicans proposing wasteful rollback of flaring rules: Helms 

State legislation that would roll back new regulations in North Dakota to reduce flaring 
would be wasteful and risk provoking federal intervention, according to Lynn Helms, state 
Mineral Resources Director, who testified before a committee Monday, The Associated Press 
reports. 

Climate change, energy markets among top issues at Davos 

Climate change and the turbulent energy markets will be major issues discussed as global 
powerbrokers and captains of industry gather at the World Economic Forum in Davos this 
week, USA Today reports. 

Researchers with eye on drought study atmospheric rivers 

Scientists are intensively studying the phenomenon known as atmospheric rivers -which 
bring intensive storms across the Pacific to California- that have the potential to end 
California's drought but also could bring catastrophic flooding, the Los Angeles Times 
reports. 

Kansas wind project sues Missouri utility 

The Smoky Hills Wind Project is suing City Utilities in Springfield, Missouri, saying the 
power company bought $1.7 million less electricity than they had contracted for, after the 
Southwest Power Pool ordered curtailments, the Springfield News-Leader reports. 

Upcoming Events 

o Jan. 20, Washington: President Barack Obama appears before joint session of Congress 
to deliver annual State of the Union address. 9:00pm , Capitol. 

o Jan. 20, Washington: House Rules Committee meets to set floor debate on H.R. 161, 
Natural Gas Pipeline Permitting Reform Act. 2:00pm, Capitol H-313. 
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Nebraska opponents of Keystone XL reignite legal fight 
I 
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Obama made progress on energy goals from 2014 State of the Union 

MLK Holiday EnergyGuardian Publishing Schedule 

Crews to clean up oil spilled from eastern Montana pipeline 

Alaska faces lean budget times as oil prices plunge 

Groups sue over Mexican wolf-reintroduction program changes 

Iran's oil minister: OPEC will eventually cut oil production 

Pope's climate-change stand deepens conservatives' distrust 

Pope's statement on climate change: 5 things to know 

UN chief appoints Janos Pasztor as adviser on climate change 

Venezuela president receives parade amid looming crisis 

Polish leaders and miners reach deal after days of protests 

GOP breaking in its leadership on Keystone bill 

Keystone fight could kill Senate appetite for further energy measures 

Lower income Americans gain most from drop in energy prices 

Oil pressured by Chinese woes 

Rosneft: Simple Russian refineries not profitable when oil below $50 

Anadarko to fight Deepwater fine in court 

Obama admin offers mixed natural gas message over methane: ANGA, API 

Steyer speaks of 1 term in Senate if goals not reached 

Radiation exposure not big risk from shale drilling: Pa. DEP 

Islands in Maine, Denmark in renewable energy vanguard 

000271 PST Deliverable00000317 



EPA-HQ-2015-004767 Interim 1 

Upcoming Events 

Nebraska opponents of Keystone XL reignite legal 
fight 

By Grant Schulte 

LINCOLN, Neb. (AP)- Opponents of the Keystone XL oil pipeline in Nebraska reignited a 
legal fight Friday that could delay the entire 1, 179-mile project, filing two new lawsuits over 
its proposed route. 

The lawsuits came from seven landowners in Holt andY ork counties who have received 
written warning that pipeline developer TransCanada plans to file eminent domain papers 
before Jan. 22 to gain access to their land. 

The landowners' attorney, Dave Domina, said that gives the plaintiffs clear legal standing to 
challenge the project. That issue is key because the Nebraska Supreme Court tossed an 
earlier, similar lawsuit, with three judges saying the plaintiffs in the case didn't have such 
standing. 

The lawsuits seek a court order to strike down a 2012 Nebraska law that allowed the project 
to move forward, and to prevent TransCanada from using eminent domain. Domina said the 
new lawsuit will likely take less time to resolve than the original claim, which wound its way 
through the courts in 16 months. 

Obama made progress on energy goals from 2014 
State of the Union 

By Nedra Pickler 

WASHINGTON (AP)- President Barack Obama used his last State of the Union to declare 
2014 a "Year of Action," and he can claim credit for accomplishing several of the goals he 
laid out. The smaller ones. 

That's because while he was able to check off most of what he promised to do through 
executive action in last year's speech, Obama was unable in the bitterly partisan election year 
to get Congress to go along with the bigger plans he had for the country that required their 
approval. 
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As Obama prepares to make that annual trek up Pennsylvania A venue to address Congress 
once again, here's a look back a year later at five of the promises he made- and which got 
fulfilled and denied. 

ENERGY 

Obama said the goal of his energy policy is to create jobs and a cleaner planet and announced 
that he wanted to set higher fuel economy standards for trucks. He followed up by visiting a 
Safeway distribution center to promote the idea. The process for making the change is 
underway within the administration, with a new regulation planned to be proposed in March 
2015 and finalized in March 2016. 

Crews to clean up oil spilled from eastern Montana 
pipeline 

By Matthew Brown 

BILLINGS, Mont. (AP)- Crews worked Monday to clean up crude oil that spilled in and 
near the Yellowstone River in eastern Montana while officials with Bridger Pipeline LLC 
tried to determine what caused the weekend breach. 

Bridger has said the break in the 12-inch steel pipe happened Saturday morning in an area 
about 9 miles upstream from Glendive. Bridger spokesman Bill Salvin said Monday that the 
company is confident that no more than 1,200 barrels- or 50,000 gallons- of oil spilled 
during the hour-long breach. 

"Oil has made it into the river," Salvin said. "We do not know how much at this point." 

Oil has been seen in the river in spots 15 and 25 miles downstream from Glendive, Salvin 
said. Some of the oil is under ice. 
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Alaska faces lean budget times as oil prices plunge 

By Becky Bohrer 

JUNEAU, Alaska (AP)- After years of being flush with oil money, Alaska now faces 
drastic budget cuts and having to dip into well-stocked savings to offset unprecedented 
deficits exacerbated by an unexpected plunge in oil prices. 

When lawmakers left Juneau last April, the price of North Slope crude, Alaska's economic 
lifeblood, was $107 a barrel. On the eve of a new legislative session, starting Tuesday, the 
price had dropped by more than half. 

Alaska heavily relies on oil revenue to fund the cost of state government, but the fall in 
prices has contributed to an estimated 80 percent decline in the state's share of production 
taxes from last year. 

The new governor, Republican-turned-independent Bill Walker, is among those calling for a 
look at revenues along with budget cuts, but that could involve ideas that no one who dreams 
of re-election is eager to take up. 
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Pope's climate-change stand deepens 
conservatives' distrust 

By Rachel Zoll 

NEW YORK (AP)- Conservative distrust of Pope Francis, which has been building in the 
U.S. throughout his pontificate, is reaching a boiling point over his plan to urge action on 
climate change- and to do so through a document traditionally used for the most important 
papal teachings. 

For months, Francis has been drafting an encyclical on the environment and global warming 
which he hopes to release by June or July. Encyclicals are written with the help of a small 
group of advisers working under strict secrecy. But in a news conference as he traveled last 
week to the Philippines, Francis gave his strongest signal yet of the direction he'll take. 

He said global warming was "mostly" man-made. And he said he wanted his encyclical out 
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in plenty of time to be absorbed before the next round ofU.N. climate change talks in Paris 
in November after the last round in Lima, Peru, failed to reach an agreement. 

"I don't know if it (human activity) is the only cause, but mostly, in great part, it is man who 
has slapped nature in the face," Francis said. "We have in a sense taken over nature." 

Pope's statement on climate change: 5 things to 
know 

By Rachel Zoll 

NEW YORK (AP)- Pope Francis, who pledged on the day ofhis installation as pontiff to 
make the environment a priority, is drafting a highly anticipated encyclical on ecology and 
climate change. 

Environmentalists are thrilled by the prospect of a rock-star pope putting his moral weight 
behind efforts to curb global warming. Francis said last week he wanted the document to be 
released in time to be read before the next round of U.N. climate treaty talks in Paris at the 
end of the year. 

But skeptics of global warming are irate that Francis is taking up the cause. Several of the 
critics have accused him of using Catholicism to cloak a radical environmental agenda. 

Encyclicals are among the most important means for papal teaching and are written with the 
help of a small group of advisers under strict secrecy. Still, over the last year, Francis and his 
top aides have provided some clues about what the document could say. 
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Venezuela president receives parade amid looming . . 
CriSIS 

By Hannah Dreier 

CARACS, Venezuela (AP)- President Nicolas Maduro was greeted by the Venezuelan 
equivalent of a ticker tape parade Saturday as he returned to an increasingly stricken 
economy from a two-week fundraising trip. 

Crowds of government supporters danced to live salsa, clutched brightly colored balloons 
and cheered as the socialist leader and former bus driver arrived at the presidential palace, 
driving himself at the head of the motorcade. 

The administration called the festivities to welcome Maduro back from a tour of China, 
Russia and five other countries. He had sought to win new loans and to persuade fellow oil
producing countries to work together to stop the dive of crude prices, which has been 
disastrous for Venezuela's already struggling economy, which gets 96 percent of its export 
revenue from oil sales. 

Maduro has said he achieved what was needed, touting an infusion of investments from 
China and a new financial alliance with Qatar. Downtown Caracas was lined Saturday with 
banners featuring pictures of Maduro shaking hands with world leaders above the tagline 
"Successful tour." 

But details of any new deals have been sparse, and members of the oil cartel OPEC have so 
far stood firm in rejecting Venezuela's plea to cut production 
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Obama administration announces methane rules 

Click here to read the brief 

GOP breaking in its leadership on Keystone bill 

Republicans are getting used to their control of the Senate, and trying to figure out how to 
progress given their intention of offering open amendments on their first bill, to force 
approval of the Keystone XL pipeline, has been a challenge to those in charge, including new 
energy panel chair Sen. Lisa Murkowski, R-Alaska, National Journal reports. 

Keystone fight could kill Senate appetite for further energy measures 

A difficult battle over the Keystone XL pipeline could have repercussions for new energy 
panel chair Sen. Lisa Murkowski's plans for a more ambitious energy agenda, Politico 
reports. 

Lower income Americans gain most from drop in energy prices 

Other attributes of the U.S. economic recovery- including stock market gains, rising home 
prices, lower borrowing rates and increasing corporate profits- have benefited those who are 
wealthier, but lower energy prices -for gasoline and home heating oil, in particular- give a 
big boost to lower income and working class people, The New York Times reports. 
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Oil pressured by Chinese woes 

Expectation that statistics will show slower economic growth and energy demand in China 
was weighing on oil prices Monday. U.S. benchmark crude dropped $1.02 to $47.67 a barrel 
in electronic trading on the Nymex, while in London Brent fell the same amount to $49.15, 
Reuters reports. 

Rosneft: Simple Russian refineries not profitable when oil below $50 

More simple Russian refineries will shut down over the next two years because they are not 
profitable when crude prices drop below $50, the chief of refining for oil giant Rosneft told a 
Platts conference Monday. 

Anadarko to fight Deepwater fine in court 

Anadarko Petroleum, which wasn't blamed for the 2010 Deepwater Horizon disaster in the 
Gulf of Mexico although it owned a quarter of the Macondo well that blew, is still liable for 
penalties under the Clean Water Act, a possibility the company will fight in court in a trial 
that gets underway Tuesday, The Wall Street Journal reports. 

Obama admin offers mixed natural gas message over methane: 
ANGA,API 

The plan to limit methane emissions from oil and gas drilling targets the natural gas industry 
that the Obama administration is relying on to support other aspects of its energy and climate 
change policy, according to industry figures including Jack Gerard of the American 
Petroleum Institute, The Hill reports. 

Steyer speaks of 1 term in Senate if goals not reached 

Climate activist Tom Steyer, who is weighing whether to make a challenge for the California 
Senate seat being vacated by Democrat Barbara Boxer next year, is saying he would serve 
only one term if he failed to achieve certain goals, among them a dramatic reduction in 
greenhouse gas emissions, The Sacramento Bee reports. 

Radiation exposure not big risk from shale drilling: Pa. DEP 
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Pennsylvania's natural gas drilling does not pose a major risk of radiation exposure even 
though there is some naturally occurring in shale rock, the state's Department of 
Environmental Protection determined in a study, the Pittsburgh Post-Gazette reports. 

Islands in Maine, Denmark in renewable energy vanguard 

Islands, which are often reliant on expensive imported fuel sources for their electricity, are 
looking to innovate with renewable energy to solve their power problems, and some Maine 
residents recently visited Denmark to visit an offshore wind farm and see what ideas their 
counterparts have come up with across the Atlantic, The New York Times reports. 

Upcoming Events 
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This message sent to giles-aa.cynthia@epa.gov by Energy@MorningConsult.com 
The Morning Consult 
Morning Consult, P.O. Box 15628 
Washington, DC 20003 

rAr"•'v""' this email from: Morning Consult Distribution ''-'-"~.!l!l:~l 
~~~ ~~~~~mlli~l~==~~~ 

Insert/edit image 
Insert/edit link 
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To: 
From: 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
Morning Consult 

Sent: Sun 1/18/2015 7:00:25 PM 
Subject: Morning Consult Energy Sunday: Week In Review And What's Ahead 

Davis 

But an amendment from Sen. Bernie 
vote on what Senators think about climate 
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Methane cuts would let industry avoid more rules: McCarthy 

MLK Holiday EnergyGuardian Publishing Schedule 

Oil-company rally snaps 5-day losing streak 

The heat is on; NOAA, NASA say 2014 warmest year on record 

Company with W.Va. chemical spill ties cited 8 times 

New steps to boost private investment on infrastructure 

US consumer prices drop 0.4 percent in December 

Obama comes out swinging against new Iran sanctions 

Crude export ban repeal would boost production, lower pump prices: Analysis 

Rig count drops 74, steepest fall since 2009 

Not down to OPEC to solve oil market problems, it says in commentary 

Keystone amendment would ditch blending mandate for corn ethanol 
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Anger over House committee assignments pervades GOP retreat 

California PUC faces challenge after scandal, says new chief 

Governor among those speaking to Oregon board about coal project 

Brazil's power prices to increase, Petrobras chief to stay put: Braga 

Upcoming Events 

Methane cuts would let industry avoid more rules: 
McCarthy 

By Edward Felker 

The oil and gas industry can avoid future regulation of methane from existing oil and gas 
wells if it cuts emissions enough, Environmental Protection Agency Administrator Gina 
McCarthy said Friday. 

The agency and the White House this week issued a strategy to cut oil industry methane 40-
to-45 percent by 2025, which includes limits on emissions from new wells and processing 
equipment, under a rule to be proposed this summer and finished next year. 

But the industry will be allowed to continue current operations under only voluntary 
reduction measures, which environmental groups have criticized as unlikely to yield the 
overall results the administration wants. 

McCarthy, speaking to reporters, stressed that EPA is under no deadline to regulate existing 
sources, and is leaving to the future a decision on whether the industry makes enough 
progress to make new rules uneconomic. 

She said the rules for new sources are expected to signal to the industry where it should move 
to cut existing leaks. 

"I'm not saying I'm choosing between the two" approaches, McCarthy said. She added that 
the voluntary strategy is intended "to see whether or not they continue to reduce emissions 
from existing (sources), to the point where regulations are unnecessary or to the point where 
we can identify where those gaps are." 

The share of the overall target to be reached through regulations on new sources -- compared 
to voluntary cutbacks -- is yet to be determined, however, pending release of the proposed 
rule this summer. 
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The strategy also calls for the extension of limits on volatile organic compound releases, 
which indirectly curbs methane, from wells in areas that don't meet ozone standards, and new 
limits by the Interior Department on venting and flaring at wells on public lands. 

The Pipeline and Hazardous Materials Safety Administration also is to move forward with 
safety mles that will cut methane, while EPA with other agencies seeks voluntary 
commitments from companies to address existing leaks. 

McCarthy stressed that the administration did not defer mles for existing sources only to give 
industry time to cut leaks. Existing sources of methane emissions --numbering more than 
100,000-- have many designs, which EPA has to balance against available reduction 
technologies. 

"For a national mle, that's a lot for us to get right, out of the gate," McCarthy said. "So, we 
expect the mles that we're doing now, we'll learn from, and it will provide us the technical 
basis and data we would need to get this right, should that become an appropriate step to 
take." 

MLK Holiday EnergyGuardian Publishing Schedule 

By EnergyGuardian 

The federal government is closed on Monday, Jan. 19, the Martin Luther King, Jr. holiday, 
and EnergyGuardian will publish on a federal holiday schedule that day. 

We will publish one edition, at midday. 

Of course, we'll cover any breaking news with alerts, and then resume normal publishing on 

Oil-company rally snaps 5-day losing streak 

By Matthew Craft 

NEW YORK (AP)- A surge in oil and gas companies pulled the stock market out of a five
day slump on Friday, as the price of cmde swung higher. 

Oil prices jumped after the International Energy Agency predicted drillers would cut 
production this year. Exxon Mobil, Chevron and other energy companies led all 10 sectors of 
the Standard & Poor's 500 index to gains, climbing 3 percent. Oil's seven-month slide had cut 
its price by more than half 

Benchmark U.S. cmde to settle at $48.69 a barrel in New York 
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trading. Brent cmde, a benchmark for international oils used by many U.S. refineries, added 
31 cents to $50.17 in London. 

"Lower oil prices on the whole are supportive of economic growth worldwide," said Jason 
Pride, director of investment strategy at Glenmede Tmst. "They're very helpful for Japan, 
Europe, China and India. It's clearly a good thing." 

The heat is on; NOAA, NASA say 2014 warmest year 
on record 

By Seth Borenstein 

WASHINGTON (AP)- For the third time in a decade, the globe sizzled to the hottest year 
on record, federal scientists announced Friday. 

Both the National Oceanic and Atmospheric Administration and NASA calculated that in 
2014 the world had its hottest year in 135 years of record-keeping. Earlier, the Japanese 
weather agency and an independent group out ofUniversity of California Berkeley also 
measured 2014 as the hottest on record. 

NOAA said 2014 averaged 58.24 degrees Fahrenheit (14.58 degrees Celsius), 1.24 degrees 
(0.69 degrees Celsius) above the 20th-century average. 

But which calculates temperatures slightly differently, put 2014's average 
temperature at 58.42 degrees Fahrenheit (14.68 degrees Celsius) which is 1.22 degrees (0.68 
degrees Celsius) above the average of the years 1951-1980. 

Company with W.Va. chemical spill ties cited 8 times 

By Jonathan Mattise 

NITRO, W.Va. (AP)- A few towns over from the chemical plant where Freedom Industries 
leaked a coal-cleaning mixture into the drinking water of 300,000 people last year, a new 
company mn by former Freedom employees is being cited for similar environmental 
violations. 

State regulators have cited the new firm, Lexycon, eight times since September for pouring 
chemicals without a permit, lacking proper "last-resort" walls to contain spills, and hosting 
tanker-trailers full of unknown chemicals, among other infractions, according to records 
reviewed The Associated Press. 
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Inspectors even found the same little-known chemical that had leaked from Freedom's site 
into the water supply for Charleston, West Virginia, despite the Lexycon president's promise 
to a federal judge that his company wouldn't touch it. 

Some of these infractions still haven't been addressed despite three site-wide inspections and 
dozens of smaller visits by regulators from the West Virginia Department of Environmental 
Protection since May, state reports show. 

New steps to boost private investment on 
i nfrastru ctu re 

By The Associated Press 

WASHINGTON (AP)- The Obama administration on Friday announced new steps federal 
agencies are taking to attract private money for projects upgrading roads, bridges and other 
infrastructure. 

A new Water Finance Center at the Environmental Protection Agency will work with state 
and local governments, utilities and the private sector to use federal grants to leverage private 
capital to address more than $600 billion in needs for drinking water and wastewater 
management over the next 20 years. 

A separate Agriculture Department program, the Rural Opportunity Investment Initiative, 
will be aimed at attracting private funding for rural projects and improving access to USDA 
credit programs. 

The administration is proposing to create a new municipal bond for public-private 
partnerships. 

Vice President Joe Biden discussed the importance of modem infrastructure Friday after 
touring a water project in the District of Columbia. The project is designed to reduce the flow 
of billions of gallons of contaminated sewer water into the Anacostia River. 
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US consumer prices drop 0.4 percent in December 

By Martin Crutsinger 

WASHINGTON (AP)- U.S. consumer prices fell in December by the largest amount in six 
years, reflecting another big monthly decline in gasoline prices and providing further 
evidence of falling inflation pressures. 

The Labor Department said Friday that its consumer price index dropped 0.4 percent last 
month, the biggest one-month drop since December 2008. It was also the second straight 
monthly decline in prices with both months reflecting big decreases in gas prices, which have 
been tumbling in recent months because of the global plunge in oil prices. 

Core inflation, which excludes volatile food and energy, showed no increase in December, 
only the second time since 2010 that core prices have not risen. 

"There is little inflation pressure in the United States or almost anywhere else for that 
matter," said Jennifer Lee, senior economist at BMO Capita Markets. 

For all of 2014, overall inflation was up just 0.8 percent, the smallest annual increase since 
2008. 

Obama comes out swinging against new Iran 
sanctions 

By Josh Lederman 

WASHINGTON (AP)- President Barack Obama came out swinging Friday against 
congressional attempts to slap fresh sanctions on Iran, warning such a move would likely 
destroy nuclear talks and increase prospects for a military showdown. Vowing to veto any 
sanctions that reach his desk, Obama pleaded, "Just hold your fire." 

In an unusual move by a foreign leader, British Prime Minister David Cameron said he was 
personally calling U.S. senators to say that new sanctions would drive a wedge through 
international unity. 

Standing side by side with Cameron at the White House, Obama said world powers would be 
sympathetic to Iran and would blame the U.S. if Congress moved ahead with more sanctions 
while fragile negotiations are under way. At that point, Obama argued, the world would lose 
its best chance to prevent Iran from obtaining a nuclear weapon. 

000271 PST Deliverable00000320 



EPA-HQ-2015-004767 Interim 1 

"Congress should be aware that if this diplomatic solution fails, then the risks and likelihood 
that this ends up being at some point a military confrontation is heightened- and Congress 
will have to own that as well," Obama said in his most impassioned rebuke yet of the 
sanctions effort. 

Clinching a nuclear deal would be a major foreign policy victory for Obama, who for years 
has fended off accusations of naivete in engaging diplomatically with countries like Iran. 
Obama said prospects for a deal are still 50-50 at best, insisting he wouldn't agree to any deal 
that fails to ensure that world powers can verify Iran's actions or to protect Israel's security. 

Obama administration announces methane rules 

Click here to read the brief 

Crude export ban repeal would boost production, lower pump prices: 
Analysis 

Even given the recent drop in oil prices, lifting the ban on U.S. cmde exports would still give 
a boost to domestic producers trying to compete in other markets around the world, 
according to an Columbia's Center on Global Energy Policy and The Rhodium 
Group, FuelFix reports. 

Rig count drops 74, steepest fall since 2009 

The number of rigs operating in the U.S. this week fell by 74-- the biggest decline in more 
than six years and the third biggest ever since Baker Hughes started compiling the statistics -
and it also was the sixth weekly drop in a row, as drillers come to terms with shrinking oil 
prices, FuelFix reports. 

Not down to OPEC to solve oil market problems, it says in 
commentary 

OPEC has put its foot down and will no longer make "sacrificial" production cuts to help 
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support prices while those outside the group continue to pump more oil, the group said in a 
commentary in its monthly bulletin, Platts reports. 

Keystone amendment would ditch blending mandate for corn ethanol 

An amendment to the Keystone XL approval bill in the Senate, introduced by Sens. Pat 
Toomey, R-Pa., and Dianne Feinstein, D-Calif., would eliminate the mandate that requires 
blending com-based ethanol into gasoline, which Toomey said drives up prices and damages 
car engines, The Hill reports. 

Murkowski urges prompt filing for Keystone amendments 

Energy panel chair Sen. Lisa Murkowski, R-Alaska, urged her colleagues not to delay filing 
their amendments to the Keystone approval bill, but promised enough deliberation time, 
which she said would be important, The Hill reports. 

Anger over House committee assignments pervades GOP retreat 

National Journal reports that many lawmakers attending the Republican retreat in 
Pennsylvania this week were expressing anger and frustration that several who were part of 
the revolt against House Speaker Rep. John Boehner, R-Ohio, have been given committee 
leadership posts, including Rep. Louie Gohmert of Texas, who will head the Natural 
Resources Oversight and Investigations subcommittee, and two others chairing Science 
subcommittees -Rep. Randy Weber of Texas and Rep. Jim Bridenstine of Oklahoma. 

California PUC faces challenge after scandal, says new chief 

California's Public Utilities Commission needs to be more open and more focused on safety, 
new president Michael Picker said Thursday at the first meeting of the regulatory body since 
he took over from Michael Peevey -- who was accused of being too close to the power 
industry he was overseeing-- and Picker added that a top priority will be to put in place a 
code of conduct, the Los Angeles Times reports. 

Governor among those speaking to Oregon board about coal project 

Gov. John Kitzhaber and the commission chair he pushed out- Catherine Mater- were 
among those speaking Thursday to the Oregon Transportation Commission about whether to 
use public money to back a project in the Port of St. Helens planned by Australian coal firm 
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Ambre Energy, E&E reports. 

Brazil's power prices to increase, Petrobras chief to stay put: Braga 

Brazil will be cutting back on electricity subsidies, which means power prices in the country 
are likely to rise, Energy Minister Eduardo Braga told TV Globo in an interview, adding that 
the head ofPetrobras, Maria das Gracas Foster, will stay in her post despite the burgeoning 
corruption scandal engulfing the beleaguered state-run oil company, Bloomberg reports. 

Upcoming Events 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
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Subject: Morning Consult Energy: Pope Francis Says Man is 'Mostly to Blame' for Climate Change; $50 
Oil Might be New High 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: EnergyGuardian 
Sent: Fri 1/16/2015 12:32:04 PM 
Subject: Amendments show GOP goals beyond Keystone XL 

000271 PST Deliverable00000340 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000340 



EPA-HQ-2015-004767 Interim 1 

MLK Holiday EnergyGuardian Publishing Schedule 

Global markets fall on Swiss move, oil higher 

US: Oil spilled in 2010 Gulf disaster more than BP estimate 

Van slams into tanker truck in South Texas, killing 5 men 

Forecasts show drought continuing in California, Southwest 

Feds: Sampling finds more Asian carp DNA near Lake Michigan 

Mexico considers delaying some oil exploration bidding 

Spanish oil firm says Canary Island exploration unsuccessful 

May date for reveal of DOT oil tanker redesign 
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MLK Holiday EnergyGuardian Publishing Schedule 

By EnergyGuardian 

The federal government is closed on Monday, Jan. 19, the Martin Luther King, Jr. holiday, 
and EnergyGuardian will publish on a federal holiday schedule that day. 

We will publish one edition, at midday. 

Of course, we'll cover any breaking news with alerts, and then resume normal publishing on 

Global markets fall on Swiss move, oil higher 

By You kyu ng Lee 

SEOUL, South Korea (AP)- Global markets were lower Friday after a surprise move by 
the Swiss National Bank to abandon its efforts to keep its currency artificially cheap shocked 
the market. 

Oil gained. The benchmark U.S. crude futures contract was up 58 cents at $46.81 a barrel in 
electronic NYMEX trading. The contract tumbled $2.23 to settle at $46.25 in New York on 
Thursday. Brent crude, a benchmark for international oils, rose 99 cents to $49.26 a barrel in 
London. 

In currency trading, the dollar edged up to 116.504 yen from 116.207 yen while the euro rose 
to $1.1631 from $1.1619. 

On the stock markets, Britain's FTSE 100 edged down 0.2 percent to 6,485.13 and Germany's 
DAX fell 0.5 percent to 9,983.94. France's CAC 40 was down 0.1 percent at 4,320.42. 
Futures showed that Wall Street would extend its losses. S&P 500 and Dow futures both fell 
0.4 percent. 

US: Oil spilled in 2010 Gulf disaster more than BP 
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estimate 

By Kevin McGill 

NEW ORLEANS (AP)- A federal judge determined Thursday that more oil spilled into the 
Gulf of Mexico following a rig explosion in 2010 than BP estimated, a decision that could 
potentially cost the London-based oil giant more than $13 billion in one of America's worst 
environmental disasters. 

U.S. District Judge Carl Barbier ruled that 3.19 million barrels were discharged into the Gulf 
after a rig explosion at BP's Macondo well. The number is more than the 2.4 million barrel 
figure BP had argued for and less than the government's estimate of about 4.2 million. The 
government figure could have meant $18 billion in maximum penalties under the Clean 
Water Act. 

Penalties are to be determined in a trial set to open Tuesday. In pre-trial briefs, the 
government has argued that the oil giant should pay as much as $4,300 per barrel spilled. 

The discharge figure Barbier settled on Thursday means maximum penalties could reach 
about $13.7 billion - but he has not yet decided how much per barrel BP must pay. BP has 
argued that the penalties should be lower than what the government is asking for, but has not 
offered a specific figure. 

Van slams into tanker truck in South Texas, killing 5 
men 

By The Associated Press 

ASHERTON, Texas (AP)- A van slammed into a toppled tanker truck carrying oil, killing 
five men in a fiery crash Thursday on a South Texas highway, officials said. 

The tanker truck had rolled onto its side about 7 a.m. after it struck a pickup that had slowed 
on U.S. 83 near Asherton, about 115 miles south of San Antonio, according to the Texas 
Department of Public Safety. The van carrying the five men then struck the truck's tank, as 
did another vehicle, said DPS Trooper Maria Loredo. Both the van and the other vehicle 
burst into flames. 

The men were traveling to their homes in Laredo when they were killed, Loredo said. The 
driver of the other vehicle was airlifted to a San Antonio hospital with severe bums. 

Isaac Garcia, an oil field worker, said he was delivering some pipe when he came across the 
wreck. 

000271 PST Deliverable00000340 



EPA-HQ-2015-004767 Interim 1 

"There were just flames all over the place," he said. "It took seconds for it to light up the way 
it did." 

Forecasts show drought continuing in California, 
Southwest 

SACRAMENTO, Calif (AP)- Federal agencies released a pair of forecasts showing dry 
conditions will persist in parts of the drought-stricken West, suggesting there won't be 
enough snow to boost water supplies. 

The U.S. Department of Agriculture's National Water and Climate Center says the year has 
started off unusually dry in the Southwest. Separately, the National Oceanic and 
Atmospheric Administration's Climate Prediction Center forecasts drought conditions to 
improve closer to the Mexican border but not in northern California and Nevada. 

Here's a look at the forecasts released Thursday: 

CALIFORNIA: 

Drought conditions are expected to improve across typically arid Southern California with 
forecasts of above-normal rainfall. But dry conditions in the vast majority of the state will 
likely remain- even intensify- through the end of April, according to the Climate 
Prediction Center. Despite December storms, rain has nearly halted in January, which is 
usually the wettest month of the year. Warmer weather has also held down the snowpack 
needed to feed streams and rivers. 

Feds: Sampling finds more Asian carp DNA near 
Lake Michigan 

By The Associated Press 
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TRAVERSE CITY, Mich. (AP)- A federal~~
still showing up in Chicago-area waterways. 

genetic markers of Asian carp are 

Environmentalists say that highlights the continuing threat that invasive fish will reach the 
Great Lakes. 

The U.S. Fish and Wildlife Service released data this week from 228 water samples collected 
in October. Twenty-three tested positive for DNA from silver carp, one of several Asian carp 
species that infest many Midwestern rivers. 

Silver carp are notorious for springing from the water and sometimes colliding forcefully 
with boaters. 

Mexico considers delaying some oil exploration 
bidding 

By The Associated Press 

MEXICO CITY (AP)- Mexico's finance secretary says plunging oil prices may delay 
bidding on some oil and gas exploration and production contracts. 

Luis Videgaray said in a radio interview Thursday it is likely bidding will be delayed for so
called unconventional exploration projects, such as shale deposits that are more challenging 
in terms of access or technology. 

As part of historic energy reforms allowing foreign investment in exploration and production, 
Mexico began a bidding process in December called Round One that plans contracts for 169 
zones, including some that would be unconventional. 

Global oil prices have plummeted, including Mexican crude, which stood at $38.52 a barrel 
Thursday. Such low prices make more costly exploration and production projects less 
attractive. 
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May date for reveal of DOT oil tanker redesign 

A new design for tankers for oil trains should be presented by the Department of 
Transportation in May, featuring a sturdier shell, more heat protection and other safety 
enhancements, Reuters reports. 

Whitehouse, Manchin push agencies on carbon capture 

Democratic Sens. Sheldon Whitehouse of Rhode Island and Joe Manchin of West Virginia 
have to Energy Secretary Ernest Moniz and Environmental Protection Agency 
Administrator Gina McCarthy, urging them to do more to promote carbon capture 
technology for coal-fired plants, WOWK reports. 

Schlumberger reports 9,000 job cuts, analysts predict more to come 

Seeing fourth quarter profits plummet by 82 percent with $1.7 billion in write downs on the 
back of falling oil prices and cuts in oil company spending, oilfield services giant 
Schlumberger says it is cutting its workforce by around 9,000, and an analyst told FuelFix to 
expect more trimming as the year progresses. 

Oil and gas pay lagging 

For the first time since the recession eight years ago, growth in wages in the oil and gas 
industry fell behind the increase across the rest of the economy in 2014, figures from the data 
company PayScale show, FuelFix reports. 

Strong margins saw record ethanol production last month, EPA says 
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A better than 11 percent increase in ethanol production in December, to a record 1.29 billion 
gallons according to data from the Environmental Protection Agency, came on the back of 
continuing strong margins, Platts reports. 

Sea level rise flooding more U.S. cities 

More and more urban areas on the U.S. coasts are facing routine flooding as the pace of the 
rise in sea levels increases, E&E reports, citing a study published in the journal Earth's 
Future by a team at the National Oceanic and Atmospheric Administration. 

W.Va. lawmakers considering pulling renewable energy law 

A measure to repeal a law requiring that 25 percent of the energy produced by electric 
utilities in West Virginia come from renewable sources by 2025 is being considered by 
committees in the state House and Senate, West Virginia Public Broadcasting reports. 

Michigan should transition from coal to gas and wind: Snyder 

Michigan should reduce its dependence on coal and get more of its power in the future from 
natural gas and renewable sources like wind, Republican Gov. Rick Snyder told a conference 
of the Michigan Conservative Energy Forum Thursday, MLive.com reports. 

Complex deal to keep coal plant running in Upper Michigan 

A potential power crisis in Upper Michigan has been averted in a complex deal that will see 
the Presque Isle coal plant keep running until a new natural gas-fired plant can be built, 
Crain's Chicago Business reports. 

Impact fee helps Pa. towns cope with drilling impact, commissioner 
says 

Tioga County Commissioner Erick Coolidge told The Washington Post that the impact fee he 
helped initiate in Pennsylvania has raised millions of dollars for projects that can help 
communities cope with the effects of drilling. 
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Judge: 3 million barrels discharged after 2010 BP 
spill 

By Kevin McGill 

NEW ORLEANS (AP)- A federal judge has determined that 3.19 million barrels of oil was 
discharged into the Gulf of Mexico in 2010 as a result of a rig explosion at BP's Macon do 
well. This is less than government estimates of about 4.2 million, but more than the 2.4 
million barrel figure BP had argued for. 

Thursday's finding by U.S. District Judge Carl Barbier sets the stage for next week's trial to 
determine BP's Clean Water Act penalties. The government has argued that the oil giant 
should pay as much as $4,300 per barrel spilled, which could mean in excess of $13 billion in 

MLK Holida~ Energ~Guardian Publishing Schedule 
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By EnergyGuardian 

The federal government is closed on Monday, Jan. 19, the Martin Luther King, Jr. holiday, 
and EnergyGuardian will publish on a federal holiday schedule that day. 

We will publish one edition, at midday. 

Of course, we'll cover any breaking news with alerts, and then resume normal publishing on 

Energy stocks: Buy low or get out of the way? 

By Stan Choe 

NEW YORK (AP)- Bargain hunting can be a thrill, but remember that it can also be 
dangerous. 

Brave investors are picking through energy stocks, looking to buy those pummeled by the 
plunging price of oil. Billions of dollars flowed into energy-stock funds last month, a huge 
leap from the norm, enticed by prices marked down by 25 percent or more since last summer. 
But many mutual-fund managers and other professional investors have a warning for the 
bargain hunters: Don't be surprised if it takes years for the prices of energy stocks to fully 
recover. 

Buying low is one of the bedrocks of value investing, and energy stocks are certainly less 
expensive than a year ago. But many money managers are waiting for them to fall even 
lower. In the meantime, they've pulled out of the way and are content to rubberneck. 

At the center of the debate is the cascading price of oil. After hitting a peak around $107 a 
barrel in June, the price has dropped by more than half and settled Thursday at $46.25. 
Supplies are more plentiful due to increased U.S. production, while weak economies in 
Europe and elsewhere are pulling down on demand. 

Lagarde: High debt and unemployment threaten 
global growth 

By Christopher S. Rugaber 

WASHINGTON (AP)- Two problems stemming from the 2008 financial crisis- heavy 
government borrowing and high unemployment - still pose challenges to the global 
economy and require bold action, the head of the International Monetary Fund said. 
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Christine Lagarde, IMF managing director, said Thursday that cheaper oil and strong U.S. 
growth aren't enough to counter those threats. 

"We believe that global growth is still too low, too brittle and too lopsided," she said in 
remarks before the Council on Foreign Relations. 

Europe and Japan potentially face years of slow growth and ultra-low inflation, she said, 
while the United States "is the only major economy that is likely to buck that trend this year." 

Her warnings came after the IMP's sister organization, the World Bank, on Tuesday lowered 
its forecast for international growth. The World Bank now expects the global economy to 
expand 3 percent in 2015, down from a 3.4 percent estimate in June. The bank cuts its 
forecast because of stagnation in Europe and Japan and slower growth in China. 

US wholesale prices drop 0.3 percent in December 

By Martin Crutsinger 

WASHINGTON (AP)- U.S. wholesale prices fell in December by the largest amount in 
more than three years, reflecting the biggest monthly decline in the cost of gasoline in six 
years. 

The Labor Department said Thursday that its producer price index declined 0.3 percent last 
month, the biggest decline since a similar drop in October 2011. In November, wholesale 
prices dipped 0.2 percent. 

Over the past year, prices at the wholesale level have risen 1.1 percent, putting the 2014 rise 
in wholesale prices slightly below the 1.2 percent increase seen in 2013. 

Gas prices plunged 14.5 percent in December, the biggest decline since December 2008. 
Falling energy prices have pushed already low inflation even lower. 

Excluding food and energy, wholesale prices rose 0.3 percent last month and were up 2.1 
percent for all of2014. Private economists, however, said that the 0.3 percent jump in core 
prices was skewed by a rise in profit margins at gas stations, a figure that was distorted by 
the big drop in gas prices. 
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Watchdog: Uncertainty surrounds recovery at nuke 
dump 

By Susan Montoya Bryan 

ALBUQUERQUE, N.M. (AP)- The U.S. Department of Energy and the contractor that 
runs the federal government's troubled nuclear waste repository say it could be more than 
three years before all operations resume at the Waste Isolation Pilot Plant in southern New 
Mexico. 

The repository has been closed since February 2014, when a canister of waste from Los 
Alamos National Laboratory leaked in one of its underground storage rooms. Twenty-two 
workers were contaminated, and the indefinite closure has stalled efforts around the nation to 
clean up tons of Cold War-era waste. 

The Energy Department and Nuclear Waste Partnership detailed the time line Wednesday for 
decontaminating parts of the repository and resuming waste disposal. 

While limited operations are expected to resume sometime in 2016, officials said a new 
ventilation system and an exhaust shaft would need to be installed before shipments of waste 
could be accepted again by the plant. That work could take until2018 to complete. 

Managers have already missed one of the first deadlines in the recovery plan- the New 
Year's Day target for closure of a storage bunker affected by the radiation leak. It could be 
April before that happens since more radiological surveys are needed and other safety 
precautions have to be taken. 

Judge: Dairy pollution threatens Washington 
valley's water 

By Nicholas K. Geranios 

SPOKANE, Wash. (AP)- A federal judge has ruled that a large industrial dairy in eastern 
Washington has polluted drinking water through its application, storage and management of 
manure, in a case that could set precedents across the nation. 

U.S. District Judge Thomas 0. Rice of Spokane ruled Wednesday that the pollution posed an 
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"imminent and substantial endangerment" to the environment and to people who drink the 
water. 

Rice wrote that he "could come to no other conclusion than that the Dairy's operations are 
contributing to the high levels of nitrate that are currently contaminating- and will continue 
to contaminate ... the underlying groundwater." 

"Any attempt to diminish the Dairy's contribution to the nitrate contamination is 
disingenuous, at best," Rice wrote in the Ill-page opinion, in which he granted partial 
summary judgment in favor of environmental groups that sued the dairy. 

Pope on climate change: Man has 'slapped nature in 
the face' 

By Nicole Winfield 

ABOARD THE PAPAL PLANE (AP)- Pope Francis said Thursday he is convinced that 
global warming is "mostly" man-made and that he hopes his upcoming encyclical on the 
environment will encourage negotiators at a climate change meeting in Paris to make 
"courageous" decisions to protect God's creation. 

Francis has spoken out frequently about the "culture of waste" that has imperiled the 
environment and he elaborated en route to the Philippines. While there, Francis will meet 
with survivors of the 2013 Typhoon Haiyan, which the government has said was an example 
of the extreme weather conditions that global warming has wrought. 

"I don't know if it (human activity) is the only cause, but mostly, in great part, it is man who 
has slapped nature in the face," he said. "We have in a sense taken over nature." 

"I think we have exploited nature too much," Francis said, citing deforestation and 
monoculture. "Thanks be to God that today there are voices, so many people who are 
speaking out about it." 

Francis, who pledged on the day of his installation as pope to make the environment a 
priority, said he expected his encyclical on ecology to be released by June or July. He said he 
wanted it out in plenty of time to be read and absorbed before the next round of climate 
change negotiations opens in Paris in November after the last round in Lima, Peru, failed to 
reach an agreement. 
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Obama administration promises Keystone veto ... 

Click here to read the brief 

Oil down in turbulent trading 

Oil finished Thursday substantially lower, as Bank of America Merrill Lynch trimmed its 
price forecasts, OPEC predicted a drop in demand and IMF 
chief Christine Lagarde highlighted weaknesses in a number of global economies. U.S. 
benchmark cmde lost $2.23 to settle at $46.25 a barrel, while in London the Febmary 
contract for Brent wrapped up $1.02lower to $47.67, Reuters reports. 

Oil price dive takes shine off MLP luster 

Investors are viewing master limited partnerships with caution now that oil prices have fallen 
to a fraction of what they were seven months ago, CNBC reports. 

Bill to speed natgas pipeline permitting to get House vote 

The Federal Energy Regulatory Commission would have one year to consider applications 
for natural gas pipeline permits, under legislation introduced by Rep. Mike Pompeo, R-Kan., 
that's due to be voted on in the House next week, The Hill reports. 

Steyer to assess his impact in deciding on Senate bid 

Climate activist Tom Steyer says he'll make his decision on whether to mn for Barbara 
Boxer's Senate seat based on where he feels he can have the most impact, according to 
comments he made in a on Reddit Thursday, The Hill reports. 

Coal demand dropping with shutdown of coal-fired plants 

As plants that bum coal to generate electricity stop doing so in the face of stricter 
environmental regulations and competition from cheap natural gas, coal companies are 
shutting mines and taking other action to brace for further cutbacks, the Pittsburgh Post-
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Gazette reports, analyzing statistics from a range of sources. 

Drilling waste polluting rivers and streams: Study 

High concentrations of ammonium and iodide from drilling wastewater have been found in 
rivers and streams in Pennsylvania, New York and Arkansas by researchers from Duke, 
Stanford and Dartmouth, who are publishing their study of the contaminants in the j oumal 
Environmental Science & Technology, the Pittsburgh Post-Gazette reports. 

Carbon price would boost bioenergy, cut emissions, say MIT 
researchers 

A sharp drop in carbon emissions would follow imposition of a global carbon price, 
according to researchers at MIT's Joint Program on the Science and Policy of Global 
Change, who say in a the move would accelerate bioenergy production, E&E 
reports. 

Growing global urbanization has potential to aid climate change fight 

Cities are housing more and more of the world's population, and an data from 274 
of them, published in the Proceedings of the National Academy of Sciences, finds that with 
good planning, they can help reduce global carbon emissions, BBC News reports. 

Solar jobs soaring, says report 

The latest job census from the Solar Foundation says 17 4, 000 people were working in the 
solar industry at the end of 2014, an increase of 31,000, or 22 percent, from the year before, 
and the group says hiring should jump even more this year, Bloomberg reports. 

Fines drive Minnesota wind firm to bankruptcy 

More than $1.9 million in fines levied on Min Wind Energy LLC by the Federal Energy 
Regulatory Commission for failing to comply with self-certification filing requirements have 
moved the Minnesota energy company to file for Chapter 11 bankruptcy protection, the 
Grand Forks Herald reports. 
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New NRG exec explains company's focus on Millennials 

Setting its sights on catering to the younger generation of Millennials, NRG Home CEO 
Steve McBee explains to U.S. News & World Report that the company wants to move on 
from the traditional limited and centralized utility services to offer individuals customized 
choices. 

Upcoming Events 

o Jan. 15, Washington: American Petroleum Institute's president Jack Gerard holds media 
teleconference on new advertising campaign and upcoming State of the Union address. 
11:00 am , by teleconference. 

o Jan. 15, Washington: Energy Secretary Ernest Moniz speaks at a forum hosted 
by National Academy of Public Administration on reforms to the department's project 
management. 9:30 am , University Club of Washington DC. 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Thur 1/15/20151:27:41 PM 
Subject: Morning Consult Energy: White House Floats Methane Emissions Rules; Keystone Isn't Only 
Pipeline Voters Support 

Davis 

make clean as 
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Thanks new and rate structures, 2015 be the 
year of demand response. Read the 
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BP cuts 200 staff, 100 contractors as oil prices fall 

By The Associated Press 

LONDON (AP)- BP has announced it will cut an estimated 200 staff jobs and another 100 
contracting jobs in light of falling oil prices. 

The company said Thursday the cuts will be made in onshore roles, not in offshore 
operational positions. Regional president Trevor Garlick said BP remains committed to its 
North Sea operations but needs to take "specific steps" given the challenging economic 
environment. 

He cited toughening market conditions as a reason for the cuts. 

Union officials fear other oil-related jobs will be cut by other firms soon as prices continue to 
soften. 

Despite low gas prices, gas tax hike appears 
unlikely 

By Joan Lowy 

WASHINGTON (AP)- The new Republican-controlled Congress is facing an old problem: 
where to find the money for highway and transit programs. 

With gasoline prices at their lowest in years when the new Congress convened, there had 
been talk that it might be time to raise federal gas and diesel taxes, which haven't budged in 
more than 20 years. 

But already, GOP leaders are tamping down expectations, leaving no clear solution to the 
funding problem. 

"I don't know of any support for a gas tax increase in Congress," Sen. John Cornyn, R-Texas, 
the No.2 Senate GOP leader, said flatly. Explained Sen. John McCain, R-Ariz.: "They don't 
want to vote for a tax increase." 

House Speaker John Boehner, R-Ohio, while not closing the door entirely, said there aren't 
enough votes in the House for a gas tax increase. Rep. Bill Shuster, R-Pa., the House 
Transportation and Infrastructure Committee chairman, was equally dampening. 
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Obama to meet privately with Senate Democrats on 
strategy 

By Nedra Pickler 

WASHINGTON (AP)- President Barack Obama is joining Senate Democrats during a 
private strategy retreat. 

The president's appearance before the senators at a Baltimore hotel Thursday afternoon is 
closed to reporters. 

The meeting comes as the party grapples with its new status in the Senate minority after 
losing seats in the November elections. 

Obama is vowing to work with both parties to try to make progress in his final two years in 
office. But so far, the Republican-controlled Congress has been taking up legislation he 
opposes. He's issued five veto threats just a week into the new session including one that 
would force approval of the Keystone XL pipeline to bring Canadian oil sands crude to Gulf 
Coast refineries. 

US pushes Bulgaria on energy dependence, 
corruption 

By Matthew Lee 

SOFIA, Bulgaria (AP)- U.S. Secretary of State John Kerry urged Bulgaria on Thursday to 
wean itself from its near-total dependence on Russia for energy and calling for the NATO 
member to boost anti-corruption efforts. 
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In meetings with Bulgaria's president, prime minister and foreign minister on Thursday in 
Sofia, Kerry said he had spent a "significant amount of time" discussing ideas for 
diversifying their energy supply. He said the U.S. was interested in helping the country take 
"practical steps to enhance energy security in Bulgaria and across Europe." Bulgaria must 
move in the direction of "diversifying supplies and distribution and increasing connectivity 
with neighbors," Kerry told a news conference with Bulgarian Prime Minister Boyko 
Borisov. 

Among the ideas being considered are the possible constmction of a natural gas pipeline spur 
from Greece and moving ahead with a stalled contract with Westinghouse Electric Co. to 
build a nuclear power plant. 

"We hope very much that the issues that (the government and Westinghouse) are discussing 
can be quickly resolved," Kerry said. In addition, he said the Obama administration will send 
its special energy envoy to Sofia and look into ways that the U.S. Export-Import Bank might 
be able to assist in financing. 

Report: Tests of ballast water treatment systems are 
flawed 

By John Flesher 

TRAVERSE CITY, Mich. (AP)- Government-sanctioned tests of equipment designed to 
cleanse ship ballast water of invasive species are seriously flawed because they don't 
determine whether the systems will remove microbes that cause gastrointestinal illnesses, 
scientists said Wednesday. 

Ballast water provides stability for cargo ships in rough seas. But it's believed to have 
introduced numerous invaders to U.S. coastal waters and the Great Lakes, including zebra 
mussels, spotted jellyfish and Japanese shore crabs, along with bacteria and vimses. 

The Environmental Protection Agency and the Coast Guard have set limits on the number of 
live organisms ballast water can contain, based on standards proposed by an international 
agency in 2004. To comply, ship companies must install technology that kills enough 
creatures to meet the limits. 
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Laboratory testing of treatment systems has been conducted for 10 years. But a newly 
published paper in the Marine Pollution Bulletin contends the evaluations have a crucial 
defect: They don't adequately measure the systems' effectiveness against three disease
carrying microbes that the regulations target. One of them, E. coli, can indicate the presence 
of fecal sewage. 

Ted Turner ranch aims to aid endangered black
footed ferrets 

By Susan Montoya Bryan 

ALBUQUERQUE, N.M. (AP)- A more than half-million-acre ranch that straddles the New 
Mexico-Colorado border and is owned by media mogul Ted Turner has asked for permission 
to import endangered black-footed ferrets. 

The carnivores have struggled across the Great Plains, and the Vermejo Park Ranch wants to 
bolster their numbers as part of a recovery program spanning 12 Western states. 

It will be up to the New Mexico Game Commission to clear the way for a permit for the 
ranch. The panel is scheduled to consider the matter Thursday. 

Biologists at the ranch have been working for years to recover the species, but this marks the 
first time they have to jump through an extra hoop of review because of a regulatory change 
involving the importation and release of carnivores on private land in New Mexico. 

Obama administration promises Keystone veto ... 

Click here to read the brief 

Oil slump resumes on increasing U.S. production 

News from the Energy Information Administration that U.S. production surged last week 
sent oil prices sliding again early Thursday. West Texas Intermediate crude for February 
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delivery dropped $1.05 to $47.43 a barrel in electronic trading on the Nymex, while in 
London Brent lost 3.5 percent, falling $1.69 to $4 7, Bloomberg reports. 

Job layoffs extending to Apache 

Another energy company has joined the ranks of those laying off workers in response to the 
plunge in oil prices: Apache Corp. began the job cut process Wednesday, a spokeswoman 
said in a statement, adding that less than 5 percent of the company's 5, 000-strong workforce 
will be affected, FuelFix reports. 

Shell gets green light for condensate export 

The Commerce Department will allow Royal Dutch Shell to export lightly processed 
condensate, a company spokesman told The Wall Street Journal, although the newspaper 
notes that the dramatic drop in oil prices in recent months makes the prospect less profitable. 

Rickford: Optimistic about Keystone, but Canada needs to diversify 

Canada needs to find other customers for its crude aside from the U.S., Natural Resources 
Minister Greg Rickford told a news conference at the end of his visit in Washington, 
although he remains optimistic that the long-delayed Keystone XL pipeline will, in the end, 
win approval, The Globe and Mail reports. 

Vote on crude exports not 'ready yet,' says Lance of ConocoPhillips 

The time is not "quite ready" for a vote on lifting the ban on crude oil exports, 
ConocoPhillips CEO Ryan Lance said in a Wednesday interview, adding that more work 
needs to be done to ensure that people "fully appreciate the issues," FuelFix reports. 

GOP challenge: Unify to overcome Obama 

A major part of the challenge facing Republicans at their Pennsylvania retreat over the next 
two days is to unify and craft a good strategy to overcome White House opposition to their 
policies, like approval of the Keystone XL pipeline, National Journal reports. 

Lummis subcommittee to target EPA's carbon, ozone rules 
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The new Interior subcommittee operating under umbrella of the House Oversight and 
Government Reform panel will keep a close watch on the Environmental Protection 
Agency's rules limiting ozone levels and carbon emissions from power plants, chair Rep. 
Cynthia Lummis, R-Wyo., told E&E in an interview. 

Wisconsin: Greens slam Walker for EPA suit threat 

Wisconsin Gov. Scott Walker's declaration in his State of the State speech this week that he 
will work with the attorney general to sue the Environmental Protection Agency over its 
plans to regulate power plant carbon emissions drew criticism from environmental groups, 
Wisconsin Public Radio reports. 

Clean Line gets OK from Tennessee regulators 

The Tennessee Regulatory Authority has granted approval to extend a transmission line to 
bring Oklahoma wind power as far as Memphis, Clean Line Energy Partners told the 
Chattanooga Times Free Press, adding that the project, among other things, still needs an 
approval from the Department of Energy for joint work with the Southwestern Power 
Administration. 

Weaker economy to hit energy demand in California: Regulators 

The update to California's 10-year energy forecast, approved Wednesday by members of the 
state's Energy Commission, lowers demand projections for the three big investor-owned 
utilities to 193,000 gigawatt hours in 2024, roughly 5,000 less than predicted last year, Platts 
reports. 

Activists angry over Harvard's refusal to divest 

Harvard University's decision to keep investing millions of dollars in companies that deal in 
fossil fuels has enraged activists, prompting seven students to file suit in a case due to be 
heard in court next month, The Guardian reports. 

Upcoming Events 

• Jan. 15, Washington: American Petroleum Institute's president Jack Gerard holds media 
teleconference on new advertising campaign and upcoming State of the Union address. 
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11:00 am , by teleconference. 
• Jan. 15, Washington: Energy Secretary Ernest Moniz speaks at a forum hosted 

by National Academy of Public Administration on reforms to the department's project 
management. 9:30 am , University Club of Washington DC. 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/14/2015 10:53:03 PM 
White House moves to regulate methane from nat gas boom 
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5 things to know about Obama's next climate move: Methane 

California unveils strictest rules on pesticide 

We burn 2.7 million gallons a minute, so why's oil so cheap? 

Shell, Qatar shelve petrochemical project as oil price falls 

MLK Holiday EnergyGuardian Publishing Schedule 

In win for critics, PG&E ordered to release more emails 

Houses passes bill easing rules regulating Wall Street 

Study: Sea level rise accelerating more than once thought 

Russia: Gas to Europe should go via Turkey, not Ukraine 
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Former Petrobras executive held in Brazil corruption probe 

Makers of sealing devices, leak detectors could gain from methane regs: EDF 

Govt. underestimating methane in L.A., study finds 

New EPA regs coming for in situ uranium mining 

Oil zooms higher in late rally 

Production up, rig count down in North Dakota, says DMR 

DOE deputy talked oil markets in Saudi 

Duke Energy has efficient coal-fired plants in N.C. but top ranked is in Ark. 

AAPCA now up and running, representing state air regulators 

Wind energy beats drilling offshore in Atlantic: Oceana 

W.Va. turns away from attempt to reject climate science 

Upcoming Events 

5 things to know about Obama's next climate move: 
Methane 

By Dina Cappiello 

WASHINGTON (AP)- The Obama administration on Wednesday announced its latest 
move to combat global warming, this time trying to rein in heat-trapping methane gas that 
escapes from oil and gas fields. 

The plan relies on voluntary steps and new rules to reduce leaks from oil and gas production 
by 40 percent to 45 percent over the next decade. In a way, the proposal is an effort to plug 
what many viewed as a hole in the overall global warming strategy. 

Rules to clean up carbon dioxide from coal-fired power plants have helped shift electricity 
generation from coal to cleaner-burning natural gas. But without tackling the methane leaks, 
the climate benefits from the switch are diminished. 

Emissions from oil and gas are projected to rise by more than 20 percent by 2025 without 
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California unveils strictest rules on pesticide 

By Scott Smith 

FRESNO, Calif. (AP)- California fanners now must abide by the nation's strictest rules for 
a widely used pesticide in a change designed to protect fannworkers and people who live and 
work near agricultural fields but is likely to raise prices on produce. 

The restrictions announced Wednesday target chloropicrin, a pesticide injected into the 
ground before planting crops such as strawberries, tomatoes and almond orchards. In recent 
years, the chemical has caused hundreds of people to suffer from irritated eyes, coughing fits 
and headaches, state officials said. 

The new regulations surpass standards required by U.S. Environmental Protection Agency. 

Brian Leahy, director of the California Department of Pesticide Regulation, said Tuesday 
that the higher standard is needed in California, the nation's leading agricultural producer and 
most populated state, where farms are often next to people. Costs are sure to rise for fanners, 
who will pass it along to consumers, but Leahy said it is worth it. 

"It is burdensome," Leahy said. "But if we're going to use these tools, we've got to ensure 
that they're used as safely as possible." 

We burn 2. 7 million gallons a minute, so why's oil so 
cheap? 

By Jonathan Fahey 

NEW YORK (AP)- The world bums enough oil-derived fuels to drain an Olympic-sized 
swimming pool four times every minute. Global consumption has never been higher- and 
IS nsmg. 

Yet the price of a barrel of oil has fallen by more than half over the past six months because 
the globe, experts say, is awash in oil. 

So, where did all this oil come from? 

The Earth has been accumulating oil and natural gas for about a billion years or so. Humans 
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years, since the 1859 birth of the oil industry in Pennsylvania. 

So, even when oil prices spiked earlier this decade amid worries that oil supplies would soon 
run low, scientists and oil companies knew there was plenty available. It wasn't so much a 
question of how much oil and gas was left in the earth's crust, but whether we could figure 
out how to squeeze it out and make money doing so. 

Shell, Qatar shelve petrochemical project as oil 
price falls 

THE HAGUE, Netherlands (AP)- Shell, Europe's largest oil producer, and Qatar 
Petroleum said Wednesday that they are scrapping a planned petrochemicals project in the 
Gulf nation due to falling energy prices. 

Shell said in a statement that high costs made the Al Karaana plant "commercially unfeasible, 
particularly in the current economic climate prevailing in the energy industry." 

Oil prices have slumped almost 60 percent since June. Brent crude, a benchmark for 
international oils, was down 82 cents to $47 a barrel in London on Wednesday. 

The joint-venture complex in Qatar, that was to have been owned 80 percent by state-run 
Qatar Petroleum and 20 percent by Shell, was supposed to be built in Ras Laffan Industrial 
City. 
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Houses passes bill easing rules regulating Wall 
Street 

By Marcy Gordon 

WASHINGTON (AP)- The House voted Wednesday to ease the landmark law reining in 
banks and Wall Street, advancing a key Republican priority more than six years after a 
financial crisis brought on the Great Recession. 

The vote was 271-154 on legislation pushed by the newly bulked-up Republican majority in 
the House. Approval of the bill came swiftly in the second week of the new Congress despite 
a veto threat from the Obama White House. The measure now goes to the Senate, where it 
will face strong opposition from liberal Democrats like Sen. Elizabeth Warren. 

In the House, 29 of 188 Democrats joined the near-unanimous 242 Republicans to vote for 
the measure. 

The bill alters sections of the 2010 Dodd-Frank financial overhaul. That law had tightened 
government oversight of banks and financial markets with an eye toward preventing another 
crisis and taxpayer bailout of banks. At the height of the financial crisis in late 2008, the 
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government stepped in to rescue crippled banks -including the largest Wall Street 
institutions- with hundreds of billions of dollars in taxpayer money. 

Most notably, the measure passed Wednesday would give U.S. banks two extra years- until 
2019- to ensure that their holdings of certain complex and risky securities don't put them 
out of compliance with a new banking rule. 

Study: Sea level rise accelerating more than once 
thought 

By Seth Borenstein 

WASHINGTON (AP)- The world's oceans are now rising far faster than they did in the 
past, a new study says. 

The study found that for much of the 20th century - until about 1990 - sea level was about 
30 percent less than earlier research had figured. But that's not good news, scientists say, 
because about 25 years ago the seas started rising faster and the acceleration in 1990 turns 
out to be more dramatic than previously calculated. 

The current sea level rise rate- which started in 1990- is 2.5 times faster than it was from 
1900 to 1990, according to a published Wednesday in the journal Nature. Scientists say 
that faster pace of sea level rise is from melting ice sheets in Greenland and West Antarctica 
and shrinking glaciers, triggered by man-made global warming. 

"We're seeing a significant acceleration in the past few decades," said study lead author 
Carling Hay, a geophysical researcher at Harvard University. "It's concerning for cities along 
the U.S. East Coast" where water levels are rising even faster than the world average. 

Russia: Gas to Europe should go via Turkey, not 
Ukraine 

By The Associated Press 

MOSCOW (AP)- Russia's state natural gas company wants its exports to Europe to bypass 
Ukraine entirely and go via a proposed new pipeline to Turkey. 

Gazprom head Alexei Miller made the statement Wednesday. He said European countries 
that want Russian gas will have to scramble to build pipelines to connect with Turkey. 
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Russia last month abandoned its South Stream pipeline project, which would have run under 
the Black Sea to southern Europe, citing European Union opposition. South Stream would 
also have bypassed Ukraine. 

EU Energy Commissioner Maros Sefcovic, who met with Miller in Moscow, expressed 
reservations about the latest plan, saying "maybe we can find some better solution." 

Obama administration promises Keystone veto ... 

Click here to read the brief 

Makers of sealing devices, leak detectors could gain from methane 
regs: EDF 

The methane mitigation industry, makers of sealing devices and leak detectors, could stand to 
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benefit hugely from the Obama administration's plans to roll back oil and gas industry 
methane emissions, FuelFix reports, citing an analysis from the Environmental Defense 
Fund. 

Govt. underestimating methane in L.A., study finds 

Using a mountaintop sensor, researchers found methane levels in the Los Angeles basin to be 
nearly two-thirds higher than official government estimates, according to a study published 
this week in the journal Atmospheric Chemistry and Physics, the Los Angeles Times reports. 

New EPA regs coming for in situ uranium mining 

Companies would have to comply with the toughest existing standards to protect ground 
water from contamination from in situ uranium mining, under a new rule already signed by 
Environmental Protection Agency Administrator Gina McCarthy and set to be made public 
shortly, E&E reports. 

Oil zooms higher in late rally 

Despite word of increasing U.S. crude inventories, late trading saw the price of oil skyrocket 
Wednesday, rolling back the latest drops in a seven-month decline. U.S. benchmark crude 
soared 5.6 percent, gaining $2.59 to settle at $48.48 a barrel on the Nymex, while Brent 
gained $2.10 to $48.69, seeing the differential between the two shrinking to margins not seen 
in five years, Reuters reports. 

Production up, rig count down in North Dakota, says DMR 

Crude oil production in North Dakota hit a record of close to 1.2 million barrels a day in 
November, according to statistics released Wednesday by the state Department of Mineral 
Resources, but it reported that the rig count dropped in the month to 188, and has since fallen 
to 156, Platts reports. 

DOE deputy talked oil markets in Saudi 

Deputy Energy Secretary Elizabeth Sherwood-Randall was in Riyadh, Saudi Arabia 
Tuesday, discussing oil markets in a meeting with Saudi oil minister Ali al-Naimi, according 
to the Saudi Press Agency, Reuters reports. 
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Duke Energy has efficient coal-fired plants in N.C. but top ranked is in 
Ark. 

The most efficient coal-fired power plant in the country is American Electric Power's Jonn 
W. Turk Jr. facility in Arkansas, according to statistics from Energy Ventures Analysis, 
based on data about heat rate from the Energy Information Administration, but Duke Energy 
has three North Carolina plants that rank in the top ten, the Charlotte Business Journal 
reports. 

AAPCA now up and running, representing state air regulators 

Seventeen states that have taken issue with the National Association of Clean Air Agencies 
have set up a group of their own, the Association of Air Pollution Control Agencies, which 
has an executive director, committees, and is busy polling its membership regarding the 
Environmental Protection Agency's rules to regulate power plant carbon emissions, E&E 
reports. 

Wind energy beats drilling offshore in Atlantic: Oceana 

Offshore wind energy in the Atlantic offers the potential to generate twice as much energy 
and twice as many jobs as offshore drilling, says a report from the conservation group 
Oceana, according to the Daily Press in Virginia. 

W.Va. turns away from attempt to reject climate science 

Having made one decision to modify the Next Generation Science Standards at the request of 
one member, the West Virginia Board of Education voted to reverse itself Wednesday and 
and return to the original wording, National Journal reports. 

Upcoming Events 

o Jan. 15, Washington: American Petroleum Institute's president Jack Gerard holds media 
teleconference on new advertising campaign and upcoming State of the Union address. 
11:00 am , by teleconference. 

o Jan. 15, Washington: Energy Secretary Ernest Moniz speaks at a forum hosted 
by National Academy of Public Administration on reforms to the department's project 
management. 9:30 am , University Club of Washington DC. 
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To: 
From: 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
Jack Gerard, API 

Sent: Wed 1/14/2015 2:28:27 PM 
Subject: Keystone XL: Listen to the American People 

January 14, 2015 

Dear Cynthia, 

Members of the new Congress moved quickly to fulfill their pledge to=~~='-'-""-=~~ 
==;;,:;_;,;=-=~'"'-'-=-.!-=~~· The House passed bipartisan legislation approving the 
pipeline for the 1Oth time Friday, and the Senate is scheduled to vote soon on its Keystone bill, 
which has 60 cosponsors including six Democrats. 

Kicking off 2015 with Keystone XL acknowledges that middle class jobs matter. And so does 
energy security. Surging domestic production has shielded American consumers from 
overseas disruptions that once could have sent gas prices soaring. The Keystone XL pipeline 
would safely and efficiently transport 830,000 barrels of oil per day from Canada and the U.S. 
Bakken region to American refineries, further boosting supply stability. Other findings from 
extensive State Department study include: 

.ase throughout the U.S., paying a total 
of$2 billion to workers 

o $3.4 billion contributed to U.S. GOP 
o $3.1 billion in construction contracts and materials supported in the U.S. 

o Cumulative greenhouse gas impacts connected to KXL ===-'-=~===~ 

administration's claim that it circumvents "a well-established process for evaluating these 
projects." In reality, The approval process 
for cross-border pipeline projects Keystone XL has been under 
evaluation for 76 months. Five thorough State Department assessments over the course of the 
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Majorities of American voters of all political stripes support this job-creating,~~'-'-"'~'
~=~=~~="'· With last week's decision by the Nebraska Supreme Court to uphold the 
state's approval of the current pipeline route, President Obama has no more excuses left to 
delay or deny Keystone XL. 

Sincerely, 

Jack N. Gerard 
President & CEO 
API 

Energy Infrastructure Creates U.S. Jobs 

The Keystone XL pipeline is one of many opportunities to 
create jobs through essential infrastructure improvements. 
A study by IHS shows that updating America's energy 
infrastructure could generate up to $1.15 trillion in new 
private capital investment, support 1.15 million new jobs, 
and add $120 billion on average per year to our nation's 
GOP over the next decade.=~-"'--'-=""'--'-==~==:...:=-

Follow our Blog to stay up-to-date 

To stay up-to-date on the latest energy-related news, 
there is no better place to check than the ~=L 

About API: 

API represents more than 600 oil and natural gas companies, leaders of a technology
driven industry that supplies most of America's energy, supports 9.8 million U.S. jobs 
and 8 percent of the U.S. economy, delivers $84 million a day in revenue to our 
government, and, since 2000, has invested over $2 trillion in U.S. capital projects to 
advance all forms of energy, including alternatives. 
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If you no longer wish to receive these emails, please reply to this message with "Unsubscribe" in the subject line or simply click 
on the following link: Unsubscribe 

Jack Gerard, API 
1220 L Street, NW 
Washington, DC 20005 
us 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Wed 1/14/20151:40:45 PM 
Subject: Morning Consult Energy: Senators To Go On Record About Climate Change; Oil Prices Down 
and Likely to Stay There 

Davis 

The Senate whether climate the Read the from 

The intends to cut methane emissions 
on the gas 

may 

2015 after 1.2 201 
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This message sent to giles-aa.cynthia@epa.gov by Energy@MorningConsult.com 
The Morning Consult 
Morning Consult, P.O. Box 15628 
Washington, DC 20003 

.,.,,.,""'n this email from: Morning Consult Distribution '~"-"--''-'=' 
~~~~~~~~~~~~~~~~ 

Insert/edit image 
Insert/edit link 
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From: 
Sent: 
Subject: 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/14/2015 12:33:46 PM 
EDF, API take sides over reported EPA methane regs 
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US aims to cut methane emissions by nearly half 

$340M in federal funds awarded to conservation projects 

Tesla chief expects electric car company profit in 2020 

Contest to succeed Sen. Boxer prompts hectic maneuvering 

Russian minister promises to limit government spending 

Another wandering wolf arrives in southwest Oregon 

More storage, but lower prices for natural gas: EIA 

EIA sees drop in U.S. coal output in 2015-16 

Bears keep pressure on oil 

Oil price drop: Similarities, but differences, to 1980s bust 

Low oil prices to trigger defaults: Rating agencies 

Cheaper oil: Boon to airlines but headache for manufacturers 

Job losses, spending cuts for Canada's Suncor 

tout 

Obama admin underestimating social cost of carbon: Researchers 
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Americans driving less than estimated 

Use of bee-harming pesticides should be halted: Companies to Obama 

Electricity saving prompted by pollution warning 

Upcoming Events 

US aims to cut methane emissions by nearly half 

By Josh Lederman 

WASHINGTON (AP)- The Obama administration is putting the energy industry on notice 
that it intends to curb methane emissions by nearly half through regulations affecting oil and 
gas production. 

A broad, preliminary plan - expected to be unveiled this week- aims to cut emissions 40-
45 percent by 2025 compared with 2012levels. Reductions are to come from a mix of 
voluntary steps by industry and regulations from both the Environmental Protection Agency 
and the Interior Department, according to two people familiar with the plan. 

President Barack Obama has long wanted to cut methane as part of his broader effort to slow 
global warming. Concerns about emissions of methane, a potent greenhouse gas, have grown 
amid a boom in natural gas drilling. Natural gas is also known as methane, and sometimes it 
tends to leak during production. 

The oil and gas industry has insisted such rules aren't necessary because the industry is 
already working to reduce methane leakage. Yet environmentalists and some scientists argue 
that without methane controls, the ongoing shift from coal to natural gas will have less of an 
environmental benefit. 

$340M in federal funds awarded to conservation 
projects 

By John Flesher 

TRAVERSE CITY, Mich. (AP)- Projects designed to cut down on fertilizer runoff, expand 
bird nesting areas and restore native grasslands are among those selected for funding under a 
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organizations, U.S. Agriculture Secretary Tom Vilsack said. 

The federal agency has approved 115 proposals in an initial round of funding under the 
Regional Conservation Partnership Program, which was authorized under national farm 
legislation that Congress enacted last year. 

"This is a new approach to conservation," Vilsack told The Associated Press ahead of an 
announcement scheduled for Wednesday. "We're giving private companies, local 
communities and other non-government partners a way to invest in a new era in conservation 
that ultimately benefits us all." 

The projects will share $340 million in federal funds, which will be matched by an estimated 
$400 million from participating groups. Over five years, the USDA expects to spend $1.2 
billion and raise at least that much from participants such as businesses, universities, 
nonprofits, local governments and Native American tribes. 

Tesla chief expects electric car company profit in 
2020 

By Dee-Ann Durbin and Tom Krisher 

DETROIT (AP)- The head of electric car maker Tesla Motors says the company should 
tum a profit in five years after it brings a lower-cost car to market. 

CEO Elon Musk, speaking Tuesday at an automotive conference, said Tesla needs to show a 
profit, and will when it's selling 500,000 cars per year. He predicted that sales milestone will 
be reached in 2020, when its lower-cost car- the Model 3 -is in full production. 

Tesla, which was founded in 2003, has never made a full-year profit. The company based in 
Palo Alto, California, expects to sell around 33,000 ModelS sedans this year. 

Speaking at the Automotive News World Congress, Musk said Tesla could make money 
under U.S. accounting standards "if we weren't growing and investing great amounts of 
money." 

In addition to developing the Model 3 and a crossover, Tesla recently reengineered its Model 
S sedan to offer all-wheel drive. It's also building a $5 billion battery factory in Nevada that 
is set to begin production in 2017. 

Contest to succeed Sen. Boxer prompts hectic 
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. 
maneuvenng 

By Michael R. Blood and Kevin Freking 

LOS ANGELES (AP)- California Attorney General Kamala Harris on Tuesday became the 
first Democrat to enter the high-stakes, high-dollar race to replace Barbara Boxer in the U.S. 
Senate. 

The decision by Harris marked the opening of what promises to be a wide-open contest that 
ranks among the most expensive Senate campaigns of2016. 

Harris' decision -just five days after Boxer's announcement that she would leave the Senate 
at the end of her term - appeared designed to discourage potential challengers and give her 
a head start on fundraising. 

Billionaire environmental activist Tom Steyer, another Democrat, said he planned to decide 
shortly if he would become a candidate. Meanwhile, another prominent Democrat, former 
Los Angeles Mayor Antonio Villaraigosa, was consulting with advisers in preparation for a 
possible run. 

Russian minister promises to limit government 
spending 

By The Associated Press 

MOSCOW (AP)- Russia's finance minister has promised to maintain a tight lid on 
spending as the country faces its worst economic downturn in 15 years. 

Anton Siluanov said an earlier plan to boost government spending by nearly 12 percent this 
year is unrealistic, and some of the planned expenditures should be cut. 

He told an economic forum Wednesday that if oil prices average at $50 a barrel this year, 
government revenues will drop by around $45 billion compared to an earlier plan. 

The Russian ruble lost about half of its value last year under the combined blow of slumping 
global prices for oil and Western sanctions over Ukraine. The currency dropped about 1 
percent in morning trading in Moscow, nearing 66 rubles per dollar. 

With oil trading at almost a six-year low, the World Bank on Wednesday sharply revised its 
predictions for Russia's economy, foreseeing a 2.9 percent contraction in 2015. 
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Another wandering wolf arrives in southwest 
Oregon 

By Jeff Barnard 

GRANTS PASS, Ore. (AP)- Another wandering wolf has found its way to the Cascades of 
southwestern Oregon, where OR-7 has established his pack after trekking thousands of miles 
in search of a mate. 

An automatic trail camera snapped a photo of the new wolf in timberlands west of the 
Klamath County community of Keno, U.S. Fish and Wildlife Service biologist John 
Stephenson said Tuesday. The camera was set out by an Oregon Department ofFish and 
Wildlife biologist after he spotted a track in the snow in December. 

The arrival of another wandering wolf confirms that the animal continues to spread widely 
across the region after being reintroduced in the Northern Rockies in the 1990s. 

The area was actually frequented by OR-7 before he settled down farther north, Stephenson 
said. 

"I am surprised to see another wolf unrelated to (OR-7's) Rogue pack down in that area so 
soon," Stephenson said. "It does suggest some sort of dispersal corridor (through which) they 
are making their way over to that part of the state. But we have no way of knowing. We have 
a number oflong-distance dispersers out there that aren't collared. Even though it appears 
this one is staying in this area, I don't think we completely know it will stick in that area or 
keep moving around." 
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Obama administration promises Keystone veto ... 

Click here to read the brief 

More storage, but lower prices for natural gas: EIA 

The 3 trillion cubic feet of natural gas in storage at the beginning of the year represented an 
increase over last year, but is less than the five-year average, according to figures in the 
Energy Information Administration's which predicts that the 
average spot price at the Henry Hub will be down on last year because of lower demand, the 
Pittsburgh Post-Gazette reports. 

EIA sees drop in U.S. coal output in 2015-16 

U.S. coal output rose 1.2 percent last year to more than 994 million short tons, but will fall to 
984 million this year and drop to 977 million in 2016, according to predictions from the 
Energy Information Administration in its Platts reports. 

Bears keep pressure on oil 

OPEC's stand against cutting production and an expected rise in U.S. inventories helped drag 
oil lower early Wednesday, although one analyst told Bloomberg that an even bigger factor is 
the "bearish sentiment" operating in the market now. West Texas Intermediate crude for 
February delivery dropped 28 cents to $45.61 a barrel in electronic trading on the Nymex, 
while in London Brent was 16 cents lower to $46.43. 

Oil price drop: Similarities, but differences, to 1980s bust 

The pattern of the current oil prices slide has so far mirrored what happened in the 1980s, but 
one major difference lies in the speed and lower costs involved in shale drilling, The Wall 
Street Journal reports. 

Low oil prices to trigger defaults: Rating agencies 

Fitch Ratings predicts more defaults on U.S. energy junk bonds in the future as a result of 
low oil prices, and has already downgraded the status of Russia's debt, while Moody's 
Investors Service gave a downgrade to Venezuela's debt Tuesday and warned that the 
likelihood of the country defaulting was increasing, FuelFix reports. 
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Cheaper oil: Boon to airlines but headache for manufacturers 

The dramatic decline in oil prices may help boost airlines' slim profit margins, but poses a 
problem for manufacturers Boeing and Airbus, which may see interest in new fuel efficient 
jets decline, The New York Times reports. 

Job losses, spending cuts for Canada's Suncor 

Suncor Energy, which operates in Canada's oil sands, says it will cut 1,000 jobs and slash 
both operational and capital spending, in a trend accelerated by falling oil prices, FuelFix 
reports. 

Obama admin underestimating social cost of carbon: Researchers 

The Obama administration may figure the social cost of carbon at $37 a ton, but two Stanford 
University researchers, the journal Nature Climate Change, estimate that the true 
cost of releasing greenhouse gases is much higher, at $220 a ton, because of the potential 
damage to economic growth, E&E reports. 

Americans driving less than estimated 

The Federal Highway Administration has been wrong for years in its calculations about the 
growth in the distance Americans were driving, according to a document drawn up last 
spring but only appearing to be made public last week, E&E reports. 

Use of bee-harming pesticides should be halted: Companies to 
Obama 

The Environmental Protection Agency should put a stop to the use of pesticides that harm 
bees, according to more than 100 concerned companies in the food industry, who wrote a 

President Obama Tuesday urging the move, The Hill reports. 

Electricity saving prompted by pollution warning 

People are more likely to save electricity if they are warned about the damage using 
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excessive amounts of it can do to the environment, as opposed to the amount of money they 
save by cutting back, according to a UCLA researchers, published in the 
Proceedings of the National Academy of Sciences, the Los Angeles Times reports. 

Upcoming Events 
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Government predicts shale slowdown as oil falls 

Alberta likely to face recession due to low oil prices 

New federal rule seeks to reduce machine-related coal deaths 

President of Alpha Natural Resources resigning for new role 

House GOP majority aiming to soften financial overhaul law 

Kerry in Geneva for nuke talks with his Iranian counterpart 

Polish miners warn of wider strike after talks fail 

Tensions boil over in Venezuela in president's absence 

Brazil's Petrobras fails to meet output target 

Mexico suffers gasoline shortages because of pipeline thefts 

Methane emissions plan coming from Obama admin, source tells NYT 

EPA looks ahead to implementing ozone rule: McCabe 

Podesta to take post in Clinton campaign: WSJ 
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Acting CEQ chief to leave White House 

Keystone could become Democratic bargaining chip 

Gas price drop fuels auto industry push to roll back fuel economy standard 

Official unveiling for Honda FCV in Detroit 

Changes to standards for oil dispersants being proposed by EPA 

New Massachusetts energy team includes fossil fuel backer, ex power exec 

Oregon transportation panel chief: Coal project cost her job 

Upcoming Events 

Government predicts shale slowdown as oil falls 

By Jonathan Fahey 

NEW YORK (AP)- As oil's long slide continued, the Energy Department forecast Tuesday 
that production from U.S. shale operators will begin to tail off in the second half of the year. 

The decline would mark the first such drop in what has been a 6-year boom in U.S. onshore 
crude production. 

The price of oil fell Tuesday, dipping briefly under $45, before ending down 18 cents to 
$45.89 a barrel. That's the lowest since the spring of 2009, and a drop of 58 percent over the 
past six months. 

Oil fell after the energy minister for the United Arab Emirates, a member of OPEC, 
suggested that the cartel will not lower production to reduce global supplies in an effort to 
reverse falling prices. 

Brent crude, an international benchmark used to price oil used by many U.S. refineries, fell 
84 cents to close at $46.59 a barrel in London. 

Alberta likely to face recession due to low oil prices 

By Charmaine Noronha 
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TORONTO (AP)- Alberta's oil-heavy economy will likely dip into recession as oil prices 
plunge, according to a report by a Canadian economic think-tank. 

The Conference Board of Canada said the western Canadian province's latest employment 
and new housing start numbers are holding steady, but that Alberta will slip into recession if 
oil prices stay low. 

"It's going to be very hard for Alberta to avoid a recession this year," said Glen Hodgson, the 
think tank's chef economist. 

The price of a barrel of oil has plummeted from $105 as recently as June to well under $50 
on Tuesday- its lowest price in six years. Alberta has the world's third-largest oil reserves 
after Saudi Arabia and Venezuela. Its oil sands are the single largest source ofU.S. oil 
imports. 

New federal rule seeks to reduce machine-related 
coal deaths 

By Dylan Lovan 

PRINCETON, Ind. (AP)- A federal rule issued Tuesday requires all U.S. mines to use 
sensors that can halt digging machines if miners get too close, a move aimed at preventing 
workers from being crushed to death. 

Assistant U.S. Secretary of Labor Joe Main visited an underground coal mine Tuesday in 
southern Indiana to see a demonstration of the safety technology, which is called a proximity 
detector. The detectors are already in use at the Alliance Resource Partners Gibson North 
mine that hosted Main's visit. 

Federal mine safety officials say machinery-related deaths are preventable. Main's agency, 
the U.S. Mine Safety and Health Administration, said the most common cause of the 40 
deaths at all the nation's mines last year involved powered hauling and mining machinery, 
including 10 at coal mines. 

"Over the next few years we should have it fully implemented, so down the road, we should 
be able to eliminate these crushing deaths and injuries," Main said. 

President of Alpha Natural Resources resigning for 
new role 
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By The Associated Press 

BRISTOL, Va. (AP)- Alpha Natural Resources Inc. says president Paul Vining is resigning 
to become CEO of another coal-related company. 

The Bristol, Virginia-based coal producer said Tuesday that Vining is leaving the company 
effective Jan. 31. 

He'll become CEO of an affiliate of Cline Group that will be focused on acquiring and 
operating coal mines outside the U.S. 

Alpha says chief commercial officer Brian Sullivan and mining operations executive Keith 
Hainer will take on expanded responsibilities after Vining leaves. They'll report directly to 
CEO Kevin Crutchfield. 

House GOP majority aiming to soften financial 
overhaul law 

By Marcy Gordon 

WASHINGTON (AP)- The newly bulked-up Republican majority in the House is aiming 
to soften the bite of legislation that grew out of the 2008 financial crisis and put banks and 
Wall Street under the most sweeping rules since the Great Depression. 

The House was opening debate Tuesday on a bill that would alter sections of the 2010 Dodd
Frank financial overhaul. Most notably, the Republican-led bill would give U.S. banks 
another two years - until 2019 - to ensure that their holdings of certain complex and risky 
securities don't put them afoul of a new banking rule. A vote is expected by early 
Wednesday. 

The bill would revise the so-called Volcker rule, a key part of the financial overhaul law, 
which would limit banks' riskiest trading bets. That kind of risk-taking on Wall Street helped 
trigger the 2008 crisis. 

The bill won a 276-146 majority in the House last Wednesday- only the second day of the 
new Congress- but failed under fast-track rules that required a two-thirds vote. This time 
it's likely to pass under rules that require a simple majority. 
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Tensions boil over in Venezuela in president's 
absence 
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By Hannah Dreier 

CARACAS, Venezuela (AP)- A high-profile Venezuelan opposition leader is calling for 
protests while President Nicolas Maduro travels abroad seeking help for the financially 
struggling country. 

Tensions have escalated in recent days as the socialist administration has deployed troops 
and implemented a rationing system to control lines at government-run supermarkets. 

Maduro has been out of the country for more than a week, visiting China and members of the 
oil cartel OPEC to push for a cut in output. Oil prices have fallen by more than half since 
June, battering Venezuela's already staggering economy. 

Oil accounts for more than 95 percent of the South American country's export earnings. 
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Obama administration promises Keystone veto ... 

Click here to read the brief 

Methane emissions plan coming from Obama ad min, source tells NYT 

Methane emissions from the oil and gas industry will be targeted in a move from the Obama 
administration this week, a person familiar with the issue told The New York Times, noting 
that plans call for the Environmental Protection Agency to issue proposals for a rule this 
summer, to be finalized in 2016. 

EPA looks ahead to implementing ozone rule: McCabe 

There isn't a new ozone standard in place yet, but the Environmental Protection Agency is 
confident enough in its ability to finalize a rule that will hold up, that it's already looking 
ahead to how states might implement such a regulation, Janet McCabe, EPA's acting chief of 
its air division, told E&E in an interview. 

Podesta to take post in Clinton campaign: WSJ 

Senior White House adviser John Podesta, due to leave the Obama administration next 
month, will take a position with Hillary Clinton as she eyes another bid for the White House 
in 2016, The Wall Street Journal reports, citing sources. 
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Acting CEQ chief to leave White House 

A month after John Podesta plans to depart the White House, the Obama administration will 
lose another senior adviser: Mike Boots, who has served as acting chair of the Council on 
Environmental Quality since February, 2014, will move on in March, National Journal 
reports. 

Keystone could become Democratic bargaining chip 

Senate Democrats could bargain their votes for the Keystone XL pipeline to gain GOP 
support for other proposals like increasing the minimum wage, the Buffington Post reports, 
citing aides who say Sen. Heidi Heitkamp, D-N.D., floated the idea in a recent conference 
meeting. 

Gas price drop fuels auto industry push to roll back fuel economy 
standard 

The auto industry - seeing consumer interest in less efficient vehicles skyrocket as pump 
prices fall - will make a concerted effort to seek relief from fuel economy standards when 
regulators review them in 2017, executives told The Wall Street Journal at the Detroit auto 
show. 

Official unveiling for Honda FCV in Detroit 

As expected, Honda has unveiled its FCV concept car at the auto show in Detroit, pledging 
to start selling the hydrogen fuel cell-powered vehicle in the U.S. next year, the Los Angeles 
Times reports. 

Changes to standards for oil dispersants being proposed by EPA 

The Environmental Protection Agency is seeking public comment on proposed=="-"--· 
rules governing the use of chemical dispersants in oil spills, crafted with lessons learned from 
the Deepwater Horizon disaster in 2010, The Hill reports. 

New Massachusetts energy team includes fossil fuel backer, ex power 
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exec 

New Massachusetts Gov. Charlie Baker, a Republican, has tapped a former fossil fuel 
lobbyist and a former power company executive, among others, to oversee his 
administration's energy policy, appointments that have raised alarm among 
environmentalists, The Boston Globe reports. 

Oregon transportation panel chief: Coal project cost her job 

Catherine Mater, appointed head of the Oregon Transportation Commission last summer, has 
told The Oregonian that Gov. John Kitzhaber fired her because of her vote against a subsidy 
for an Ambre Energy coal project. 

Upcoming Events 

o Jan. 13, Washington: EIA Deputy Administrator Howard Gmenspecht holds media 
conference call to discuss EIA's monthly Short-Term Energy Outlook and its first 
energy supply and demand predictions for 2016. 1:00pm, by teleconference. 

o Jan. 13, Washington: American Petroleum Institute holds media news luncheon to 
discuss outlook for ending the U.S. ban on cmde oil exports. 12:00 pm , 1220 L St. 
N.W. 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Tue1/13/20151:40:41 PM 
Subject: Morning Consult Energy: Keystone Amendments Not Likely to Tackle Major Issues; Brent 
Crude Falls to $45 

Fourteen lawmakers from 
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introduced 
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Brent to of $45.32 
came as OPEC maintained 
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Keystone easily advances to debate in Senate 

000271 PST Deliverable00000429 



EPA-HQ-2015-004767 Interim 1 

000271 PST Deliverable00000429 



EPA-HQ-2015-004767 Interim 1 

Senate Democrats look to tweak bill on Keystone XL pipeline 

Obama sits down with leaders of new GOP-run Congress 

Unions intensifying attacks on new emerging free-trade pact 

Harris is 1st major Dem seeking California US Senate seat 

UAE energy minister: No change in OPEC policy amid oil slide 

Rouhani seeks to reassure Iranians amid falling oil prices 

Quebec town: Train disaster settlement provides very little 

Local Motors brings a 3-D printed car to Detroit auto show 

Prospect of Chinese cars in US still remain years away 

After gadgets and gizmos go home, CES exhibits get recycled 

Oil under $45 ahead of U.S. stockpile report 

No letup in falling gasoline prices: AAA 

GOP to boost panels' subpoena power in House 

Statehouses, ALEC to lead charge against EPA carbon rule 

EPA regs to hit coal-fired generation: ICF 

GOP voters split on climate, carbon issues: Yale analysis 

FERC should OK Oregon LNG export terminal: Lawmakers 
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Major NASA push to study climate change in 2015 

Overestimates possible re Greenland ice melt: Study 

FirstEnergy sees its future in natural gas 

Upcoming Events 

Senate Democrats look to tweak bill on Keystone XL 
pipeline 

By Dina Cappiello 

WASHINGTON (AP)- Democrats plan to use Senate consideration of the Keystone XL oil 
pipeline to get Republicans on the record about climate change and to resurrect parts of a 
bipartisan energy efficiency bill doomed by pipeline politics last year. 

But Republicans readied additions of their own, such as lifting a ban on crude oil exports. 

Other possible tweaks could attempt to ban exports of oil sent through the pipeline or force 
the pipeline's builders to use American-made steel. 

Full-blown debate on the bill was expected to continue Tuesday after the Senate agreed 63-
32 Monday to begin deliberating the measure. 

Obama sits down with leaders of new GOP-run 
Congress 

By Josh Lederman 

WASHINGTON (AP)- The guest list hasn't changed, but President Barack Obama faces a 
different type of crowd when he meets with congressional leaders on Tuesday. 

Obama's sit-down with House and Senate leaders is his first since the new, fully Republican
run Congress was seated last week. Senate Democratic leader Harry Reid, long Obama's 
stronghold in the Senate, was demoted by the November elections to minority leader. GOP 
leader Mitch McConnell, a persistent thorn in Obama's side as minority leader, now has 
Reid's old job running the upper chamber. 
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The three were to join House Speaker John Boehner and House Democratic leader Nancy 
Pelosi in the Oval Office to discuss opportunities for potential cooperation between 
Democrats and Republicans this year. Yet it was far from clear that the two parties would be 
able to overlook their open disagreements on most issues to focus on limited areas of 
common ground. 

Both parties exited the midterms last year speaking optimistically about working together on 
tax reform, trade promotion and infrastructure development- areas where Obama and 
Republicans see at least partially eye to eye. But the start of the year has been dominated by 
familiar battles over the Keystone XL pipeline, Obama's immigration actions and foreign 
policy. 

Unions intensifying attacks on new emerging free
trade pact 

By Tom Raum 

WASHINGTON (AP)- Just over two decades after lobbying unsuccessfully against the 
North American Free Trade Agreement, U.S. labor unions are again voicing strong 
reservations to a proposed major trade-liberalization deal. 

At issue now is the Trans-Pacific Partnership, a measure expected to call for lowering or 
eliminating most trade barriers among the United States and 11 other Pacific Rim nations. 
The pact is still being hammered out in closed-door negotiations. 

Union leaders and other critics say that the proposed pact would prompt U.S. companies to 
funnel manufacturing jobs to lower-wage countries. Environmental and human rights groups 
also are voicing strong opposition. 

It's a familiar theme. After all, former presidential candidate Ross Perot warned NAFTA 
would create "a giant sucking sound" as jobs left the United States for Mexico. 

Harris is 1st major Dem seeking California US 
Senate seat 

By Michael R. Blood and Kevin Freking 

LOS ANGELES (AP)- California Attorney General Kamala Harris plans to become the 
first prominent Democrat to enter what's expected to be a full field in the 2016 race to 
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Harris, the first woman and the first minority to serve as California's top prosecutor, planned 
to announce the move Tuesday morning, according to an adviser not authorized to discuss 
her plans who spoke to The Associated Press on condition of anonymity. 

Harris, 50, a former two-term San Francisco district attorney, is a personal friend of President 
Barack Obama and attracted national attention when she helped negotiate a settlement with 
major mortgage lenders and secured extra funding for California. She has been widely 
viewed as an eventual candidate for governor or U.S. senator. 

The disclosure of her plans came just a few hours after a potential rival, California Lt. 
Governor and former San Francisco Mayor Gavin Newsom, said he would not run for the 
open seat created by Boxer's retirement next year. 

UAE energy minister: No change in OPEC policy 
amid oil slide 

By The Associated Press 

ABU DHABI, United Arab Emirates (AP)- The energy minister for the United Arab 
Emirates said Tuesday his country is concerned about the balance in the oil market but added 
that OPEC does not plan to shift its strategy to shore up falling crude prices. 

Oil prices have lost well over half their value since late June, with benchmark U.S. prices 
now trading below $45 a barrel. 

OPEC, a 12-member bloc that includes the Emirates, decided at its last meeting in November 
to keep its production levels unchanged. A decision to cut production could have helped 
boost prices -a move that would also benefit rivals including higher-cost producers 
benefiting from the U.S. oil-shale boom. 

Emirati Energy Minister Suhail Bin Mohammed al-Mazroui suggested his country believes 
OPEC's move is still the right one despite the steep sell-off, and said the organization will 
likely wait until its next meeting in June before considering any change in strategy. 
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Rouhani seeks to reassure Iranians amid falling oil . 
pnces 

By The Associated Press 

TEHRAN, Iran (AP)- The Iranian president is trying to reassure his nation amid plunging 
oil prices and says that major producers such as Saudi Arabia will be more affected by the 
global crisis. 

Speaking in the southern Iranian port city of Bushehr, Hassan Rouhani said Iran will weather 
the "strain." 

Rouhani last month said the sharp fall in global oil prices was the result of "treachery" - an 
apparent reference to regional rival Saudi Arabia, which opposed production cuts. 

On Tuesday, Rouhani said that "those who deliberately created the fall in oil prices will 
regret it." 

Quebec town: Train disaster settlement provides 
very little 

By The Associated Press 

MONTREAL (AP)- The deputy mayor of a Quebec town where a fiery oil train derailment 
killed 47 people said Monday a proposed settlement fund for victims represents just a 
fraction of what's needed. 

A $200-million settlement was announced last week, with more than one-half of the money 
going to various levels of government. About $50 million is destined for relatives of the 4 7 
people who died in the July 2013 disaster, although the amount could rise. The settlement 
involves the Montreal Maine and Atlantic Canada Co., its insurance carrier, rail-car 
manufacturers and some oil producers. Three major companies have declined to participate 
-World Fuel Services, Canadian Pacific Railway and Irving Oil. 

Lac Megan tic Deputy Mayor Richard Michaud said the families of the victims will share in 
the settlement money, which is "very little considering there are more than 20 orphans who 
must rebuild their lives." 

"Two hundred million can seem like a lot of money but in my opinion, it's very little," 
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Michaud said. "Much more than $200 million has been injected by the federal and provincial 
government to decontaminate the devastated territory alone, and we're not even talking about 
reconstruction." 

Local Motors brings a 3-D printed car to Detroit auto 
show 

By The Associated Press 

DETROIT (AP)- A 3-D printed car could be in your driveway sooner than you think. 

Phoenix-based Local Motors plans to sell a 3-D printed car called the Strati later this year. 
It's a two-seat neighborhood car that can go up to 25 miles per hour. 

Local Motors prints the car's frame and panels out of carbon fiber-infused plastic on a 
machine that could fit in a single-car garage. It takes about 44 hours to print one Strati. Then 
it's outfitted with an electric car battery, motor and suspension from French automaker 
Renault. 

Local Motors CEO Jay Rogers says the Strati is the first of three vehicles Local Motors is 
planning to sell. He eventually hopes to make highway-legal cars. 

Prospect of Chinese cars in US still remain years 
away 

By David Runk 

DETROIT (AP)- Another Chinese automaker is showing vehicles this year at the auto 
show in Detroit, raising the perennial question about when these companies might sell in the 
United States. 

The answer: Years from now, according to carmakers and industry observers alike. 

Chinese manufacturers have announced plans over the past decade to export to the U.S. only 
to postpone them when faced with passing U.S. safety and emissions tests and building a 
dealer network. They also must overcome big hurdles in convincing U.S. car buyers that 
Chinese cars have the quality they demand. Still, Chinese companies remain interested in 
eventually selling in the prestigious -and potentially profitable- market. 

"The fact that they're showing in Detroit doesn't really signify that they're coming soon," said 
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Michael Robinet, managing director of IRS's automotive group. "They're showcasing that 
they're in the game, looking to expand beyond the home market." 

After gadgets and gizmos go home, CES exhibits 
get recycled 

By Kimberly Pierceall 

LAS VEGAS (AP)- As exhibitors at the International CES showcase for consumer 
electronics packed up their booths last week, workers were just getting started recycling what 
was left behind. 

Convention-goer badges become room keys, vinyl banners get a new life as ice-skating rink 
covers or shade tarps and massive magnetic signs affixed to the convention center are ground 
up and made into new magnets, for example. 

CES boasted more than 2.2 million square feet of exhibits and 160,000 attendees at the 
weeklong event. Considered North America's largest trade show, the event is contracted to 
return to Las Vegas in 2016 and 2017, and space is reserved through 2025, according to the 
Las Vegas Convention and Visitors Authority. 

Jeff Chase, vice president of sustainability for Freeman- the show's hired coordinator
said it's been the goal of his company and the Consumer Electronics Association to do what 
they can to not let anything go to waste. 

Obama administration promises Keystone veto ... 

Click here to read the brief 

Oil under $45 ahead of U.S. stockpile report 

Expectations that data Wednesday will show another increase in U.S. stockpiles, combined 
with remarks from the UAE oil minister that OPEC will stand firm against production cuts, 
sent oil into a deeper slide early Tuesday. West Texas Intermediate crude for February 
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delivery dropped $1.24 to $44.83 a barrel in electronic trading on the Nymex, while in 
London Brent plunged $2.20 to $45.23, Bloomberg reports. 

No letup in falling gasoline prices: AAA 

Only one state, Hawaii, still has average gasoline prices over $3 a gallon, and in 19 states the 
average price has slipped under the $2 mark, according to statistics from the AAA, Time 
reports. 

GOP to boost panels' subpoena power in House 

Committee chairs like Energy and Commerce chief Rep. Fred Upton, R-Mich., would be able 
to issue subpoenas for documents and witnesses without consulting the ranking Democrats 
on their panels- as Rep. Darrell Issa, R-Calif., did in the last Congress-- under changes 
being considered for the new session, Politico reports. 

Statehouses, ALEC to lead charge against EPA carbon rule 

With Republicans now controlling two-thirds of state legislatures, a significant part of the 
fight against the Environmental Protection Agency's rules to limit carbon emissions from 
power plants is expected to come from laws passed in state capitols, urged on by the 
American Legislative Exchange Council, E&E reports. 

EPA regs to hit coal-fired generation: ICF 

Regulations coming from the Environmental Protection Agency to limit power plant carbon 
emissions will result in the retirement of 62,000 more megawatts of coal-fired electricity over 
the next two years, and the sector also continues to face a squeeze from low-priced natural 
gas, according to the coal industry outlook from ICF International, E&E reports. 

GOP voters split on climate, carbon issues: Yale analysis 

According to an of three years of surveys, the Yale Project on Climate Change 
Communications says it has found that Republican voters don't have a single perspective on 
climate change issues, and more than half back the idea of regulating carbon, The Hill 
reports. 
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FERC should OK Oregon LNG export terminal: Lawmakers 

Fourteen lawmakers from Western states have sent a Federal Energy Regulatory 
Commission chair Cheryl LaFleur, urging the FERC to approve the Jordan Cove Project, an 
LNG export terminal proposed for Oregon's Coos Bay, The Hill reports. 

Chapter 11 filing for U.S. unit of China's Suntech 

Suntech America Inc., the U.S. unit of Chinese solar panel maker Suntech Power, followed 
its parent in seeking bankruptcy protection Monday, listing more than $100 million in assets 
and in debts in Chapter 11 filings in court in Delaware, Bloomberg reports. 

Major NASA push to study climate change in 2015 

Air pollution, greenhouse gas emissions, ocean warming and glacier melts are among targets 
of NASA this year, The Washington Post reports. 

Overestimates possible re Greenland ice melt: Study 

Previous estimates of the potential rise in sea levels from phenomena like the ice melt in 
Greenland may have been inaccurate, according to a studv published Monday in the 
Proceedings of the National Academy of Sciences, which found that a substantial amount of 
water could remain captured in ice even when it's not frozen, the Los Angeles Times reports. 

FirstEnergy sees its future in natural gas 

FirstEnergy Corp., operating in the territory of the Marcellus Shale and the Utica Shale, is 
shifting its focus away from electricity generation to the more profitable business of natural 
gas processing and transmission, the Pittsburgh Post-Gazette reports. 

Upcoming Events 

o Jan. 13, Washington: EIA Deputy Administrator Howard Gmenspecht holds media 
conference call to discuss EIA's monthly Short-Term Energy Outlook and its first 
energy supply and demand predictions for 2016. 1:00pm, by teleconference. 

o Jan. 13, Washington: American Petroleum Institute holds media news luncheon to 
discuss outlook for ending the U.S. ban on cmde oil exports. 12:00 pm , 1220 L St. 
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US stocks head lower; crude oil price falls again 

As cheap gasoline shifts car buyers' habits, automakers power on 

GM's new electric could upstage Tesla and its own Volt 

Farmers in dry California decry water decision favoring fish 

Biden to host Caribbean leaders for energy summit 

Pipeline opponents putting Keystone lessons to use elsewhere 

Refineries scrambling to recover from shutdowns 

Banks could feel the pinch from low oil prices 

Calgary-based oil firm slashes spending by a fifth 

NY examined tracking rollout in phases before deciding on a ban 

SCOTUS case tests FERC jurisdiction 

Jewell praises Everglades restoration as work flags for lack of funds 

Size and support keeps Alaska LNG on track 

Mooney pledges to lobby for coal on House panel 

Minnesota House energy chair drives a Tesla, to aim at solar subsidies 

Upcoming Events 

US stocks head lower; crude oil price falls again 

By Matthew Craft 

000271 PST Deliverable00000431 



EPA-HQ-2015-004767 Interim 1 

Mobil, Chevron and other big energy companies sank along with crude. 

The steep drop in oil prices over recent months has investors second-guessing expectations 
for the quarterly earnings season that starts this week. 

In a wide-ranging note to clients, Goldman Sachs slashed its forecast for oil prices. It now 
estimates that that crude will average $50.40 a barrel this year, far below its previous forecast 
of $83.7 5. It also trimmed its forecast for Brent crude, a type used in international markets, to 
$70 a barrel from $90. 

Oil prices extended their slide, with U.S. crude losing $2.29 to settle at $46.07 a barrel. Brent 
lost $2.68 to $47.43. Both trade at their lowest levels since March of 2009. 

As cheap gasoline shifts car buyers' habits, 
automakers power on 

By Jeff Karoub 

DETROIT (AP)- Inside the auto show here, automakers are showing off electric and other 
vehicles designed to cut our dependence on fossil fuels. Outside, car buyers are paying the 
lowest prices in years for carbon-based fuels. 

That dichotomy has the industry scrambling to sell alternative vehicles and buyers making 
choices that seemed impractical just a short time ago. 

Some of the cars that will tease visitors to the North American International Auto Show 
include a new all-electric Chevrolet Bolt, hybrid and plug-in versions of the Hyundai Sonata 
and other vehicles aimed at easing pain at the fuel pump. 

But cheap gas prices across the country, driven by a surprising plunge in oil prices, are 
tempting potential buyers away from the small and economical and toward comparatively 
more gas-guzzling trucks and SUV s. That's leading automakers to take the long view, adjust 
production and hope big research and development bets still pay off on better mileage to 
meet stricter government emissions standards. They also want to appeal to consumers, who 
once were anxious about high gas prices. 

GM's new electric could upstage Tesla and its own 
Volt 
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By Tom Krisher 

DETROIT (AP)- With the introduction of an affordable electric car that can go 200 miles 
on a single charge, General Motors sets up a showdown with Tesla to sell an electric vehicle 
to the masses. It may also upstage a car of its own. 

GM on Monday unveiled the Chevrolet Bolt, a $30,000 concept car that will probably go on 
sale in about two years. The range will make it attractive to many buyers who would not 
consider a fully electric car for fear of running out of juice. The rollout of the orange 
compact hatchback eclipsed GM's unveiling of a revamped Chevy Volt at the Detroit auto 
show. 

When the Volt, a plug-in gas-electric hybrid, was introduced as a concept car in 2007, it was 
touted as an electric vehicle for everyone. It could go 38 miles on battery power, with a gas 
generator taking over to end worries of being stranded. But its $40,000 price tag hamstrung 
sales, even with a $7,500 federal tax credit. 

Enter the Bolt, a hatchback with a hefty range and SUV -like cargo area and a price that's 
about the same as the average selling price of a new vehicle in America. 

Farmers in dry California decry water decision 
favoring fish 

By The Associated Press 

FRESNO, Calif. (AP)- California farmers struggling with drought say a U.S. Supreme 
Court decision favoring a tiny, threatened fish imperils their livelihoods. 

The justices on Monday rejected appeals from farmers in California's Central Valley and 
urban water districts who had challenged a plan put in place by the U.S. Fish and Wildlife 
Service to restrict water deliveries from the Sacramento-San Joaquin Delta to protect the 3-
inch-long smelt. 

Almond farmer Jim Jasper, whose appeal was denied, says greater balance is needed. 

He says the government exacerbates drought by giving more water to the endangered fish, 
disregarding the jobs and produce farmers provide. 
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Obama administration promises Keystone veto ... 

Click here to read the brief 

Pipeline opponents putting Keystone lessons to use elsewhere 

Lessons learned in six years of battling the Keystone XL pipeline are being used by 
environmentalists and others to fight pipeline projects in other parts of the country, Politico 
reports. 

Refineries scrambling to recover from shutdowns 

Four key U.S. refineries, including the East Coast's largest, operated by Philadelphia Energy 
Solutions, were moving quickly to get their operations back to normal in the wake of fires 
and cold weather shutdowns over the weekend that appeared to be unrelated, Reuters reports. 
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Banks could feel the pinch from low oil prices 

The rapid fall in crude prices, which is cutting into the revenue of oil companies and pushing 
them to cut back spending, will also affect the banks that have been making money lending 
to them, Wells Fargo and Citigroup among the larger institutions in particular, The New 
York Times reports. 

Calgary-based oil firm slashes spending by a fifth 

Exploration and production company Canadian Natural Resources says it will cut its 2015 
capital budget by 19 percent to $6.2 billion, as well as trim its production estimates by 3 
percent, because of lower oil and gas prices, FuelFix reports. 

NY examined tracking rollout in phases before deciding on a ban 

New York officials had outside experts review a plan for a staged rollout of hydraulic 
fracturing in the state before making the decision to ban fracking, Gannett's Press & Sun
Bulletin reports. 

SCOTUS case tests FERC jurisdiction 

Energy companies arguing before the U.S. Supreme Court Monday to reject state lawsuits 
over price fixing, in the case ONEOK Inc. v Lemjet Inc., said Congress intended for the 
Natural Gas Act to give the Federal Energy Regulatory Commission uniform regulation of 
wholesale natural gas sales, which moved Justice Antonin Scalia to comment that price 
manipulation does fall under the commission remit, E&E reports. 

Jewell praises Everglades restoration as work flags for lack of funds 

Interior Secretary Sally Jewell on Friday called restoration work in the Everglades a model 
for other conservation projects, but officials involved say funding to continue the work is a 
problem after $1.9 billion didn't make it into a public works bill in Congress last year, the 
Miami Herald reports. 

Size and support keeps Alaska LNG on track 
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Market conditions may have delayed other proposed LNG facilities, but the massive project 
in Alaska, supported by the state and a number of major oil companies, is proceeding 
according to its timeline, the Alaska Dispatch News reports. 

Mooney pledges to lobby for coal on House panel 

New Rep. Alex Mooney, R-W.Va., promises to work hard on behalf of the coal industry 
from his seat on the House Natural Resources Committee, E&E reports. 

Minnesota House energy chair drives a Tesla, to aim at solar 
subsidies 

State Rep. Pat Garofalo, the new chair of the Job Growth and Energy Affordability Policy 
and Finance Committee in the Minnesota House, drives a Tesla and supports electric vehicles 
and renewable energy, although he told the Minneapolis StarTribune he's concerned about 
what he calls excessive subsidies for solar energy. 

Upcoming Events 

o Jan. 13, Washington: EIA Deputy Administrator Howard Gmenspecht holds media 
conference call to discuss EIA's monthly Short-Term Energy Outlook and its first 
energy supply and demand predictions for 2016. 1:00pm, by teleconference. 

o Jan. 13, Washington: American Petroleum Institute holds media news luncheon to 
discuss outlook for ending the U.S. ban on cmde oil exports. 12:00 pm , 1220 L St. 
N.W. 
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Is Keystone still necessary as oil, gasoline prices dip? 

Oil could drive down ethanol profits, but industry shielded 

Survey: US gas prices fall 27 cents per gallon 

Venezuela, Saudi leaders meet and talk oil prices in Riyadh 

GM plans affordable 200-mile electric car in 2017 

Ohio EPA: No contamination detected after refinery explosion 

Idea for gas terminal off East Coast rankles tracking foes 

Department of Energy challenges $54M in fines over nuke dump 

Appeals court won't rehear a BP oil spill liability argument 

Parties take step toward settlement for oil train victims 

Kerry urges rapid growth in US-India trade, commercial ties 

Poland's PM to help in stalled talks with protesting miners 

Oil slide resumes on Goldman forecast, Brent under $50 

Refiners maintain appeal, despite falling prices 
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EPA carbon rule could dent capacity: ERCOT chief 

New chair to look at NRC structure, nuclear safety 

No deviation expected from Tesla's Musk 

KiOR fighting Mississippi in court 

Big solar panel factory in India to be built by SunEdison, Adani 

Levee board case to La. Supreme court as Jindal appeals 

New push to incineration raises health fears 

Feds, farmers agree to deal in dispute over San Joaquin Valley land, water 

Upcoming Events 

Is Keystone still necessary as oil, gasoline prices 
dip? 

By Dina Cappiello and Jonathan Fahey 

WASHINGTON (AP)- A 50-percent plunge in the price of crude oil, resulting from 
abundant global oil supplies and cheaper gasoline at the pump, raise critical questions about 
whether the Keystone XL oil pipeline is still needed or even makes financial sense. 

Oil prices always have been volatile, and both the pipeline company and the oil refiners and 
producers that would use the pipeline expect prices to rise and plunge throughout the 
project's life. 

When Keystone XL was first proposed in the fall of 2008, for example, oil was in the midst 
of an even bigger plunge, from nearly $150 a barrel to below $35, and the global economy 
was collapsing into recession. 

Opponents will use lower prices to argue that the pipeline now could pose a greater threat to 
the environment than originally thought. 

Oil could drive down ethanol profits, but industry 
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shielded 

By Josh Funk 

SHENANDOAH, Iowa (AP)- Roughly 100 grain trucks a day filled with com continued to 
flow into the Green Plains ethanol plant in southwest Iowa this week- even as crude oil 
prices continued to collapse. 

Oil prices may have dipped below $50 a barrel for the first time since April2009, but ethanol 
plants across the nation continue to operate at a brisk pace in order to satisfy a domestic and 
export demand that hasn't weakened. 

The cheap oil will likely cut into ethanol profits because refiners will want to pay less for the 
com-based fuel additive, but the industry is somewhat shielded by a federal biofuel mandate 
and the need to boost octane in gasoline. Plus, ethanol producers could thrive beyond the 
current strong demand if exports or gasoline consumption grow more than expected. 

Ethanol accounts for about 10 percent of U.S. gasoline, and remains cheaper than anything 
else refiners could use to deliver the octane varieties drivers expect at the pump such as 
premium gasoline. 

Survey: US gas prices fall 27 cents per gallon 

By The Associated Press 

CAMARILLO, Calif (AP)- The average price of regular gasoline nationwide has dropped 
27 cents a gallon in the past three weeks, to $2.20. 

Industry analyst Trilby Lundberg says it's the lowest in more than five years and more drops 
are possible, although probably not as steep. 

Lundberg said Sunday that lower crude oil prices are driving prices down, along with an 
abundant oil supply. 

The highest-priced gas in the Lower 48 states was found in San Francisco, at $2.66 a gallon. 
The lowest was in Albuquerque, New Mexico, at $1.76 a gallon. 

Venezuela, Saudi leaders meet and talk oil prices in 
Riyadh 
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By The Associated Press 

RIYADH, Saudi Arabia (AP)- Venezuelan President Nicolas Maduro met Sunday with 
Saudi Arabia's Crown Prince Salman, a day after talks with Iran's supreme leader focused on 
the slump in global oil prices. 

The official Saudi Press Agency reported that the leaders discussed areas of cooperation 
between the two OPEC-member countries and ways to promote bilateral ties. The brief 
statement did not elaborate, though it said Saudi Oil Minister Ali Naimi and Venezuelan Oil 
Minister Asdrubal Chavez were also at the meeting. 

Oil prices have plunged more than 55 percent since June to less than $50 a barrel, placing a 
severe strain on Venezuela and other oil-producing countries like Iran. Saudi Arabia has 
strong financial reserves to weather lower oil prices, but Venezuela's cash-strapped 
government is among the cartel's most vulnerable. Analysts estimate that Venezuela needs oil 
at $110 per barrel to continue meeting its budgetary obligations. 

Saudi Arabia, OPEC's largest oil producer, has refused to cut production despite willingness 
to do so by Venezuela and others. Saudi Arabia's oil minister has argued that curbing 
production would erode the kingdom's market share and would have no impact on oil prices. 

GM plans affordable 200-mile electric car in 2017 

By Tom Krisher 

DETROIT (AP)- General Motors plans to start selling an affordable electric car in 2017 
that will be able to go 200 miles on a single charge. 

A person briefed on the matter told The Associated Press that GM plans to start selling a 
$30,000 battery powered family car called the Chevrolet Bolt sometime in 2017. 

A concept version of the car will be unveiled Monday at the North American International 
Auto Show in Detroit, according to the person, who asked not to be identified because the 
official announcement hasn't been made. 

The Bolt has been in the works for years and is designed to compete with electric offerings 
from Tesla Motors Inc. and Nissan Motor Co. 
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Ohio EPA: No contamination detected after refinery 
explosion 

By The Associated Press 

LIMA, Ohio (AP)- No dangerous contaminants were released into the air by an explosion 
at an oil refinery that was felt 10 miles away and sparked a fire that burned for more than 14 
hours, the Ohio Environmental Protection Agency said Sunday. 

Testing was done by the U.S. EPA, Allen County and Husky Energy for a variety of 
contaminants, including benzene, carbon monoxide, sulfur dioxide, hydrogen cyanide, 
hydrogen sulfide and asbestos, Ohio EPA spokeswoman Heidi Griesmer said. 

The results were all "non-detect," meaning no signs of the contaminants, Griesmer said. 

The company, overseen by the Ohio EPA, will continue the contaminant monitoring this 
week, Griesmer said. 

Damage assessment from the explosion continues, Husky Energy spokesman Mel Duvall 
said in an email. 

Idea for gas terminal off East Coast rankles tracking 
foes 

By Wayne Parry 

EATONTOWN, N.J. (AP)- All that would peek above the ocean waves off New York and 
New Jersey would be two small buoys tethered to underwater pipes. But they're already 
casting a large shadow, with potential effects on the economy of the New York metropolitan 
area, the marine environment, and even America's future as a net importer or exporter of 
energy. 

Liberty Natural Gas wants to build a deep-water port in federal waters 19 miles off Jones 
Beach, New York, and 29 miles off Long Branch, New Jersey. Its stated purpose is to bring 
additional natural gas into the New York area during times of peak demand, thereby lowering 
home-heating prices. 
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Business and labor groups support the plan, which was first proposed in 2008 and is 
projected to generate 800 construction jobs. But environmentalists, fishing groups and some 
elected officials say it is a dangerous, unnecessary project, given that America is awash in 
large supplies of domestically produced natural gas, much of which is produced in the 
Marcellus Shale formation just west of New York. 

A public hearing on the proposal last week drew more than 1,000 people, many of whom said 
they fear the project, dubbed Port Ambrose, is really a Trojan horse designed to be switched 
to an export facility once it is built, to facilitate the sale of gas produced by hydraulic 
fracturing, better known as fracking, to overseas markets. 

Department of Energy challenges $54M in fines over 
nuke dump 

By The Associated Press 

CARLSBAD, N.M. (AP)- The U.S. Department of Energy is contesting more than $54 
million in fines, the largest penalty levied by New Mexico for numerous violations that 
resulted in the indefinite closure of the nation's only underground nuclear waste repository. 

The Energy Department and the contractors paid to operate the Waste Isolation Pilot Plant 
and Los Alamos National Laboratory said Friday that they want a hearing on the matter, 
according to a statement. 

Federal officials described the penalty as "capricious" and want it to be either reduced or 
forgiven. But the Energy Department also expressed a desire for more hearings about how to 
address operational issues at both facilities. 

"We look forward to addressing the underlying causes that led to the compliance orders and 
to developing a positive path forward for the re-opening of WIPP and the resumption of 
transuranic waste operations at LANL," the Energy Department said in its written statement. 

Appeals court won't rehear a BP oil spill liability 
argument 

By Kevin McGill 

NEW ORLEANS (AP)- A federal appeals court has refused to reconsider its 2014 ruling 
that BP cannot avoid federal penalties for the 2010 Gulf of Mexico oil spill by blaming 
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another company's failed equipment. 

The 5th U.S. Circuit Court of Appeals voted 7-6 against a rehearing. The court released its 
ruling Friday. 

BP was majority owner of the Macondo well, where the leased Deepwater Horizon rig 
exploded. BP and minority partner Anadarko had argued they should not face federal Clean 
Water Act penalties because the oil leaked not directly from the well but from the broken 
underwater riser that had connected the well to the rig owned by Transocean Ltd. A district 
judge and the appeals court disagreed. 

A trial is set for later this month to determine Clean Water Act penalties. U.S. District Judge 
Carl Barbier already has found that the oil giant acted with "gross negligence" in the tragedy, 
a ruling that could mean some $18 billion in Clean Water Act penalties. Other factors include 
disputed estimates of how much oil spewed into the Gulf before the Macon do well was 
capped. 

Parties take step toward settlement for oil train 
victims 

By David Sharp 

PORTLAND, Maine (AP)- Parties involved in a proposed $200 million settlement fund for 
victims of a fiery train disaster that killed 47 people asked a Canadian judge Friday to give 
them until September to pin down the details. 

The court filing in Sherbrooke, Quebec, described for the first time how money from the 
settlement fund could be distributed to victims of an oil train derailment in July 2013 in Lac 
Megantic, Quebec. A similar filing of a draft settlement plan will be made later in a 
companion case in U.S. courts. 

"This is the first step in implementing the settlement fund," said Robert Keach, court
appointed trustee in the defunct railroad's bankruptcy case in Maine. 

Keach said he's received commitments of about $200 million but hopes it will grow to $500 
million. Several of the largest corporations with potential legal liability have not yet agreed 
to participate, he said. 

Under the draft plan, wrongful death claims would receive at least 24 percent of the pool but 
that rate could rise under a reallocation of the government's share, Keach said. In actual 
figures, that would amount to $57 million to $58 million for wrongful death claims from the 
existing $200 million, he said. But the formula could change before the final plan is approved 
by courts in Canada and in the U.S., Keach added. 
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Kerry urges rapid growth in US-India trade, 
commercial ties 

By Matthew Lee 

AHMEDABAD, India (AP)- U.S. Secretary of State John Kerry on Sunday called for a 
rapid expansion ofU.S.-India trade and commercial ties as he attended an international 
investment conference ahead of visit by President Barack Obama later this month. 

Kerry led the U.S. delegation to the investment summit in Ahmedabad, the main financial 
city in Indian Prime Minister Narendra Modi's home state of Gujarat. Kerry said it was 
imperative that economic ties between the two countries grow for the sake of Indian 
development, reducing poverty and fighting climate change. 

"We can do more together, and we must do more together, and we have to do it faster," Kerry 
told the conference, which Modi opened. 

Commerce and investment between the United States and India have jumped in recent years, 
growing nearly five-fold since 2000 with bilateral direct investment at almost $30 billion. 
But it still faces obstacles dues to restrictive Indian laws and regulations and concerns about 
intellectual property rights and protection. In addition, talks on liability issues that have kept 
American nuclear power operators from doing business in India have been inconclusive to 
date. 

Poland's PM to help in stalled talks with protesting . 
m1ners 

By The Associated Press 

WARSAW, Poland (AP)- Hundreds of angry coal miners in southern Poland are staging an 
underground strike to protest a plan to close four mines that, the government says, are losing 
money. 

Government talks with the protesting miners broke up Sunday and the protest intensified. 

Prime Minister Ewa Kopacz is to travel to the area to rekindle the talks that concern Poland's 
major energy and heat source. The miners are demanding a major restructuring of the entire 
sector. 
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Last week, the government announced a plan to close four mines and lay off or transfer 
thousands of miners, in order to save the state-owned Coal Company that also has 10 other 
mmes. 

Obama administration promises Keystone veto ... 

Click here to read the brief 

Oil slide resumes on Goldman forecast, Brent under $50 

A report from Goldman Sachs lowering its 6- and 12-month price forecasts and declaring that 
low levels will need to hold to rebalance the market sent oil tumbling again early Monday. 
Brent crude for February settlement dropped $1.37 to $48.74 a barrel, while West Texas 
Intermediate lost 2.7 percent, or $1.30, to $47.06 in electronic trading on the Nymex, 
Bloomberg reports. 

Refiners maintain appeal, despite falling prices 

Depressed oil prices have hit energy stocks hard in recent months, but investors seeking to 
keep a hand in the sector should look to refiners, who retain a strong position relative to 
overseas competition, an analyst told The New York Times. 

EPA carbon rule could dent capacity: ERCOT chief 

H.B. "Trip" Doggett, head of the Electric Reliability Council of Texas, told the Houston 
Chronicle in a recent interview that the Environmental Protection Agency's rule to limit 
carbon emissions from power plants would cut significantly into electricity generation 
capacity, FuelFix reports. 

New chair to look at NRC structure, nuclear safety 

Stephen Bums, new chair of the Nuclear Regulatory Commission, intending to hold a closed-
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door meeting with colleagues to discuss issues this week, told Platts in an interview he'll be 
examining whether the NRC's organizational structure could be improved and keeping a 
close eye on nuclear safety improvements in the wake of the 2011 Fukushima disaster. 

No deviation expected from Tesla's Musk 

Elon Musk- due to speak at the auto show in Detroit this week for the first time in two years 
does not anticipate changing his plans for Tesla Motors despite increased competition from 
other players in the industry, The Wall Street Journal reports. 

KiOR fighting Mississippi in court 

KiOR, the biofuels maker currently in Chapter 11 bankruptcy, filed a motion in court last 
week objecting to a move taken by the Mississippi Development Authority in December 
which would push the company into liquidation, The Associated Press reports. 

Big solar panel factory in India to be built by SunEdison, Adani 

SunEdison plans to join forces with Adani Group to build India's biggest solar panel factory 
at a cost of $4 billion, the companies announced Sunday, The Wall Street Journal reports. 

Levee board case to La. Supreme court as Jindal appeals 

The administration of Gov. Bobby Jindal, R-La., has appealed to the state Supreme Court, 
asking it to overturn a ruling by Judge Janice Clark, which declared unconstitutional a law 
that would have blocked a suit by a local levee board against more than 80 companies in the 
oil and gas industry, The Associated Press reports. 

New push to incineration raises health fears 

The trend toward a return to waste incineration --burning garbage to generate electricity -
is generating concerns about the health effects since the facilities emit toxic substances like 
mercury, lead and dioxins, The New York Times reports. 

Feds, farmers agree to deal in dispute over San Joaquin Valley land, 
water 

000271 PST Deliverable00000447 



EPA-HQ-2015-004767 Interim 1 

The W estlands water district and the federal Bureau of Reclamation have agreed on a deal 
that would end a long-running dispute over irrigation and contaminated land in California's 
southern San Joaquin Valley, although members of Congress would need to approve the pact, 
the San Francisco Chronicle reports. 

Upcoming Events 
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Nebraska high court tosses suit over Keystone pipeline route 

US stocks slide following weak wage growth, oil price slump 

Obama-GOP alliance on trade raises hopes for new agreements 

Scientists: Great Lakes teeming with tiny plastic fibers 
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28 House Democrats voted with Republican majority to pass Keystone 

Need for new transmission lines could pose challenge for EPA carbon rule 

Oil rig count falls by 61, biggest drop in 24 years 
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Barclays predicts $588 cut in oil spending, big drop in rig count in 2015 

Oil, gas jobs holding up despite crude price slide 
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Nebraska high court tosses suit over Keystone 
pipeline route 

By Grant Schulte 

LINCOLN, Neb. (AP)- Nebraska's highest court threw out a challenge Friday to a 
proposed route for the Keystone XL oil pipeline, even though a majority of judges agreed the 
landowners who sued should have won their case. 

The decision removes a major roadblock for the $7 billion cross-continental project that 
Republicans have vowed to make a key part of their 2015 agenda in Congress. 

Four judges on the seven-member Nebraska Supreme Court said the landowners should have 
won the case. Their lawsuit challenged a 2012 state law that allowed the governor to 
empower Canada-based TransCanada to force them to sell their property for the project. 

But because the lawsuit raised a constitutional question, a supermaj ority of five judges was 
needed to rule on the law, meaning "the legislation must stand by default," the court said in 
its opinion. 

US stocks slide following weak wage growth, oil 
price slump 
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A turbulent week of trading ended Friday with U.S. stocks finishing lower for the third time 
in five days. The decline followed two days of big gains and nudged major indexes lower for 
the year. 

A slide in oil prices deepened, stoking concerns about global economic growth. Energy 
stocks tumbled, extending their losses for the year. 

U.S. crude fell 43 cents, or 0.9 percent, to close at $48.36 a barrel in New York on further 
evidence that OPEC will not cut production in an effort to support prices. In London, Brent 
crude fell 85 cents, or 1.7 percent, to $50.11 a barrel, setting a new five and a half-year low. 

The price of oil has fallen by more than half since June as traders anticipate a glut of supply 
caused by increased production. The slide also has stoked concern about the already troubled 
state of economies overseas. 

"Is it a canary in the coal mine for bigger global economic concerns?" Davidson said. "Is oil 
telling us something about the future of the global economy?" 

Obama-GOP alliance on trade raises hopes for new 
agreements 

By Charles Babington 

WASHINGTON (AP)- Trade pacts create odd politics. That's why advocates hope new 
trade agreements might advance this year despite tensions between the Republican-run 
Congress and the Democratic White House on so many other issues. 

President Barack Obama, like presidents of both parties before him, wants renewed authority 
to negotiate complex, multinational trade deals that Congress can approve or reject, but not 
amend. This "trade promotion" or "fast track" authority is crucial to keep critics on the left 
and right from attaching killer amendments. 

Many Republicans favor freer trade, while many liberal groups vehemently oppose it, 
claiming it encourages companies to send U.S. jobs overseas. These fault lines are creating 
new and rare sniping between Obama and countless activists who have considered him a 
political hero. 

Dozens of these activists -along with several Democratic lawmakers - crammed a Capitol 
Hill news conference Thursday to condemn "fast track" authority as a freeway to U.S. job 
losses, environmental wrongdoings by trade partners, riskier imported foods and drugs, and 
many other woes. 
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Scientists: Great Lakes teeming with tiny plastic 
fibers 

By John Flesher 

TRAVERSE CITY, Mich. (AP)- Scientists who have reported that the Great Lakes are 
awash in tiny bits of plastic are raising new alarms about a little-noticed form of the debris 
turning up in sampling nets: synthetic fibers from garments, cleaning cloths and other 
consumer products. 

They are known as "microfibers"- exceedingly fine filaments made of petroleum-based 
materials such as polyester and nylon that are woven together into fabrics. 

"When we launder our clothes, some of the little microfibers will break off and go down the 
drain to the wastewater treatment facility and end up in our bodies of water," Sherri "Sam" 
Mason, a chemist with the State University of New York at Fredonia, said Friday. 

The fibers are so minuscule that people typically don't realize their favorite pullover fleece 
can shed thousands of them with every washing, as the j oumal Environmental Science & 
Technology reported in 2011. 

Over the past couple of years, Mason and colleagues have documented the existence of 
microplastic litter- some too small to see with the naked eye- in the Great Lakes. Among 
the particles are abrasive beads used in personal care products such as facial and body 
washes and toothpastes. Other researchers have made similar finds in the oceans. 

Kerry to meet Iran FM next week in Geneva 

By Matthew Lee 

WASHINGTON (AP)- Secretary of State John Kerry will meet Iran's foreign minister in 
Switzerland next week to discuss the current state of nuclear negotiations as a March target 
date for the outline of a deal approaches, a senior U.S. official said Friday. 

After a trip to South Asia, Kerry will see Iranian Foreign Minister Mohammad Javad Zarif on 
Wednesday, just days before negotiators resume with detailed talks in Geneva, according to 
the official who spoke on condition of anonymity because the meeting has not yet been 
publicly announced. En route to India this weekend, Kerry will stop in Munich, Germany for 
a private meeting with the Sultan of Oman, whose country played a key role in the secret 
U.S.-Iran talks that led to an interim nuclear accord with the official said. 
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Iran and six powers- the U.S., Russia, China, Britain, France and Germany- are hoping 
to agree on a framework by March and a final agreement by June 30 that would address 
international concerns that Iran is using a civilian atomic energy program to hide efforts to 
develop nuclear weapons. Under the terms of the interim deal, the U.S. and other nations are 
providing relief from sanctions to Iran with an eye toward easing and eventually lifting the 
penalties if Tehran agrees to a final pact and complies with it. 

In Tehran, Iran's official IRNA news agency reported Friday that Zarif and the rest of the 
Iranian delegation would see Kerry, as well as the other delegations, in Geneva before the 
larger group meets. Earlier this week, Iran's supreme leader said the U.S. cannot be trusted to 
lift sanctions in a future nuclear deal and that Tehran should instead develop an "economy of 
resistance." 

Obama administration promises Keystone veto ... 

Click here to read the brief 

28 House Democrats voted with Republican majority to pass 
Keystone 

Out of 266 lawmakers voting in favor of legislation in the House Friday to approve 
construction of the Keystone XL pipeline, 28 were Democrats, several belonging to the Blue 
Dog coalition, whose leadership sent a President Obama Thursday urging him to 
back the project, National Journal reports. 

Need for new transmission lines could pose challenge for EPA carbon 
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rule 

The long lead time needed to complete power transmission projects is one reason why a 
number of grid operators are opposing the Environmental Protection Agency plans to limit 
power plant carbon emissions, E&E reports. 

Oil rig count falls by 61, biggest drop in 24 years 

Baker Hughes reported that 61 oil rigs were idled last week- nearly half of them in Texas -
which represented the biggest drop in a seven-day period since 1991, according to FuelFix. 

Barclays predicts $588 cut in oil spending, big drop in rig count in 
2015 

The dramatic plunge in oil prices will move oil companies to cut their spending in North 
America by up to $58 billion in 2015, and the number of oil rigs could drop by 500 during 
the year, a Barclays analyst said in a conference call Friday, FuelFix reports. 

Oil, gas jobs holding up despite crude price slide 

Oil and gas extraction jobs climbed by 400 last month, according to data released Friday by 
the Labor Department, and The Wall Street Journal speculated that may be so despite 
widespread plans in the industry for belt tightening because job cuts are a lagging indicator. 

Ethanol margin, prices falling 

With ethanol prices in some areas hitting levels not seen in six years, Platts estimates the 
production margin for the average Midwestern plant Friday dropped more than 10 cents to 
40.53 cents per gallon, an 18-month low. 

States, U.S. senators eye gasoline tax hikes 

Poised to take advantage of a dramatic drop in gasoline prices, Iowa, Michigan and Utah are 
among states where gas tax increases are under consideration, and there's some bipartisan 
support for the idea in the U.S. Senate as well, The Wall Street Journal reports. 
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California lawmakers ask for vigilance on gasoline prices 

A majority of state Senators in California have signed a letter asking the attorney general's 
office to guard against possible gasoline price manipulation by the oil industry in any attempt 
to undermine the cap-and-trade program, the Los Angeles Times reports. 

More spent on clean energy in 2014 

Investment in clean energy increased 16 percent to $310 billion in 2014, rising for the first 
time in three years, in part because of Chinese commitment, more plans for offshore wind 
and more money put into electric vehicles, Bloomberg reports, citing statistics from 
Bloomberg New Energy Finance. 

LightSail Energy seeks to improve energy storage efficiency 

Berkeley, California-based LightSail Energy is working on making compressed air energy 
storage technology more efficient, by capturing and storing energy from the heat that's 
produced as part of the process, CNBC reports. 

Upcoming Events 
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Morning Consult Energy: House to Vote on Keystone Today; Clean Energy Investment Up 16 

Davis 

Senate Committee 

The Senate 

environmental Senate seat 

Low gas are John Boehner came out 

Low are more meet carbon emissions 
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House poised to pass pipeline bill as Senate wrangles 

Youn~er Calif. Democrats will jocke~ to re~lace Boxer 
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House poised to pass pipeline bill as Senate 
wrangles 

By Dina Cappiello 

WASHINGTON (AP)- House Republicans are on track to easily pass legislation to 
authorize the constmction of the Keystone XL oil pipeline, moving the GOP-led Congress 
closer to a clash with President Barack Obama. 
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Friday's vote will be the lOth time since July 2011 that the House has voted on legislation 
advancing the pipeline, and the outcome is expected to be no different: It will pass. 

But the effort is still likely to hit a dead end, despite the fact the Senate on Thursday cleared 
an identical bill out of a committee. The Senate bill has the backing of 60 members, enough 
to pass the full chamber, and Senate Majority Leader Mitch McConnell moved to start debate 
immediately. Democrats blocked his effort, setting up a test vote early next week. 

The White House has said Obama will veto the bill if it passes the Republican-controlled 
Congress because it "prevents the thorough consideration of complex issues that could bear 
on U.S. national interests." 

Younger Calif. Democrats will jockey to replace 
Boxer 

By Kevin Freking 

WASHINGTON (AP)- Sen. Barbara Boxer's decision not to seek re-election to a fifth term 
provides a rare opening for ambitious California Democrats who have been waiting patiently 
to move up the political ranks. 

Boxer, 74, and her Senate colleague, Dianne Feinstein, 81, won election to the Senate in 
1992 and have pretty much had a lock on their jobs for as long as they have wanted to keep 
them. Another venerable Democrat is Gov. Jerry Brown, 76, who was just sworn in for a 
record fourth term, including two in the 1970s and 1980s. 

"The number of Democratic rock stars that have been sitting on the bench is becoming longer 
and longer," said Michael Trujillo, a Democratic strategist based in Los Angeles. "Now, I 
think a lot of these folks are ready to bring their brand to a larger stage." 

Among the Democrats who might try to succeed Boxer: Lt. Gov. Gavin Newsom, a former 
San Francisco mayor; state Attorney General Kamala Harris; former Los Angeles Mayor 
Antonio Villaraigosa; and Tom Steyer, a retired San Francisco hedge fund billionaire who 
sought to make climate change an issue in the midterm elections. 
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Healthy US hiring should make 2014 best since 1999 

By Christopher S. Rugaber 

WASHINGTON (AP)- The best year for U.S. hiring since 1999likely ended with another 
solid gain in December, supporting expectations that the United States will strengthen further 
even as overseas economies stumble. 

Analysts have forecast that U.S. employers added 243,000 jobs in December, according to a 
survey by data provider FactSet. The unemployment rate is expected to remain a nearly 
normal 5.8 percent, the lowest in six years. 

The Labor Department will release the jobs report at 8:30a.m. Eastern time Friday. 

American businesses have been largely shrugging off signs of economic weakness overseas 
and continuing to hire at healthy rates. The U.S. economy's steady improvement is especially 
striking compared with the weakness in much of the world. 

Europe is barely growing, and its unemployment rate is nearly double the U.S. level. Japan, 
the world's third-largest economy, is in recession. Russia's economy is cratering as oil prices 
plummet. China is straining to manage a slowdown. Brazil and others in Latin America are 
struggling. 

Fears about significantly cheaper oil spooked investors earlier this week before financial 
markets recovered. But most economists remain optimistic that lower energy prices will 
benefit U.S. consumers and many businesses and give the American economy a further 
boost. 

Oil bust will hurt housins in Texas1 Oklahoma1 
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Louisiana 

By Josh Boak 

WASHINGTON (AP)- The oil boom that lifted home prices in Texas, Oklahoma and 
Louisiana is coming to an end. 

Crude oil prices have crashed since June, falling by more than 54 percent to less than $50 a 
barrel. That swift drop has started to cripple job growth in oil country, creating a slow wave 
that in the years ahead may devastate what has been a thriving real estate market, according 
to new analysis by the real estate firm Trulia. 

"Oil prices won't tank home prices immediately," Trulia chief economist Jed Kolko 
explained. "Rather, falling oil prices in the second half of 2014 might not have their biggest 
impact on home prices until late 2015 or in 2016." 

History shows it takes time for home prices in oil country to change course. 

Texas city that prepared for oil boom now waits for 
bust 

By Emily Schmall 

SWEETWATER, Texas (AP)- Just two years ago, this Texas town known mostly for its 
annual rattlesnake roundup seemed to be on the brink of a transformation. 

Expecting a huge influx of oil workers, local leaders spent tens of millions of dollars to 
improve the courthouse, build a new law-enforcement center and upgrade the hospital. 
Hotels, truck stops and housing subdivisions were to follow, all catering to truck drivers and 
roughnecks. 

Sweetwater envisioned becoming a major player in the hydraulic-fracturing boom, thanks to 
its location atop the Cline Shale, once estimated to be the nation's largest underground 
petroleum formation. 
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But those ambitions are fading fast as the plummeting price of oil causes investors to pull 
back, cutting off the projects that were supposed to pay for a bright new future. Now the 
town of 11,000 awaits layoffs and budget cuts and defers its dreams. 

China's inflation edges up in December 

By The Associated Press 

BEIJING (AP)- China's consumer inflation edged up in December despite the slump in 
global oil prices but was still well below the official target. 

Prices rose 1.5 percent from a year earlier, up from November's 1.4 percent increase, 
government data showed Friday. That was driven by sharp increases in the price of some 
food items, including 14 percent for eggs and 10.4 percent for fresh fruit. 

For 2014, consumer prices rose 2 percent, well below the official target of 3.5 percent, 
according the National Bureau of Statistics. 

Lower inflation gives Beijing room to cut interest rates or take other steps, if needed, to 
revive growth that slowed to a five-year low of 7.3 percent in the quarter ending in 
September. 

The decline came despite the plunge in global oil prices over the past six months. Energy 
accounts for a smaller share of inflation in China, where families spend up to half their 
incomes on food, than in developed economies. 

Questions loom over post-Podesta White House 

Players in the energy industry aren't sure how the Obama administration will handle energy 
and environment issues once senior adviser John Podesta leaves the White House next 
month, E&E reports. 

FERC authority at issue in case before SCOTUS 

Big sellers of natural gas are fighting their customers in ONEOK Inc. v. Leatjet Inc., a case 
to be heard by the U.S. Supreme Court Monday that could affect the authority of the Federal 
Energy Regulatory Commission, E&E reports. 
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No letup in bear market for oil 

Oil was dropping again early Friday -- headed for its seventh straight weekly decline -- on 
continued expectation that OPEC won't move to cut its production to support prices. West 
Texas Intermediate crude for February delivery was 5 cents lower to $48.74 a barrel in 
electronic trading on the Nymex, while Brent lost 64 cents to $50.32, Bloomberg reports. 

Contango operating in oil market 

Current spot prices for oil are cheaper than futures at the moment, offering fresh incentive for 
investors to buy crude and store it, although it remains to be seen whether the contango will 
serve to reverse the downward price trend, Reuters reports. 

Sanchez slashes 2015 spending 

Sanchez Energy Corp. - another firm announcing belt tightening as a result in the oil price 
slide -- now says it will spend between $600 and $650 million in its capital budget this year, 
a 40 percent drop from the $1.5 billion it originally planned, FuelFix reports. 

Frigid weather failing to boost natural gas prices 

No winter rally has materialized for natural gas despite the onset of cold weather, The Wall 
Street Journal reports, noting that prices have slumped 35 percent since mid-November and 
speculating that traders are betting that supplies are sufficient to cope with the winter season 
this year. 

Prices climb for RINs on RFS uncertainty: Sources to Platts 

A dramatic drop in heating oil prices combined with uncertainty over what the 
Environmental Protection Agency will decide to do with the renewable fuel standard have 
sent the price ofRINs higher this week, sources have told Platts. 

AEA to compile a voting scorecard for lawmakers 

Emulating a practice of environmental groups like the League of Conservation Voters, the 
American Energy Alliance- a group backed by the oil industry -says it will score 
lawmakers on their votes on and environmental issues, starting with the Keystone XL 
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pipeline, FuelFix reports. 

Kirk back and forth on climate change 

After telling E&E that Greenland is an example of how climate has been changing for a long 
time without human interference- seemingly a change in position from his 2009 vote in the 
House in favor of a cap-and-trade program to control greenhouse gas emissions - Sen. Mark 
Kirk, R-111., issued a further clarification Thursday, saying "climate change is real and human 
beings definitely play a role," The Hill reports. 

Household chemical in EPA sights 

Citing its authority under the Toxic Substances Control Act, the Environmental Protection 
Agency is proposing a rule to restrict the use of Toluene Diisocyanate and related 
compounds, often used in coatings, adhesives and sealants, The Hill reports. 

New trial ordered in lengthy Massey court fight 

Looking at a verdict that ordered Massey Energy to pay $5 million in a suit brought by a 
small coal operator, a judge in Virginia has determined that a lawyer representing Massey 
improperly influenced the jury during closing arguments, and has ordered a new trial to 
determine damages, extending a legal battle that has already run for 18 years, The Wall 
Street Journal reports. 

Upcoming Events 
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California Democratic Sen. Barbara Boxer to retire 

By Kevin Freking 

WASHINGTON (AP)- California Democratic Sen. Barbara Boxer, a tenacious liberal 
whose election to the Senate in 1992 heralded a new era for women at the upper reaches of 
political power, announced Thursday she will not seek re-election to a new term next year. 

Boxer's retirement sets off a free-for-all among a new generation of California Democrats, 
who have been ascendant in the state for decades with few offices to aspire to while Boxer 
and Sen. Dianne Feinstein have held a lock on the state's U.S. Senate seats. 

A staunch supporter of abortion rights, gun control and environmental protections, Boxer has 
said she is most proud of the vote that she cast against the war in Iraq. 

The Boxer made the announcement in an unusual video in which she answered 
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questions posed by her grandson, Zach Rodham. "I am never going to retire. The work is too 
important. But I will not be running for the Senate in 2016," Boxer said. 

Manchin weighing departing the Senate 

By Laurie Kellman 

WASHINGTON (AP)- Democratic Sen. Joe Manchin might leave Washington early for 
West Virginia and run for governor, rather than suffer through another four years of a Senate 
riven by political hostility. 

So far, though, the word he wants to hear- bipartisanship -is on everyone's lips. Manchin 
and his coal state interests have found a more receptive audience in the Republican-led 
Senate, and he's challenging President Barack Obama over construction of the Keystone XL 
pipeline. He also stands to wield more clout as a centrist Democrat who might be helpful 
during tough votes the GOP can't win alone. 

But the new Congress is only a few days old. The professed bipartisan spirit is fragile. And 
Manchin is keeping his options open. 

"I'll make a decision by this summer, end of the spring," the 67 -year-old senator and former 
governor said in an interview with The Associated Press. He refused to commit to serving out 
his Senate term, which runs through 2018. 

How lower oil prices could fuel more hiring in US 

By Josh Boak and Christopher S. Rugaber 

WASHINGTON (AP) -In June, when oil cost $107 a barrel, U.S. employers added a 
healthy number of jobs- 267,000. Now, with oil below $50, hopes are rising that hiring in 
the United States is poised to intensify. 

Goldman Sachs forecasts that if oil stays near its current price, the economy will add 300,000 
more jobs this year than if the price had remained at its June level. Stronger job growth is 
foreseen at retailers, auto dealers, shipping firms, restaurants and hotels -all of which will 
likely show gains in Friday's jobs report for December. 

From gas-station prices to utility bills, consumers and businesses are now enjoying savings 
on basic energy costs. It means more people can splurge on purchases from clothing and 

to vacations and dinners out. That demand will some 
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businesses to step up hiring, which would circulate more money through the economy and 
perhaps fuel further job growth. 

Just as critically, cheaper gas is suppressing overall U.S. inflation. Lower prices keep down 
yields on U.S. Treasurys. Lower yields, in tum, serve the housing market by reducing 
mortgage rates and potentially producing more constmctionjobs. This week, for example, 
the average rate on a 30-year fixed mortgage sank to 3.73 percent, its lowest point since May 
2013. 

Oil mixed, US stocks bounce back 

By Steve Rothwell 

NEW YORK (AP)- The stock market is bouncing back from a tough start to 2015. 

Investors sent shares sharply higher for a second straight day Thursday, erasing the market's 
heavy losses from the first few days of the year. 

The gains were driven by a combination of positive economic news from the U.S. and hopes 
for stimulus from Europe's central bank. The price of oil is also showing signs of stabilizing 
after six months of heavy losses, and there is renewed confidence that the Federal Reserve 
will keep supporting the economy as growth outside the U.S. appears to be flagging. 

In energy trading, oil ended the day fractionally higher after fluctuating between small gains 
and losses for most of the day. 

U.S. cmde oil gained 14 cents, or 0.3 percent, to $48.79 a barrel. Brent cmde, a benchmark 
for international oils used by many U.S. refineries, fell 19 cents to close at $50.96 in London. 

Obama administration sued over Gulf of Mexico 
tracking info 

GAINESVILLE, Fla. (AP)- An environmental advocacy group sued the Obama 
administration in federal court on Thursday for refusing to release documents detailing the 
extent of fracking in the Gulf of Mexico. 

The Center for Biological Diversity filed the lawsuit in U.S District Court in Washington, 
saying the Bureau of Ocean Energy Management has refused to comply with the group's 
federal public records request seeking more information about how often oil companies are 

000271 PST Deliverable00000476 



EPA-HQ-2015-004767 Interim 1 

"The public has a right to know where, when and how much fracking the federal government 
is allowing in the Gulf of Mexico," Kristen Monsell, a center attorney, said in a statement. 

The BOEM public affairs office would not comment on the lawsuit. 

Cold comfort: US weather in 2014 not too hot, 
disastrous 

By Seth Borenstein 

WASHINGTON (AP)- On a day when much of the U.S. struggled with bone-chilling cold, 
federal meteorologists said America's weather in 2014 wasn't really that bad. 

The National Oceanic and Atmospheric Administration announced Thursday that the U.S. 
average temperature in 2014 was half a degree warmer than normal and weather was less 
disastrous and drought-struck than previous years. While 2014 was warmer than 2013 in the 
lower 48 states, it was still only the 34th warmest on record. 

That contrasts with the experience of the world as a whole. Globally, it will likely go down 
as the warmest year on record. 

Japan's meteorological agency has already calculated 2014 as the warmest year worldwide. 
NOAA and NASA will announce global2014 figures next week, but data through November 
point toward a new record. The U.S. is only 2 percent of the world's surface and temperatures 
are more dictated by weather than climate, said Pennsylvania State University atmospheric 
scientist Michael Mann. 

Future of New England fishing grounds subject of 
debate 

By Patrick Whittle 
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PORTLAND, Maine (AP)- Federal regulators are deciding the scope of a management 
plan for thousands of square miles of fishing grounds off New England that has deeply 
divided fishermen and conservationists. 

The New England Fishery Management Council is working on the long-awaited plan for 
federal waters from Maine to Rhode Island. It includes a host of options including opening 
areas closed to fishing and adding new restrictions to open areas. 

Some of the options would change- and, in some cases, decrease- protections to habitats 
such as Cashes Ledge, an underwater mountain and offshore ecosystem mostly closed off to 
fishing that conservationists want to preserve. Regulators have held a series of public 
hearings about the proposed changes, with conservationists pushing for preserved or 
increased protections. Fishermen have cited the need to access fishing areas in a time when 
critical species such as cod are heavily restricted and low in number. 

The council held the last of the hearings on Wednesday in Portland. Some of the options 
could have "tremendous economic impact" on fisheries, said Maine Lobstermen's 
Association Executive Director Patrice McCarron. 

Nigerian leader launches re-election bid amid 
troubles 

By Michelle Faul and Sunday Alamba 

LAGOS, Nigeria (AP)- Nigerian President Goodluck Jonathan launched his bid for re
election Thursday at a time when Africa's biggest oil producer faces a growing Islamic 
uprising in the northeast and a slump in oil prices and the national currency. 

Jonathan, 57, urged thousands of screaming supporters at a rally in Lagos to vote for him and 
"move Nigeria forward." 

Jonathan is considered the front mnner in the Feb. 14 elections, though his candidacy has 
split his party. Several governors from the predominantly Muslim north and elsewhere have 
defected to a new opposition coalition, charging Jonathan has broken an unwritten party mle 
to rotate the presidency between a Muslim northerner and a Christian southerner. 

The first coalition of the opposition is expected to produce the tightest presidential race since 
decades of military mle ended in 1994. Jonathan's People's Democratic Party has governed 
since then. 
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EPA regs, endangered species policies in lnhofe's sights 

Newly elected chair of the Environment and Public Works Committee, Sen. James Inhofe, R
Okla., says his priorities in running the panel include targeting environmental regulation and 
the reach of the Endangered Species Act, the Tulsa World reports. 

New House Oversight chair to keep close eye on Interior, EPA 

Federal land management and employee misconduct are two of the issues Rep. Jason 
Chaffetz, R-Utah, will be monitoring in his new post as chair of the House Oversight and 
Government Reform Committee, paying special attention to the Interior Department and the 
Environmental Protection Agency, E&E reports. 

Big oil's dividends could be at risk without a price rebound 

Unless depressed oil prices rebound within the next two years, major oil companies may be 
pushed into cutting dividends, The Wall Street Journal reports. 

Natgas demand to rise with increase in gas-fired plants: API 

Natural gas demand will grow this year as the power sector increasingly turns to gas-fired 
plants to generate electricity, according to the American Petroleum Institute's annual "State 
of American Energy" report and the API's chief economist John Felmy, Platts reports. 

Lower oil prices may hurt moves to limit emissions 

Global plans to trim greenhouse gas emissions could be torpedoed by the plunge in oil prices 
that may move governments to back away from their climate pledges, according to a note this 
week from HSBC Holdings, Bloomberg reports. 

Utility stocks could repeat strong performance in 2015 

Market conditions that boosted performance of the utility sector in 2014- plummeting oil 
prices and disappearing inflation- could see a repeat this year, The Wall Street Journal 
reports. 
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EPA must step in over mountaintop removal mining: Greens 

The Sierra Club says local environmental groups are joining it in a lawsuit to force the 
Environmental Protection Agency to use its powers under the Clean Water Act to regulate 
mountaintop removal mining in Kentucky and West Virginia, believing that state authorities 
are not doing what they should to protect waterways, The Hill reports. 

Exelon's woes to mean higher Illinois utility bills: Report 

A 269-page report on the impact ofExelon's ailing nuclear plants in Illinois- compiled by 
state agencies at the request of the legislature and the behest of the company - outlines 
different policy options but electricity bills will likely increase no matter what action is or 
isn't decided on, the Chicago Tribune reports. 

Northeast Utilities to rebrand itself as Eversource Energy 

A formal rollout is due in February, a spokeswoman told the Hartford Courant, but she has 
confirmed that Northeast Utilities is changing its name to Eversource Energy. 

Upcoming Events 

• Jan. 8, Washington: Senate Energy and Natural Resources Committee holds business 
meeting on to approve the Keystone XL pipeline. 10:00 am, Dirksen 366. 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Thur 1/8/2015 4:53:56 PM 
BREAKING NEWS: Keystone bill clears Senate energy committee 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Thur 1/8/2015 1:39:03 PM 
Subject: Morning Consult Energy: Keystone Could Take Center Stage in 2016 Election; Crude Exports 
Reach Record Highs 

The Senate 
committee !!]g!ill[!9 

U.S. have 

Davis 
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EnergyGuardian 
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GOP to start moving Keystone bill in Murkowski's committee 
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Ready, set, showdown: New GOP leader, Obama lining up fights 

Nebraska court key Keystone player 

Obama: 'America's resurgence is real' 

Former West Virginia Gov. Arch Moore dies at 91 

Oregon's wandering wolf, OR-7, gets official pack status 

China hosts Latin American bloc, hails ties with region 

Thousands of Indian coal workers end strike 

No more administration action on crude exports: Podesta 

Updating required for petroleum reserve, says Moniz 

Durbin favors 'thoughtful' hike in gasoline tax 

Greens file suit to force drillers to reeort emissions 
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Low oil prices finally hitting rig count 

Falling prices to trigger oil company spending cuts: Cowen survey 

Oil climbs further after stockpile drop 

Cold prompts Duke to urge power conservation on its customers 

Winter weather affecting Permian production 

Solar, wind could soar on back of Brown's renewable goals in California 

Upcoming Events 

Ready, set, showdown: New GOP leader, Obama 
lining up fights 

By Connie Cass 

WASHINGTON (AP)- Not wasting any time, new Senate Majority Leader Mitch 
McConnell and President Barack Obama are setting course for showdowns over a big oil 
pipeline, health care, immigration policy and financing of the agency that tries to protect the 
U.S. from terrorists. 

At the same time, both insist they are eager for compromise- if only the other side would 
gtve m. 

"It seems with every new day, we have a new veto threat from the president," McConnell, R
Ky., complained Wednesday, his second day as Senate leader. Republicans won control of 
the chamber in the November elections, and strengthened their hold on the House. 

With the I 14th Congress just getting underway, the White House already has announced that 
Obama stands ready to veto three bills that Republicans hope to rush through. One would 
allow construction of the Keystone XL pipeline to bring oil from Canada. Another weakens 
Obama's signature health care law, by increasing the definition of a full-time employee who 
must be offered health coverage at work to 40 hours from the current 30. The third would 
alter a key provision of the 2010 Dodd-Frank overhaul of financial services regulations. 

Nebraska court key Keystone player 
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By Margery A. Beck 

OMAHA, Neb. (AP)- The Republican-led Congress appears ready to approve the 
Keystone XL oil pipeline, but no matter what actions are taken in Washington, the entire 
1, 179-mile project could be delayed until Nebraska signs off on the route. 

After several years of intense debate, the routing process is before the Nebraska Supreme 
Court, and depending on how the justices rule, months or years could pass before 
construction begins in that state. 

Even if approval comes from Washington and the high court, opponents are looking for new 
ways to block the project, including filing a federal lawsuit on behalf of Native American 
tribes in Nebraska and South Dakota over the possible disruption of Indian artifacts. 

The court is considering whether an obscure agency known as the Nebraska Public Service 
Commission must review the pipeline before it can cross the state, one of six on the pipeline's 
route. Gov. Dave Heineman gave the green light in 2013 without the involvement of the 
panel, which normally regulates telephones, taxis and grain bins. 

Obama: 'America's resurgence is real' 

By Julie Pace 

WAYNE, Mich. (AP)- Declaring an American economic resurgence, President Barack 
Obama opened a three-state swing Wednesday aimed at claiming credit for recent growth 
and blunting the momentum of the new Republican congressional leadership. 

"We are entering into the new year with new confidence that America is coming back," 
Obama declared at a Ford plant in Michigan, a state at the center of both the downturn and 
rejuvenation of the U.S. automobile industry. 

From Michigan, Obama was headed to Phoenix, where he was to announce lower insurance 
premiums for government-backed mortgages. The White House said the reduction by the 
Federal Housing Administration means new home buyers and those who refinance with FHA 
would pay $900 less a year than they would otherwise, in a bid to help more Americans own 
their own homes. 

Obama's road trip comes amid a surprising burst of momentum for the White House 
following Democrats' disastrous showing in the midterm elections. Alongside signs of 
economic progress, the president has also unveiled a series of aggressive executive actions 
and seen his low approval ratings start to creep up. 
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Former West Virginia Gov. Arch Moore dies at 91 

By The Associated Press 

CHARLESTON, W.Va. (AP)- Former Gov. Arch Alfred Moore Jr., his era's most 
successful Republican in then Democrat-dominated West Virginia, has died. He was 91. 

One of Moore's daughters, U.S. Sen. Shelley Moore Capito, issued a statement saying her 
father died Wednesday evening "with his family by his side." 

The three-term governor also was a congressman and state legislator. 

Moore first won public office in 1952. He was the first West Virginia governor since the late 
1800s to succeed himself and remained the only one to hold three full terms. 

Oregon's wandering wolf, OR-7, gets official pack 
status 

By Jeff Barnard 

GRANTS PASS, Ore. (AP)- Oregon's famous wandering wolf, OR-7, is now officially the 
leader of his own pack. 

State and federal wildlife agencies said Wednesday they have designated OR-7, his mate and 
their pups the Rogue Pack, for their location in the Rogue River drainage in the Cascades 
east of Medford. 

It's the first pack in western Oregon and the ninth in the state since wolves from Idaho started 
swimming the Snake River in the 1990s. 

As a youngster, OR-7 left his pack in northeastern Oregon in September 2011 in search of a 
mate. He traveled thousands of miles across Oregon and back and forth into Northern 
California before finding a mate last winter in the southern Cascades on the Rogue River
Siskiyou National Forest. 
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China hosts Latin American bloc, hails ties with . 
reg1on 

By Christopher Bodeen and Jack Chang 

BEIJING (AP)- Chinese President Xi Jinping hailed growing ties with Latin America on 
Thursday, pledging to use his country's economic clout to support billions of dollars in 
regional projects and almost double two-way trade to $500 billion over the next 10 years. 

Xi held talks with officials from left-leaning nations in the Western Hemisphere a day after 
meeting Venezuelan President Nicolas Maduro, who said he received pledges of $20 billion 
in Chinese investment in his country's beleaguered economy. 

Trade between China and the region grew from $10 billion in 2000 to $257 billion in 2013, 
driven largely by Chinese demand for commodities such as crude oil and soybeans. While 
slowing growth in China will soften demand for such products, Xi said Latin America and 
the Caribbean would benefit heavily from forecasts of $10 trillion in Chinese imports from 
the entire globe over the next five years. 

Xi emphasized the potential for future growth in ties between China and the grouping of 
more than 30 nations known as the Community of Latin American and Caribbean States, 
which together account for one-eighth of the global economy. Late Venezuelan President 
Hugo Chavez and other leftist leaders pushed the bloc as an alternative to U.S.-led regional 
organizations. 

Thousands of Indian coal workers end strike 

By The Associated Press 

NEW DELHI (AP)- Around half a million coal workers in India called off their strike 
following an assurance by the government it wouldn't sell state-run Coal India Ltd. to private 
investors. 

They ended their protest late Wednesday after Coal and Power Minister Piyush Goyal 
assured them that Coal India, which accounts for 80 percent of India's coal production, would 
not be privatized and the interests of workers would be protected. 
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The concessions to the coal workers are a setback for Prime Minister Narendra Modi who 
wants to open India's mostly state-run coal mines to private players as part of a wide-ranging 
economic overhaul. 

The two-day strike hit supplies to nearly 100 coal-fired power plants. Most coal-fired power 
plants have stocks of coal to last up to four days. 

No more administration action on crude exports: Podesta 

Moves by the Commerce Department to allow exports of lightly processed condensate as 
well as the drastic changes in the oil market mean the Obama administration won't be 
looking to take action to lift the legal ban on shipping crude overseas, adviser John Podesta 
told Reuters, a few weeks ahead of his intended departure from the White House. 

Updating required for petroleum reserve, says Moniz 

The U.S. Strategic Petroleum Reserve badly needs "modernization," and recommendations to 
do so will be laid out in the first phase of the Obama administration's Quadrennial Energy 
Review released this month, Energy Secretary Ernest Moniz said in a speech at the Wilson 
Center Wednesday, FuelFix reports. 

Durbin favors 'thoughtful' hike in gasoline tax 

The dramatic drop in oil and gasoline prices offers an opportunity to increase federal 
gasoline taxes, but the step should be taken in a "thoughtful way," Senate Democratic Whip 
Dick Durbin told reporters Wednesday, Politico reports. 

Greens file suit to force drillers to report emissions 

A lawsuit filed in U.S. District Court in Washington D.C. Wednesday by nine groups-
environmentalists and advocates of open government -- would direct the Environmental 
Protection Agency to compel drillers to disclose their toxic emissions, the Pittsburgh Post
Gazette reports. 

Low oil prices finally hitting rig count 

Oil prices dropping by more than 50 percent over the past six months has had little impact on 
rig count, until now, as contract company Helmerich & Payne has announced its rig 
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operations will be cut by some 20 percent in a matter of weeks, The New York Times 
reports. 

Falling prices to trigger oil company spending cuts: Cowen survey 

A survey of 476 firms released Wednesday by Cowen and Company found that oil prices at 
$70 a barrel would translate into a 17 percent cut in spending by oil companies in 2015, 
while $60 oil would mean a reduction of up to 35 percent, Reuters reports. 

Oil climbs further after stockpile drop 

Oil continued to gain in brisk trading early Thursday, in the wake of a report that U.S. 
stockpiles dropped by 3 million barrels last week. West Texas Intermediate crude for 
February delivery was 43 cents higher to $49.08 a barrel in electronic trading on the Nymex, 
while in London Brent gained 41 cents to $51.56, Bloomberg reports. 

Cold prompts Duke to urge power conservation on its customers 

A request from Duke Energy to its Carolina customers to conserve electricity -- particularly 
during Thursday morning hours -was prompted by frigid temperatures, The Wall Street 
Journal reports. 

Winter weather affecting Permian production 

Energen Corp. has joined Pioneer Natural Resources Co. in saying that its production in the 
Permian basin has been reduced because of winter storms and cold temperatures, The Wall 
Street Journal reports. 

Solar, wind could soar on back of Brown's renewable goals in 
California 

Gov. Jerry Brown's announcement that he would aim for California to get half of its 
electricity from renewable sources by 2030 is a "game-changer" for solar and wind energy 
companies in the state, one figure in the industry told the Los Angeles Times. 

Upcoming Events 
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• Jan. 8, Washington: Senate Energy and Natural Resources Committee holds business 
meeting on to approve the Keystone XL pipeline. 10:00 am, Dirksen 366. 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/7/2015 10:46:10 PM 
EPA pushes new plants carbon rule to summer 
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McConnell criticizes Obama Keystone veto threat 

US stocks rise, breaking a string of losses, as oil steadies 

Shrinking foreign oil bill sends US trade deficit lower 

Forest Service pulls protested plan to spend $10M on image 

EPA carbon rule could threaten reliability, say grid operators 

S.D. rejects bid to dismiss Keystone application 

'Transformational' R&D to get DOE money 

Inventory drop boosts oil prices 

Missed deadline proving costly for Cape Wind 

Renewables highlighted in API annual report 

EPA taps Colorado's Carleton to serve as farming link 

Analysts disagree on whether low coal prices may rebound 

Uranium M&A: Energy Fuels acquiring Uranerz 
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Delay for BLM lease sale in New Mexico 

Upcoming Events 

McConnell criticizes Obama Keystone veto threat 

By Connie Cass 

WASHINGTON (AP)- Sen. Mitch McConnell kicked offhis new role as majority leader 
Wednesday by holding out hope for compromise with Democrats on some of the United 
States' toughest issues, while at the same time taking a jab at President Barack Obama. 

McConnell said Obama was blocking the type of change voters sought in November with his 
threat to veto the first bill of the new, Republican-controlled Senate- a measure to approve 
construction of the Keystone XL pipeline to carry Canadian oil into the U.S. 

"Threatening to veto a jobs and infrastructure bill within minutes of a new Congress taking 
the oath of office- a bill with strong bipartisan support- is anything but productive," 
McConnell said of the veto promise issued by the White House Tuesday as lawmakers were 
formally opening the 114th Congress. 

Democrats responded by blaming Republicans for gridlocking the Senate when they were in 
the minority, continuing sour arguments that have been repeated for years. And Obama again 
threatened a veto- this time of legislation that would increase his health care law's 
definition of a full-time worker from 30 to 40 hours per week. 

US stocks rise, breaking a string of losses, as oil 
steadies 

By Matthew Craft 

NEW YORK (AP)- Encouraging economic news and a rare rise in oil prices helped give 
the stock market its first gain in the new year Wednesday. 

Major indexes started climbing from the opening bell, following a report from ADP, the 
payroll processor, which showed that businesses hired more workers last month. Companies 
added 241,000 workers in December, an increase from the previous month. 

All three major U.S. indexes climbed more than 1 percent. The Standard & Poor's 500 index 
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The Dow Jones industrial average rose 212.88 points to 17,584.52, and the Nasdaq 
composite gained 57.73 points to 4,650.47. 

Before Wednesday, falling oil prices and concerns about the global economy had knocked 
the S&P 500 down 2.7 percent, its worst start to a year since 2008. 

Shrinking foreign oil bill sends US trade deficit 
lower 

By Martin Crutsinger 

WASHINGTON (AP)- The U.S. trade deficit fell in November to the lowest level in 
almost a year, thanks to the country's swiftly shrinking thirst for foreign oil. 

The deficit- imports minus exports -narrowed to $39 billion during the month, down 7. 7 
percent from a revised October deficit of $42.2 billion, the Commerce Department reported 
Wednesday. 

U.S. exports slipped 1 percent to $196.4 billion amid lower sales of commercial airliners. 

Primarily due to oil, imports posted a steeper drop of 2.2 percent to $235.4 billion. The 
volume of crude imported in November hit its lowest level since 1994, while the average 
price hit a two-year low of $82.95 a barrel. A simultaneous boom in domestic oil production 
has also cut the country's reliance on imported oil. 

Economists predict that the oil market will continue to reduce the U.S. trade deficit and 
potentially bolster the overall economy. To be sure, a lower bill for foreign oil is likely to be 
offset somewhat by a stronger dollar, which makes U.S. goods more expensive in overseas 
markets, and economic weakness in such key export markets as Europe and Japan. 

Forest Service pulls protested plan to spend $1OM . 
on 1mage 

By Jeff Barnard 

GRANTS PASS, Ore. (AP)- Faced with a backlash from current and retired employees, 
the U.S. Forest Service has abruptly dropped plans to spend up to $10 million on a five-year 
nationwide public relations campaign to brand itself as a public agency that cares about 
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Without giving a reason, the Forest Service issued a statement Tuesday saying that it had not 
accepted any contract bids and would look for other ways to enhance the public's access to 
national forests and understanding about what the agency does. Spokesman Larry Chambers 
would not answer questions. 

The agency has been facing an intense public backlash in the West over plans to close trails 
and roads to motorized vehicles due to a lack of money for maintenance, as well as to 
prevent erosion and protect fish and wildlife. 

But a watchdog group and current and retired Forest Service employees had raised concerns 
that money would be better spent on the ground, instead of trying to enhance the agency's 
image, while it struggles to pay to fight wildfires, maintain roads and trails, and offer timber 
sales. 

Andy Stahl, director of the watchdog group Forest Service Employees for Environmental 
Ethics, said he thought the agency's leaders "finally listened to Forest Service employees, and 
no one thought this was a good idea." 

EPA carbon rule could threaten reliability, say grid operators 

Officials from the New York Independent System Operator and the Midcontinent 
Independent System Operator have concerns about the Environmental Protection Agency's 
plan to cut carbon emissions from existing power plants- NYISO's chief worrying about 
natural gas supplies getting to areas where they're needed in his region, and MISO's CEO 
fearing coal plants will close before replacements are ready, The Wall Street Journal reports. 

S.D. rejects bid to dismiss Keystone application 

The South Dakota Public Utilities Commission has said no to a request by tribal and 
environmental groups to dismiss an application from TransCanada to recertify the 
construction permit for the Keystone XL pipeline that the state had issued in 2010, the Argus 
Leader reports. 
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'Transformational' R&D to get DOE money 

The Department of Energy, through its Advanced Research Projects Agency- Energy, or 
ARPA-E, is inviting for up to $125 million through its OPEN 2015 funding 
round intended to back innovations in energy technology, Energy Secretary Ernest Moniz 
announced in a the Wilson Center Wednesday, The Hill reports. 

Inventory drop boosts oil prices 

An unexpected announcement that crude stockpiles decreased last week pushed oil prices 
higher Wednesday for the first time in five days. U.S. benchmark crude gained 72 cents to 
settle at $48.65 a barrel on the Nymex, while in London Brent ended 5 cents higher at 
$51.15, Reuters reports. 

Missed deadline proving costly for Cape Wind 

National Grid and Northeast Utilities say they are backing out of an agreement to buy power 
from Cape Wind, after it missed an end-of-year deadline to obtain financing and start 
construction on the Nantucket Sound wind farm, The Boston Globe reports. 

Renewables highlighted in API annual report 

Some 40 percent of the American Petroleum Institute's 201 
is devoted to energy sources like nuclear, solar, wind and other renewables that 

compete with oil and gas, E&E reports. 

EPA taps Colorado's Carleton to serve as farming link 

Ron Carleton, Colorado agriculture official and longtime staffer on Capitol Hill, will advise 
the Environmental Protection Agency on agriculture-related issues and act as a liason to 
ranchers and fanners, according to an EPA email obtained by E&E. 

Analysts disagree on whether low coal prices may rebound 

Coal prices have been falling for the past three years, but analysts differ over whether the 
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drop is permanent or just the bottom of an extreme and lengthy cycle, according to a Reuters 
analysis. 

Uranium M&A: Energy Fuels acquiring Uranerz 

Two uranium producers are joining in a $150 million deal: Energy Fuels Inc. is acquiring 
Uranerz Energy Corp., Bloomberg reports. 

Delay for BLM lease sale in New Mexico 

An oil and gas lease sale for land in northwestern New Mexico's San Juan Basin has been 
put off by the Bureau of Land Management, which says it needs more time to review public 
comment on the plans, The Associated Press reports. 

Upcoming Events 

o Jan. 7, Washington: Energy Secretary Ernest Moniz speaks at Wilson Center 2015 
Global Policy Outlook forum. 10:30 am , Woodrow Wilson Center. 

o Jan. 7, Washington: Canceled: Senate Energy and Natural Resources Committee holds 
hearing on Keystone XL approval 10:00 am, Dirksen 366. 

o Jan. 8, Washington: Senate Energy and Natural Resources Committee holds business 
meeting on to approve the Keystone XL pipeline. 10:00 am, Dirksen 366. 
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To: 
From: 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
Jack Gerard, API 

Sent: 
Subject: 

Wed 1/7/2015 2:28:27 PM 
2015 Energy Policy Priorities 

Dear Cynthia, 

January 7, 2014 

The 114th Congress was sworn in this week with a clear pro-energy mandate. An election 
night poll found that increased production of domestic oil 
and natural gas could lead to more U.S. jobs. Eighty-six percent recognize the connection 
between increased production and economic growth, which is their No. 1 priority. 

This year's report emphasizes that the United States stands on the 
threshold of energy self-sufficiency at a level unthinkable just a few years ago. But achieving 
our full potential as an energy superpower requires getting energy policy right. Congress and 
the Obama administration should waste no time acting on the following job-creating energy 
policies: 

. ': '.:lon!!lt XL: We could have built the Keystone XL 
pipeline three times over during the six years the project has been under review. Five positive 
environmental assessments in six years have concluded the pipeline is safe for the 
environment, and the State Department says putting $2 
billion in workers' pockets during the two-year construction phase. 

Renewable Fuel Standard reform: RFS implementation went last year. 
The EPA has already publicly acknowledged that it will be at least six months late in issuing 
2015 standards that were due in November, and='--==~~=~~~~===~""'-'~ 
.!."'-'-..=:::::'-'-'--which were due in November 2013. The only real solution is for Congress to scrap 
the program and let consumers, not the federal government, choose the best fuel to put in their 
tanks. Failure to repeal could put millions of motorists at risk of higher fuel costs, damaged 
engines, and costly repairs. 

Access: While oil and natural gas production is thriving on private and state lands, it's 
slumping on federally controlled acreage and off limits entirely in =:.....s:.=~~""'-'-=~::_:_.:..:==· 
New studies show opening the Atlantic, Pacific and eastern Gulf of Mexico to ~~~.=.:_:-=
==-=:;.:_;~~='-'-'-"'-'-=~~..:..:_:.~~=-'-==and grow our economy by up to $70.2 billion 
per year. 

To start the year with legislation guaranteed to create jobs and grow the economy, the new 
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Congress should move quickly to advance these commonsense energy policies. 

Sincerely, 

Jack N. Gerard 
President & CEO 
API 

State of American Energy 2015 

At this year's State of American Energy event, API was 
joined by organizations representing all facets of 
America's energy sector to present our vision for a true 
all-of-the-above energy policy. In case you missed it, you 
can~~~~~~~~~~~=L~~~~~~= 

Follow our Blog to stay up-to-date 

To stay up-to-date on the latest energy-related news, 
there is no better place to check than the =-'-'-=.1--

About API: 

API represents more than 600 oil and natural gas companies, leaders of a technology
driven industry that supplies most of America's energy, supports 9.8 million U.S. jobs 
and 8 percent of the U.S. economy, delivers $84 million a day in revenue to our 
government, and, since 2000, has invested over $2 trillion in U.S. capital projects to 
advance all forms of energy, including alternatives. 

If you no longer wish to receive these emails, please reply to this message with "Unsubscribe" in the subject line or simply click 
on the following link: Unsubscribe 

Jack Gerard, API 
1220 L Street, NW 
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To: Giles-AA, Cynthia[Giles-AA.Cynthia@epa.gov] 
From: Morning Consult 
Sent: Wed 1/7/20151:23:23 PM 
Subject: Morning Consult Energy: Obama Would Veto Proposed Keystone XL Bill; Crude Plunges 
Below $50 a Barrel 

Davis 

GOP lawmakers and environmental 
Of a UCOTn-r;rni"H 

elections. Read the 

tariffs on Chinese the 

Americans are House 
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G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Wed 1/7/2015 12:30:28 PM 
Democrats will prevent a veto-proof Keystone majority: Whitehouse 
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Strong dollar means cheap gasoline, imports for US 

NY Republican Gibson announces retirement, 1st of new Congress 

California breaks ground on bullet train as climate solution 

Shell, villagers agree to $83.5 million for huge oil spill 

Venezuela's Madura in China seeking aid for stricken economy 

India's coal workers vow to continue strike 

Bipartisan bill seeks swift LNG export approvals 

NRDC vows to fight 'scary' GOP environment agenda 

Oil steadies after Brent dips under $50 

U.S. oil firms keep producing to service debt 

Pump price drop making fuel efficiency less appealing 

Russia, Iran and Venezuela hit hard by oil price slide 

US energy firms watch China to assess demand 

BP fills in picture of shrinking U.S. business 

Big Utah solar plant gets Google investment 

Brazil picks climate skeptic to head science ministry 
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Upcoming Events 

Strong dollar means cheap gasoline, imports for US 

By Josh Boak 

WASHINGTON (AP)- As the global economy has weakened, a forcefully stronger U.S. 
dollar has emerged. 

The fallout from the greenback's appreciation is reverberating around the world. A more 
valuable dollar translates into cheaper oil and the imports lining U.S. store shelves. That 
represents both a boon for American consumers and a hardship for major oil producers such 
as Russia, Nigeria and Saudi Arabia. 

Major companies such as Nike, Costco and ConAgra Foods warn that the stronger dollar is 
cutting into their overseas revenue- a trend that could pressure some of the biggest brand 
names in the stock market. 

The combination of falling oil prices and a rising dollar has even led some economists to 
suggest that average U.S. consumer inflation could approach zero early this year. If it does, 
the Federal Reserve might have to alter its calculations about when to raise a key interest rate 
for the first time since the financial crisis erupted in 2008. 

NY Republican Gibson announces retirement, 1st of 
new Congress 

WASHINGTON (AP)- New York Republican Rep. Chris Gibson said Tuesday that he will 
retire in two years, marking the first announced departure of the new Congress. 

But in a statement on his House website, the 50-year-old lawmaker indicated that he is not 
finished with politics. He said he might be a candidate for office in New York in four years 
-when Democratic Gov. Andrew Cuomo's second term would be ending. 

"Moving forward, I will be committed to building a stronger team so that the GOP can 
compete and win statewide in 2018, including the possibility ofbeing a candidate in that 
cycle," Gibson said. 

Gibson has one of the more liberal voting records among congressional Republicans, in 
particular regarding climate change issues. This will be his third two-year term representing 
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California breaks ground on bullet train as climate 
solution 

By Scott Smith 

FRESNO, Calif. (AP)- California broke ground Tuesday on its $68 billion high-speed rail 
system, promising to combat global warming while whisking travelers between Los Angeles 
and San Francisco in less than three hours. 

The bullet train project, the first in the nation to get underway, faces challenges from 
Republican cost-cutters in Congress and Central Valley farmers suing to keep the rails off 
their fields. Others doubt the state can deliver the sleek system as designed, and worry it will 
become an expensive failure. 

But Gov. Jerry Brown said high-speed rail is essential to meeting his latest goal: Encouraging 
the nation's most populous state to get half its power from renewable energy by 2030. 

"It's not that expensive. We can afford it. In fact, we cannot NOT afford it," Brown said 
before signing a symbolic section of rail. "All these projects are a little touch and go. You'll 
have these critics say 'why spend all this money?"' 

Shell, villagers agree to $83.5 million for huge oil 
spill 

By Michelle Faul 

JOHANNESBURG (AP)- Oil giant Shell has agreed to pay a Nigerian fishing community 
55 million pounds (about $83.5 million) for the worst oil spill ever suffered in Nigeria. 

Wednesday's agreement ends a three-year legal battle in Britain over two spills in 2008 that 
destroyed thousands of hectares (acres) of mangroves and the fish and shellfish that sustained 
villagers of the Bodo community in Nigeria's southern Niger Delta. 

It "is thought to be one of the largest payouts to an entire community following 
environmental damage," the claimants' London lawyers, Leigh Day, said. 

Shell said it is paying 35 million pounds ($53.1 million) to 15,600 fishermen and farmers and 
20 million pounds ($30.4 million) to their Bodo community. 
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Venezuela's Maduro in China seeking aid for 
stricken economy 

By The Associated Press 

BEIJING (AP)- Venezuela's President Nicolas Maduro met Thursday with Chinese leader 
Xi Jinping amid hopes for new loans to bolster the South American nation's stricken 
economy. 

Xi reiterated the importance of relations during talks between the two leaders at the Great 
Hall of the People in Beijing, saying the two countries enjoyed a "cooperative strategic 
partnership" and would deepen cooperation in all areas. 

There was no immediate word on new Chinese loans, although Maduro said Sunday he 
would discuss Venezuela's oil-for-loans agreements with Xi, along with economic, education 
and technology projects. 

China is Venezuela's largest creditor and has loaned it more than $40 billion over the past 
five years, some of which has been paid back in the form of oil deliveries. While Beijing is 
eager to keep relations healthy, it may become reluctant to continue lending the South 
American country large sums if prospects for repayment dim. 

China last year loosened its lending terms, extending a deadline for repayment and ending 
minimum shipment requirements. 

Venezuela is struggling with the world's highest inflation rate, a recession and a cash crunch 
brought about partly by a steep fall in the price of oil. 

India's coal workers vow to continue strike 

By The Associated Press 
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NEW DELHI (AP)- Around half a million coal workers in India vowed Wednesday to 
continue their strike after inconclusive talks with the government, possibly jeopardizing 
power supplies. 

Wednesday was the second day of a five-day strike called by five coal industry trade unions. 

The unions have called the strike to protest the government's plan to open up the coal 
industry to private companies. 

Supplies to nearly 100 coal-fired power plants have been hit, raising fears that it could lead 
to widespread disruption in power supplies. Most coal-fired power plants have stocks of coal 
to last for three or four days. 

Talks between union leaders and government officials remained inconclusive. 

Bipartisan bill seeks swift LNG export approvals 

A measure introduced Tuesday by Sens. John Barrasso, R-Wyo., and Martin Heinrich, D
N.M., would set a 45-day limit on the Department of Energy's review of applications for 
exports of liquefied natural gas, The Hill reports. 

NRDC vows to fight 'scary' GOP environment agenda 

Top officials with the Natural Resources Defense Council said Tuesday they're gearing up to 
fight "scary" Republican attempts to gut the Obama administration's environment and energy 
policies, although David Doniger, head of the group's climate program, said he doesn't think 
GOP lawmakers will be able to muster enough votes to override vetoes the president may 
make to protect his programs, The Hill reports. 

Oil steadies after Brent dips under $50 

Oil made a slight recovery in trading early Wednesday after the price of Brent crude briefly 
dipped below $50 a barrel for the first time since mid-2009. West Texas Intermediate crude 
for February delivery was up 23 cents to $48.16 a barrel in electronic trading on the Nymex, 
while in London Brent was 5 cents higher to $51.15, Bloomberg reports. 

U.S. oil firms keep producing to service debt 

Many U.S. oil companies can't cut back production despite sliding prices, as they need 
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continued flow to service their heavy debt, but more defaults may be looming anyway, The 
Wall Street Journal reports. 

Pump price drop making fuel efficiency less appealing 

The average fuel economy of new vehicles dropped in December for the first time in five 
years, likely reflecting Americans' lessening concern in the face of the dramatic decline in 
gasoline prices, University of Michigan researchers have found, according to the 
International Business Times. 

Russia, Iran and Venezuela hit hard by oil price slide 

Analysts have told Bloomberg that Russia, Iran and Venezuela will be among the countries 
hardest hit as the price of crude oil continues to tumble --possibly under $40 a barrel - and 
say global inflation will shrink to recession levels. 

US energy firms watch China to assess demand 

Despite signs of China's economic growth slowing, major U.S. companies like Exxon Mobil 
say the continuing expansion of the country's middle class will keep fueling energy demand 
there, E&E reports. 

BP fills in picture of shrinking U.S. business 

BP's 2014 economic impact its U.S. operations-- released Tuesday -paints a 
picture of shrinking spending, acquisitions and staff compensation, FuelFix reports. 

Big Utah solar plant gets Google investment 

Google has joined forces with two other investors to put up $188 million to build a solar 
plant in the Utah Red Hills Renewable Energy Park that should eventually generate 210 
million kilowatt-hours of electricity a year, The Wall Street Journal reports. 

Brazil picks climate skeptic to head science ministry 

Environmentalists are expressing concern about the appointment of Aldo Rebelo, chief of the 
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leftist Workers Party and a prominent climate change skeptic, as Brazil's science minister, 
The New York Times reports. 

Upcoming Events 

o Jan. 7, Washington: Energy Secretary Ernest Moniz speaks at Wilson Center 2015 
Global Policy Outlook forum. 10:30 am , Woodrow Wilson Center. 

o Jan. 7, Washington: Canceled: Senate Energy and Natural Resources Committee holds 
hearing on Keystone XL approval 10:00 am, Dirksen 366. 
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EnergyGuardian 
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White House challenges new GOP Congress with Keystone veto threat 
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GOP takes charge as new Congress convenes 

Bonds rally as stocks and oil prices extend slumps 

Amid oil price drop, US set to be global leader: Gerard 

Jewell orders new firefighting approach that protects habitat 

Scientists: Weather plays big role in Lake Erie 'dead zones' 

Blast at Washington natural gas plant costs $69M in repairs 

Safeway fined nearly $1OM for illegal disposal of waste 

Californians improve slightly on water-saving efforts 

Forest Service yanks $10 million contract to boost its image 

Correction to sto!): about California governor's inauguration 
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Despite pressure, EU's sanctions against Russia could last 

Protests hit southern Algeria over shale gas exploitation 

API to target crude export ban in 2015: Gerard 

Bishop shakes up Natural Resources panel staff 

Commerce could cut tariffs on Chinese solar in half 
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Cold brings power price spikes to the East 

Ohio quakes linked to tracking, study finds 

Chevron hits more deepwater oil in Gulf 

Arizona regulator criticizes solar firms 

American Energy to bring Appalachian ops under one umbrella 

Upcoming Events 

GOP takes charge as new Congress convenes 

By Erica Werner 

WASHINGTON (AP)- Republicans assumed full control of Congress on Tuesday for the 
first time in eight years in a day of pomp, circumstance and raw politics beneath the Capitol 
Dome. 

Before the new Congress was two hours old, a veto showdown with President Barack Obama 
was set as the White House announced he would veto the long-stalled Keystone XL pipeline, 
which Republicans intend to advance. 

"Hard work awaits," said the new Senate majority leader, Mitch McConnell of Kentucky. 
"I'm really optimistic about what we can accomplish." 

As the first snowfall of the winter blanketed Washington, Congress convened at noon as 
the Constitution. 
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On the Senate floor, newcomers mixed with veterans as Vice President Joe Biden swore in 
senators in groups of four. McConnell ascended to majority leader, his elevation endorsed by 
rank-and-file Republicans last year after they won control of the chamber from the 
Democrats. 

Bonds rally as stocks and oil prices extend slumps 

By Steve Rothwell 

NEW YORK (AP)- The U.S. economy ended last year on a tear, but financial markets are 
saying the outlook for this year is less bright. 

Stocks continued to retreat from their recent record highs on Tuesday, weighed down by an 
ongoing plunge in the price of oil. Bonds rallied as investors bought the safest assets, pushing 
the yield on the benchmark 1 0-year Treasury note back below 2 percent for the first time in 
three months. 

The moves suggest that investors have little confidence the U.S. economy will continue to 
grow at the 5 percent annual pace reached in the third quarter of last year. As a consequence, 
company earnings will suffer. The reason for the gloomy prognosis is a slowdown in growth 
elsewhere in world, particularly Europe. 

The slump in the price of oil, which dropped well below $50 a barrel Tuesday from $107 in 
June, has also prompted a sharp shift in the mood of investors. U.S. benchmark crude fell 
$2.11 to settle at $47.93 on the Nymex, its lowest level since April 2009. 

Brent crude, a benchmark for international oils used by many U.S. refineries, fell $2.01 to 
close at $51.10 in London. 

Amid oil price drop, US set to be global leader: 
Gerard 

By Henry C. Jackson 

WASHINGTON (AP)- Plunging oil prices have hurt American companies in the short run, 
but increased U.S. production means that the country is on the path to become a global leader 
in oil production, the head of the U.S. oil and gas industry's top lobbying arm said Tuesday. 
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Jack Gerard, the CEO of the American Petroleum Institute. The result is that increased U.S. 
production in North Dakota and elsewhere has "fundamentally reordered the world's energy 
markets," he said. 

Stocks in energy companies have tumbled as oil prices have dropped in recent weeks. But 
Gerard, speaking Tuesday at an annual "State of American Energy" event in Washington, 
said price fluctuations haven't affected the long-term prospects for oil demand. 

"The price today has some impacts ... but longer term you will see the demand for our 
product continue to grow," he said. "I can't predict the price. But what it clearly shows is 
what we're doing in the United States has implications for the global market and the U.S. 
market." 

Jewell orders new firefighting approach that 
protects habitat 

By Keith Ridler 

BOISE, Idaho (AP)- Interior Secretary Sally Jewell is calling for a new wildfire-fighting 
strategy that protects a wide swath of sagebmsh country in the intermountain West that 
supports cattle ranching and is home to a stmggling bird species. 

She issued an order Tuesday seeking a "science-based" approach that safeguards the greater 
sage grouse while contending with fires that have been especially destmctive in the Great 
Basin region ofldaho, Utah, Nevada, Oregon and California. 

The order from Jewell, who toured southern Idaho last summer and saw firsthand the scars 
left by massive wildfires, creates a task force and sets a March 1 deadline for it to report on 
guidelines to be put in place for the 2015 wildfire season. 

"Targeted action is urgently needed to conserve habitat for the greater sage grouse and other 
wildlife in the Great Basin, as well as to maintain ranching and recreation economies that 
depend on sagebmsh landscapes," Jewell said in a statement. 
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Forest Service yanks $10 million contract to boost 
its image 

By Jeff Barnard 
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GRANTS PASS, Ore. (AP)- The U.S. Forest Service has decided not to spend $10 million 
on a five-year nationwide public relations campaign to brand itself as a public agency that 
cares about people and nature. 

The agency was planning on the campaign at a time when it's struggling to pay for fighting 
wildfires, maintaining trails and offering timber for sale. 

The Forest Service issued a statement Tuesday, saying it had not accepted any contract bids 
and would look for other ways to enhance the public's access to national forests and 
understanding about what the agency does. 

The agency wouldn't say why it withdrew the contract. 

Cyprus says peace talks to remain on hold, blames 
Turkey 

By Menelaos Hadjicostis 

NICOSIA, Cyprus (AP)- Hopes that stalled talks to reunify ethnically divided Cyprus 
would resume any time soon grew dimmer Tuesday after the Cypriot government blamed 
Turkey's "extremely provocative" plans to renew an oil and gas search off its coast for 
scuttling a return to negotiations. 

Cyprus government spokesman Nicos Christodoulides said that the current deadlock in peace 
talks is due to Turkey's "threatening and arrogant behavior" that leaves the island no option 
but to defend its sovereign rights. 

Cyprus was divided in 1974 when Turkey invaded after a coup by supporters of a union with 
Greece. Turkey doesn't recognize Cyprus as a state and insists that a unilateral oil and gas 
search by internationally recognized Greek Cypriots infringes on the rights of breakaway 
Turkish Cypriots. 
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Only Turkey recognizes a Turkish Cypriot declaration of independence and maintains 35,000 
troops in the breakaway north Cyprus. 

Cyprus suspended talks in October after Turkey announced an initial gas search in waters 
where the Cypriot government has licensed a consortium made up of Italy's Eni and South 
Korean Kogas to drill. French company Total has also been granted drilling rights. 

Despite pressure, EU's sanctions against Russia 
could last 

By Jamey Keaten and Sylvie Corbet 

PARIS (AP)- EU sanctions against Russia over the crisis in Ukraine are cutting both ways: 
hurting Russia as well as pinching some big European companies. But economic relief isn't 
likely any time soon, diplomats and analysts say, since EU divisions make the sanctions 
tough to overturn. 

France, Germany, Russia and Ukraine are trying to set up talks in Astana, Kazakhstan, to 
ease the tensions behind the sanctions that have hit the Russian economy, sent the ruble 
sinking and affected corporate Europe- including banks, oil companies, machinery makers 
and food giants. 

European Union rules complicate any attempt to modify the sanctions put into place last year 
amid the separatist violence in eastern Ukraine and after Russia's annexation of Crimea. A 
unanimous decision by all 28 EU nations is needed to change the sanctions, and analysts say 
such unanimity doesn't exist. 

The main EU sanctions- which have hit Russian banks and oil companies and have banned 
arms exports and the export of dual-use goods- are in place until the end of July. A first 
review of some sanctions could come in March. 

Protests hit southern Algeria over shale gas 
exploitation 

By Aomar Ouali 

ALGIERS, Algeria (AP)- Protests in Algeria's remote and sparsely populated south over 
efforts to exploit the country's vast shale gas reserves spread to the regional capital Tuesday, 
the state news agency reported. 
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Algeria has the third-largest estimated shale gas reserves in the world, after China and 
Argentina. With the country's once-rich oil and natural gas reserves declining, Algeria 
authorized the exploitation of shale gas in May. Falling oil prices over the last six months 
have also hurt government revenues. 

The oil ministry announced initial success at a desert site near the oasis of In Salah, 600 
miles (1,000 kilometers) south of Algiers, but over the weekend residents there began 
protesting, fearing the environmental impact of the drilling. 

The local governor, based in the city of Tamanrasset, was unable to calm their fears after a 
visit Monday and protesters demanded to see the prime minister. 

API to target crude export ban in 2015: Gerard 

The American Petroleum Institute this year will place a high priority on getting rid of the 
decades-old ban on cmde exports-- "a burdensome relic" --president Jack Gerard said in a 
policy The Hill reports. 

Bishop shakes up Natural Resources panel staff 

Rep. Rob Bishop, R-Utah, has made major changes to the staff of the House Natural 
Resources Committee as he takes the helm following the departure of retired Rep. Doc 
Hastings, R-Wash., E&E reports. 

Commerce could cut tariffs on Chinese solar in half 

A Commerce Department review has recommended that tariffs on Chinese solar cells 
effectively be slashed from 31 percent to 18 percent, although a final decision isn't expected 
until spring, and a fresh review in the future could see the move reversed, Bloomberg reports. 

Pump price drop hides impact of California's cap and trade expansion 

The dramatic drop in pump prices that has followed the slide in cmde is blunting the impact 
of bringing gasoline and diesel under California's cap-and-trade umbrella, a move that took 
effect Jan. 1, E&E reports. 

Cold brings power price spikes to the East 
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Electricity demand and prices were spiking Tuesday in spots on the East Coast due to the 
cold weather, although PJM Interconnection didn't expect to approach the record levels of 
demand-- above 141,000 megawatts-- set a year earlier, Platts reports. 

Ohio quakes linked to tracking, study finds 

Researchers at Miami University in Ohio- in a study published in the Bulletin of the 
Seismological Society of America- have linked earthquakes felt in Poland Township last 
year to hydraulic fracturing at wells operated by Hilcorp Energy, FuelFix reports. 

Chevron hits more deepwater oil in Gulf 

Chevron announced Tuesday it has found oil at Anchor prospect, the second time in less than 
a year that the company has discovered significant quantities in Gulf of Mexico drilling, The 
Times-Picayune reports. 

Arizona regulator criticizes solar firms 

In remarks that appeared to be aimed at the rooftop solar industry, outgoing Arizona 
Corporation Commission chair Bob Stump warned Monday against "pursuit of utopian 
energy policy" and declared regulators needed to see "more light and less heat from the 
people who appear before us," The Arizona Republic reports. 

American Energy to bring Appalachian ops under one umbrella 

Aubrey McClendon's American Energy Partners will combine its operations in the Marcellus 
Shale and Utica Shale under the name American Energy Appalachia Holdings in an all-stock 
deal, the company said, according to The Wall Street Journal. 

Upcoming Events 

o Jan. 6, Washington: Sen. John Hoeven, R-N.D., and Sen. Joe Manchin, D-W.V., hold 
news conference to introduce a Keystone XL approval bill. 12:45 pm, Capitol S-325. 

o Jan. 6, Washington: Lawmakers convene for the 114th Congress. 12:00 pm, Capitol. 
o Jan. 6, Washington: American Petroleum Institute President Jack Gerard gives annual 

State of American Energy address. 11:30 am , Reagan Center. 
o Jan. 6, Washington: Natural Resources Defense Council holds media briefing on 

000271 PST Deliverable00000536 



EPA-HQ-2015-004767 Interim 1 

environmental issues outlook for 2015, including Keystone XL. 10:30 am, 1152 15th 
St. N.W. 

o Jan. 7, Washington: Energy Secretary Ernest Moniz speaks at Wilson Center 2015 
Global Policy Outlook forum. 10:30 am , Woodrow Wilson Center. 

o Jan. 7, Washington: Canceled: Senate Energy and Natural Resources Committee holds 
hearing on Keystone XL approval 10:00 am, Dirksen 366. 
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BREAKING NEWS: Earnest: Obama would reject Keystone XL approval legislation 
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Analysis: Keystone rises as job fears remain 
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New Congress getting sworn in with GOP in charge 

California governor toughens climate-change goals 

At The Gadget Show: Fuel cells, smarter homes 

Hyundai Motor to spend $74B over 4 years on facilities, R&D 

Number of ships transiting Arctic waters falls in 2014 

Don't link efficiency to Keystone: Shaheen 

Waste coal seeks carbon rule exemption 

Steyer applauds Brown on climate 

Republicans who can moderate party climate stance 

Oil slump continues on supply expectations 

Next job stats could reflect impact of drop in oil 

Oil, corn prices squeeze ethanol producers 

Iraqi crude production soars 

Blankenship trial pushed back to April 

Oil, gas industry fighting tracking bans in court 

Fossil fuel debate: Divestment vs. engagement 

Upcoming Events 
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New Congress getting sworn in with GOP in charge 

By Erica Werner 

WASHINGTON (AP)- Republicans are assuming full control of Congress for the first time 
in eight years in a day of pomp, circumstance and raw politics beneath the Capitol Dome. 

They planned to move swiftly Tuesday toward a veto showdown with President Barack 
Obama over the Keystone XL pipeline, summoning unity despite a tea party-backed effort to 
unseat House Speaker John Boehner of Ohio. 

As mandated by the Constitution, Congress was to convene at noon. 

In the Senate, with Vice President Joe Biden presiding, Mitch McConnell of Kentucky was 
to automatically ascend to majority leader following his approval by rank-and-file 
Republicans last year. 

McConnell and Boehner both were to deliver remarks on their chamber's floors as they 
positioned themselves for two years of clashes with Obama. 

California governor toughens climate-change goals 

By Judy Lin 

SACRAMENTO, Calif (AP)- As he was sworn in for a record fourth term, Gov. Jerry 
Brown charted an ambitious new goal on Monday for California in its fight against climate 
change, challenging the nation's most populous state to increase renewable energy use to 50 
percent in the next 15 years. 

Brown, a Democrat, specifically called for the state to increase renewable electricity sources, 
reduce petroleum use in vehicles, double the energy efficiency of existing buildings and 
make heating fuels cleaner by 2030. 

California already is known as a leader in far-reaching environmental laws, but Brown said 
existing efforts were not enough. 

The current state goal calls for 33 percent of energy use to come from renewable sources by 
2020. As oflast year, nearly 25 percent of California's retail electricity came from renewable 
energy, not including large dams, the state energy commission said. 
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At The Gadget Show: Fuel cells, smarter homes 

By Anick Jesdanun 

LAS VEGAS (AP)- Go ahead, peek at our patents. Toyota will allow others to use several 
thousand of its patented or patent-pending technologies for free to speed the development of 
its hydrogen-powered car dubbed the Mirai, due to be sold in the U.S. by October. 

The automaker provided one of the highlights at The International CES show in Las Vegas 
this week. 

Toyota has been working on a hydrogen-powered car for some time. But now it's opened up 
its technologies to anyone, even its competitors, in the hopes of speeding the development of 
hydrogen-powered vehicles and their fueling stations. 

Toyota executive Bob Carter compared Mirai's development to the gamble the company took 
on the electric Prius, which now has become a ubiquitous sight on most roads. 

Hyundai Motor to spend $748 over 4 years on 
facilities, R&D 

By You kyu ng Lee 

SEOUL, South Korea (AP)- Hyundai Motor Group, the world's fifth-largest automaker, 
said Tuesday it plans to spend 81 trillion won ($73.7 billion) over the next four years on 
factories, research and a new headquarters. 

The announcement comes after Hyundai Motor Co. last week forecast the slowest annual 
sales growth in more than a decade. The South Korean government has pressured businesses 
to stop hoarding cash reserves and instead invest and hire more. 

Hyundai said the average annual spending during the four years is a 35 percent increase from 
2014. 

The group will spend 31.6 trillion won on research and development for low emission 
vehicles, smart cars and other technologies. By 2018, its affiliated companies will hire 7,345 
employees in R&D including about 3,000 workers to develop low emission and smart car 
technologies. 

Number of shilils transitins Arctic waters falls in ,., ..... , ... 
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2014 

ANCHORAGE, Alaska (AP)- Fewer ships sailed through Arctic waters in 2014. 

Thirty-one ships used the Northern Sea Route over Russia to sail between Europe and Asia 
and another 22 used part of the route, Alaska Public Radio Network reported. In 2013, more 
than 70 vessels used the Northern Sea Route. 

Predictions of increased ship traffic in the wake of diminished sea ice in Arctic waters may 
have been premature, said Malte Humpert, executive director of the Arctic Institute, a 
Washington, D.C.-based think tank. 

"I think 2014 kind of shows that development and Arctic shipping may be further off than we 
might have thought a few years ago, that the ice is not melting as quickly as previously 
predicted," Humpert said. 

Don't link efficiency to Keystone: Shaheen 

Sen. Jeanne Shaheen, D-N.H., says she doesn't want energy efficiency legislation she's co
sponsoring with Sen. Rob Portman, R-Ohio, considered alongside the bill to approve 
construction of the Keystone XL pipeline, The Hill reports. 

Waste coal seeks carbon rule exemption 

Officials from Pennsylvania and the industry are hoping to get the Environmental Protection 
Agency to grant operators who bum waste coal to generate electricity special treatment under 
the rule limiting power plant carbon emissions, the Pittsburgh Post-Gazette reports. 

Steyer applauds Brown on climate 

Gov. Jerry Brown's pledge to intensify California's fight against climate change has won 
praise from activist Tom Steyer, who hailed Brown's inauguration speech Monday, making 
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particular note of the intention to reduce gasoline consumption, the Los Angeles Times 
reports. 

Republicans who can moderate party climate stance 

National Journal says seven Republicans- some lawmakers, some candidates- have the 
potential to act to moderate GOP climate policy: N.Y. Rep Chris Gibson, S.C. Sen. Lindsey 
Graham, Colorado Sen. Cory Gardner, Maine Sen. Susan Collins, Louisiana Rep. Garret 
Graves, and likely presidential hopefuls Jeb Bush and Sen. Rand Paul. 

Oil slump continues on supply expectations 

Expectations that data released this week about U.S. inventories will reflect another supply 
boost kept oil prices sliding early Tuesday. West Texas Intermediate crude for February 
delivery was $1.18 lower at $48.86 a barrel in electronic trading on the Nymex, while in 
London Brent plunged 3.5 percent, losing $1.88 to $51.23, Bloomberg reports. 

Next job stats could reflect impact of drop in oil 

The effect of lower oil prices -- which have triggered belt tightening in the industry -- could 
be seen in the next Labor Department job data due out Friday, The Wall Street Journal 
reports. 

Oil, corn prices squeeze ethanol producers 

Ethanol companies are under pressure from a tricky combination: Lower oil prices and 
higher com prices, The Wall Street Journal reports. 

Iraqi crude production soars 

Crude production in Iraq jumped to a record 2.94 million barrels a day in December as an 
agreement hammered out between Kurdish officials and the central government in Baghdad 
begins to have an impact, Platts reports. 

Blankenship trial pushed back to April 
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A judge in West Virginia Monday agreed to a delay in the trial of former Massey Energy 
CEO Don Blankenship on federal charges related to the Upper Big Branch mine disaster in 
2010, Bloomberg reports. 

Oil, gas industry fighting tracking bans in court 

The oil and gas industry is battling local fracking bans by dragging communities into 
expensive legal fights, claiming that the power to regulate drilling lies with the states and not 
local governments, The New York Times reports. 

Fossil fuel debate: Divestment vs. engagement 

Major investors concerned about climate change are divided over whether it is better to 
divest from fossil fuel companies, or continue holding their stock while trying to engage with 
them to improve their practices, The Financial Times reports. 

Upcoming Events 

o Jan. 6, Washington: Sen. John Hoeven, R-N.D., and Sen. Joe Manchin, D-W.V., hold 
news conference to introduce a Keystone XL approval bill. 12:45 pm, Capitol S-325. 

o Jan. 6, Washington: Lawmakers convene for the I 14th Congress. 12:00 pm, Capitol. 
o Jan. 6, Washington: American Petroleum Institute President Jack Gerard gives annual 

State of American Energy address. 11:30 am , Reagan Center. 
o Jan. 6, Washington: Natural Resources Defense Council holds media briefing on 

environmental issues outlook for 2015, including Keystone XL. 10:30 am, 1152 15th 
St. N.W. 
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No veto threat yet as GOP puts Keystone bill on fast track 
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Upcoming Events 

Markets plunge as oil dips below $50 

By Steve Rothwell 
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NEW YORK (AP)- After six months of falling oil prices, investors are starting to worry 
that the prolonged slump is signaling a weaker global economy. 

That fear shook financial markets Monday as oil plunged again, dipping below $50 for the 
first time in more than five years. The drop prompted a big sell-off, not just among energy 
stocks, but across the entire stock market. 

The S&P 500 index dropped 37.62 points, or 1.8 percent, to 2,020.58. That was the biggest 
one-day slump for the index since Oct. 9. The Dow Jones industrial average fell 331.34 
points, or 1.9 percent, to 17,501.65. The Nasdaq composite fell 74.24 points, or 1.6 percent, 
to 4,652.57. 

Energy stocks led the drop, plunging 4 percent, as the price of oil closed down $2.65 at 
$50.04 a barrel, after dipping below $50 during trading. But the declines were broad, and 
even airline stocks, usually a beneficiary of lower oil prices, ended the day lower. 

Brent crude, a benchmark for international oils used by many U.S. refineries, fell $3.31, or 
5.9 percent, to close at $53.11 a barrel in London. 

Carmakers finish strong in 2014; are even better 
days ahead? 

By Tom Krisher and Dee-Ann Durbin 

DETROIT (AP)- Buoyed by a resurgent economy, holiday sales, cheap gasoline and a love 
affair with pickup trucks, Americans headed to car dealers in droves last month, pushing full
year sales to what's likely to be the highest level since 2006. 

Toyota, Fiat Chrysler, Nissan, Honda and General Motors all reported strong December and 
annual U.S. sales early Monday, with Nissan and Honda hitting record numbers for the year. 
Ford faltered but remained the top-selling brand in the U.S. last year. 

The figures pointed to a strong finish for 2014. Analysts are predicting sales of 16.5 million 
vehicles, up 6 percent from last year and a return to pre-recession levels. And Americans are 
expected to continue buying cars in big numbers this year. Sales are forecast to reach 17 
million for the first time since 2005, close to the record of 17.3 million set in 2000. 

While sales will grow this year, they will grow at a slower pace than the double-digit 
increases the country saw in 2011 and 2012, when the industry was still powering back from 
the recession. That's good news for buyers, who can expect to see bigger discounts in 
competitive segments like midsize cars as automakers fight to get noticed and steal sales 
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from each other. 

Regulators weigh proposal to close part of New 
Mexico plant 

By Susan Montoya Bryan 

SANTA FE, N.M. (AP)- New Mexico regulators began taking testimony Monday on a 
plan that calls for shutting down part of an aging coal-fired power plant that provides 
electricity to more than 2 million people in the Southwest. 

The plan would curb haze-causing pollution at the San Juan Generating Station, but some 
environmentalists argue it doesn't do enough to wean the state's largest utility off fossil fuels. 

The hearing before the Public Regulation Commission began Monday with dozens of people 
braving frigid temperatures to protest. They talked about asthma, cancer and other health 
concerns throughout the region, which also is home to other coal-fired plants. 

Inside the packed hearing room, the head of the nation's largest American Indian reservation 
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told regulators the plan was the best option for meeting environmental mandates while 
avoiding what he called an unnecessary economic sacrifice, including job losses. 

Weather service to boost its computer power for 
forecasting 

By Seth Borenstein 

WASHINGTON (AP)- The National Weather Service is about to boost its computing 
power by more than tenfold, which officials hope will translate to better forecasts. 

The National Oceanic and Atmospheric Administration's two supercomputers will more than 
triple in computational ability this month and more than triple again by October. Computers 
will go from now being able to handle 426 trillion operations a second to 5,000 trillion 
calculations in the fall. 

The upgrade costs $44.5 million. 

NOAA chief Kathryn Sullivan, in a press release, said the computer boost "will lead to more 
timely, accurate, and reliable forecasts." The weather service's main computer forecast model 
this month will double its resolution for forecasts of less than 10 days. 
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Libyan fighter jets bomb Greek tanker ship, killing 2 

By Sarah El Deeb and Nicholas Paphitis 

CAIRO (AP)- Fighter jets dispatched by Libya's internationally recognized government 
bombed a Greek-owned tanker ship at an eastern city controlled by Islamist extremists 
Monday, killing two crew members and wounding two, Libyan and Greek officials said. 

The bombing highlights the chaos that's gripped Libya since its 2011 civil war that deposed 
and killed dictator Moammar Gadahfi. Libyan officials apologized for the bombing as the 
Greek Foreign Ministry demanded compensation for the victims' families and punishment for 
those behind the attack. 

Libyan military spokesman Ahmed al-Mesmari said jets struck the Liberian-flagged Araevo 
twice in Darna before his government learned the vessel was commissioned by the local 
power station. Darna is a base for Islamic extremists who have pledged allegiance to the 
Islamic State group. 

"We had no information (about the tanker). We treated it as a dangerous and suspicious 
target that threatens national security," al-Mesmari told The Associated Press. "We regret the 
loss oflives." 

Libya's state-run National Oil Corp. contradicted al-Mesmari's account, saying it informed all 
parties it contracted the ship. 

DOE seeks agreement on zero energy buildings 

The Department of Energy-- with a notice being published in the Federal Register Tuesday
is inviting public comment on zero energy buildings, hoping to find consensus on definitions 
and standards, The Hill reports. 

Activists battling Keystone in SD 

TheY ankton Sioux Tribe has filed a motion with the South Dakota Public Utilities 
Commission to dismiss TransCanada' s application to renew its permit for construction of the 
Keystone XL pipeline in the state, with a hearing set for Tuesday, The Hill reports. 
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Texas, California take contrasting views of EPA's carbon rule 

In its comments on the Environmental Protection Agency's rule limiting carbon emissions 
from existing power plants, Texas has expressed concern that it's being asked to do more 
than other states, while California- an early leader in the battle against climate change
worries that its programs will need to get approval from Washington, E&E reports. 

Natural gas prices fall 

Mild weather and continuing strong supplies were pressuring natural gas prices Monday, 
which dropped 12.1 cents to settle on the Nymex at a level not seen since September, 2012 -
$2.882 per million British thermal units, and analysts told Platts the downward trend was 
likely to continue. 

Energy goals for Brown's last term in California 

Gov. Jerry Brown, D-Calif., inaugurated for his fourth and final term, said Monday he wants 
the state to increase the share of its electricity generated by renewable sources to 50 percent 
by 2020 and cut its gasoline consumption by 50 percent as well, The New York Times 
reports. 

2012 Kulluk grounding put under the microscope 

The New York Times delves into details of the 2012 grounding of the Kulluk and the 
background for Shell's Arctic woes. 

Oklahoma shaking more in 2014 

The number of earthquakes in Oklahoma with a magnitude of at least 3 increased from 100 in 
2013 to more than 560 last year, making it the most seismically active state in the Lower 48, 
E&E reports. 

Russian ties a costly bet for BP thus far 

CEO Bob Dudley has called BP's partnership with Rosneft "a very, very long-term 
investment," and so far the company has lost more than $9 billion on its investment in the 
Russian oil giant, The Post reports. 
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Legal fight over Exelon-Pepco move still brewing in Delaware 

Delaware's Public Service Commission will hold three days of hearings in February on the 
state's part ofExelon's proposed $6.8 billion takeover ofPepco Holdings, The News Journal 
reports. 

Upcoming Events 

o Jan. 6, Washington: Sen. John Hoeven, R-N.D., and Sen. Joe Manchin, D-W.V., hold 
news conference to introduce a Keystone XL approval bill. 12:45 pm, Capitol S-325. 

o Jan. 6, Washington: Lawmakers convene for the I 14th Congress. 12:00 pm, Capitol. 
o Jan. 6, Washington: American Petroleum Institute President Jack Gerard gives annual 

State of American Energy address. 11:30 am , Reagan Center. 
o Jan. 6, Washington: Natural Resources Defense Council holds media briefing on 

environmental issues outlook for 2015, including Keystone XL. 10:30 am, 1152 15th 
St. N.W. 
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Incoming Senate chairman: Gas tax increase on 
table 

By The Associated Press 

WASHINGTON (AP)- The incoming chairman of the Senate Commerce, Science and 
Transportation Committee says raising the federal fuel taxes is among the options under 
consideration to replenish the dwindling Highway Trust Fund. 

Sen. John Thune of South Dakota says all options must be looked at to fill an enormous 
shortfall when the existing highway legislation expires in May. 

Gas and diesel taxes haven't risen since 1993, resulting in perennial shortfalls in the fund that 
pays for most road projects. 

Several commissions have called for raising the taxes, but Congress has been reluctant. 
Instead lawmakers have dipped repeatedly into the general treasury to keep the trust fund 
solvent. 

Obama tests power against Republican-run 
Congress 

By The Associated Press 

WASHINGTON (AP)- President Barack Obama this week will test whether he still has the 
power to keep Washington focused on his own priorities, even as a new Republican-run 
Congress is eager to take him on. 

Fresh off a two-week Hawaii vacation, Obama immediately began preparing for his State of 
the Union address on Jan. 20- his best chance to set the agenda for 2015 on his own terms. 
Obama will roll out new executive steps and proposals for Congress this week on home 
ownership, higher education and manufacturing jobs- a similar menu to the one he has 
offered in the past. 

Republicans have a different plan. In full control of Congress for the first time of Obama's 
presidency, they look forward to an all-out offensive against his policies on immigration, 
foreign policy and the environment. 

Just as lawmakers arrive in Washington this week, with the new Congress seating Tuesday, 
Obama is going out of town. He plans to spend most of the week in Michigan, Arizona and 
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Cheaper oil to help US power the world economy in 
2015 

By Christopher S. Rugaber 

WASHINGTON (AP)- The United States is back, and ready to drive global growth in 
2015, with some help from cheaper oil prices. 

After long struggling to claw its way out of the Great Recession, the world's biggest 
economy is on an extended win streak that is edging it closer to full health. But the new year 
doesn't look quite so bright in other major countries. 

China is slowing as it transitions from investment to consumption. Japan has slid into a 
recession. Russia appears headed for one. Europe is barely growing. 

And the U.S.? 

Six years after its financial system nearly sank and nearly that long since the recession ended, 
the United States is expected to grow in 2015 at its fastest pace in a decade. Its expansion 
from July through September- a 5 percent annual rate- was the swiftest for any quarter 
since 2003. 

Lawmakers promise to help strapped oil-patch 
towns 

By Matthew Brown and James MacPherson 

BILLINGS, Mont. (AP)- Relief could be on the horizon for strapped public services in the 
Northern Plains' booming oil patch, as elected leaders in Montana and North Dakota move to 
steer more money into the region during the states' upcoming legislative sessions. 

Tens of thousands of workers have been drawn to the region's shale oil boom in recent years. 
Their arrival has brought increased demands for services ranging from roads and sewage 
treatment to affordable housing. 

Prior efforts to put more money toward those needs came up short or got delayed by political 
disagreement. 
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more can be done in 2015. Lawmakers from the states convene this week. 

Guide for healthy eating may consider environment 

By Mary Clare Jalonick 

WASHINGTON (AP)- The government issues dietary guidelines every five years to 
encourage Americans to eat healthier. This year's version may look at what is healthy for the 
environment, too. 

A new focus on the environment would mean asking people to choose more fruits, 
vegetables, nuts, whole grains and other plant-based foods- possibly at the expense of 
meat. 

The beef and agriculture industries are crying foul, saying an environmental agenda has no 
place in what has always been a practical blueprint for a healthy lifestyle. 

An advisory panel to the Agriculture and Health and Human Services Departments has been 
discussing the idea of sustainability in public meetings, indicating that its recommendations, 
expected this month, may address the environment. The two departments will take those 
recommendations into account as they craft the final dietary guidelines, expected by the end 
of the year. 

In 83 speeches, senator pushes for climate change 

By Jennifer McDermott 

PROVIDENCE, R.I. (AP)- Like he did 82 times before, Sheldon Whitehouse stood on the 
Senate floor and preached the dangers of climate change. 

In his last speech before the last Congress adjourned, the senator warned that 2014 was on 
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track to be the hottest year on record. 

It was a familiar sight: Whitehouse gave a speech about climate change each of the last 83 
weeks Congress was in session. 

He never has to give the same speech twice, he says - there are plenty of new angles to take 
on such a big problem. 

The Rhode Island Democrat's ever-changing, ever-present floor speeches -warnings over 
rising sea levels, warmer oceans, eroding coastlines and more- make him the Senate's 
loudest, most persistent voice on the dangers of climate change. 

US Sen. Jay Rockefeller heads into retirement 

By John Raby 

CHARLESTON, W.Va. (AP)- Sen. Jay Rockefeller and West Virginia were an odd mix at 
first- a Harvard-educated native New Yorker from one of the nation's richest families 
arriving in one of the poorest states. 

Through a half century of public service, he made it work. And as he heads into retirement as 
the last member of the Rockefeller family dynasty in political office- and the only 
Democrat- the five-term U.S. senator leaves a blueprint for fighting to fix real-life 
problems for burdened families and to protect the nation's coal miners. 

"As this chapter of my Senate career comes to a close, I feel fortunate to have been able to 
dedicate 50 years to public service," Rockefeller, 77, said in a statement. "I could not 
imagine a more rewarding career." 

Or one that lasted so long in his adopted state. Rockefeller's stay was intended to be brief 
when he arrived in 1964 to work in an anti-poverty program a few years out of college. He 
never left, transforming from a volunteer social worker to a career politician. 

Feds deny performance pay to nuke dump operator 

By The Associated Press 

ALBUQUERQUE, N.M. (AP)- The contractor that runs the federal government's 
underground nuclear waste repository is being denied millions of dollars in performance pay 
as part of the financial fallout from a radiation leak that forced the closure of the facility. 
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Federal officials have said it could take years and a half-billion dollars to restart operations at 
the Waste Isolation Pilot Project Plant near Carlsbad because of the February leak. 

The U.S. Energy Department said in documents released last week that it is paying Nuclear 
Waste Partnership LLC just $21,576 of the $8 million of potential performance incentives for 
the past fiscal year. The partnership manages the plant under a contract that pays more than 
$140 million annually. 

The leak occurred when a container packed with radioactive waste from Los Alamos 
National Laboratory ruptured in an underground storage area and contaminated more than 20 
workers. 

The performance award for Nuclear Waste Partnership was announced Tuesday, one day 
after the DOE's National Nuclear Security Administration docked the contractor that runs 
Los Alamos lab for its failures related to the radiation leak. Los Alamos National Security 
LLC received $6.25 million in incentives, just a fraction of the more than $63 million that 
was possible for the last fiscal year. 

States work to meet new renewable energy 
standards 

By Susan Montoya Bryan 

ALBUQUERQUE, N.M. (AP)- More than five dozen giant turbines erected on a remote 
mesa in western New Mexico began churning out power for the state's largest electric 
provider on New Year's Day. 

Tapping into the multimillion-dollar Red Mesa Wind Energy Center marks the latest effort 
by utility PNM to add more renewable energy resources to its portfolio. 

From New Mexico and Texas to Montana and New York, PNM and other investor-owned 
utilities are facing higher renewable energy standards starting this year as numerous states 
and the federal government push for a reduction in the use of fossil fuels for generating 
electricity. 

Nearly 30 states, the District of Columbia and two U.S. territories have adopted renewable 
energy portfolio standards during the past decade, while several others have established 
goals. New Mexico's standard increased from 10 percent to 15 percent with the start of the 
new year, while New York's new requirement remains one of the highest in the nation at 29 
percent, according to a federal database that tracks state incentives for renewable energy and 
efficiency. 

Most states are on track to meet their standards, energy experts said. 
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Vermont's sole nuclear power plant ends operations 

MONTPELIER, Vt. (AP)- Vermont's only nuclear plant stopped sending power to the New 
England grid last week following more than 42 years of producing electricity. 

The shutdown came just after noon Monday as the Vermont Yankee plant completed its 30th 
operating cycle when workers inserted control rods into the reactor core and stopped the 
nuclear reaction process, the plant's owner said. 

In its decades of operation, the plant in the southeastern Vermont town of Vernon produced 
more than 171 billion kilowatt-hours of electricity. During that same period the plant 
provided 71.8 percent of all electricity generated within Vermont, or 35 percent of the 
electricity consumed in the state, the company said, citing information from the Energy 
Information Agency. 

Bill Mohl, the president of Entergy Wholesale Commodities, said economic factors, 
especially related to the natural gas market in the Northeast, were the primary reasons for the 
shutdown. The decision to close the plant was announced weeks after the company won a 
protracted legal battle with the state, which had been pushing for the plant's closure. 

Low oil prices unlikely to hurt railroads much 

By Josh Funk 

OMAHA, Neb. (AP)- The stunning collapse in oil prices over the past several months 
won't derail the railroads' profit engine even if it does slow the tremendous growth in crude 
shipments seen in recent years. 

Carloads of crude oil spiked well over 4000 percent between 2008 and last year- from 
9,500 carloads to 435,560- as production boomed and the cost for a barrel of oil soared 
into the triple digits. 

Those prices have tumbled severely, to just above $50 per barrel Friday, and that has rattled 
some of the investors who have plowed money into companies like Union Pacific, Norfolk 
Southern and CSX. 

All three of those companies have seen their stock prices slip over the past month, along with 
major U.S. stock markets. 

But even with oil prices falling off a cliff, industry analysts and railroad executives point out 
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that crude shipments still make up just a sliver of the overall freight delivered by rail. What's 
more, because fuel is such a huge cost in the industry, railroads are a direct beneficiary of 
those falling prices. 

Program that backed Solyndra now showing 
successes 

By Henry C. Jackson 

WASHINGTON (AP)- At the RV Park he owns in a remote comer of southwestern 
Kansas, Jan Leonard is seeing the benefits of one of the federal government's most 
contentious programs. 

Development is booming in tiny Hugoton, a town of roughly 3,900 people. The town is the 
site of a new cellulosic ethanol refinery that was funded in part by a loan guarantee from the 
Department of Energy. The same program funded high-profile flops like Solyndra, the 
California-based solar company that filed for bankruptcy and led to hearings over the Barack 
Obama administration's backing of unproven green-energy projects. 

But in Hugoton, which Leonard describes as "pretty far from nothing," more trailers are 
rolling in to his park and new businesses are popping up. 

"There's a Dollar General getting built, a new motel getting built. Another grocery store 
getting built," Leonard said in a phone interview. "There's a lot of different people coming to 
town. It's been big." 

The plant has a work force of 7 5 and an annual payroll of $5 million. When it was 
established in 2009, as part of Obama's stimulus package, the clean energy loan guarantee 
program was billed as a two-fer: It would provide billions of dollars for environment-friendly 
energy and it would create jobs. 

California snow survey shows higher snowpack 

By Kristin J. Bender 

ECHO SUMMIT, Calif. (AP)- The winter's first survey of the Sierra Nevada 
snowpack last week found more snow than last year at this time, but officials said much more 
is needed to end the California drought. 

The Department of Water Resources conducted the survey Tuesday at an elevation of about 
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6,800 feet some 90 miles east of Sacramento. 

Frank Gehrke, chief of the California Cooperative Snow Surveys Program, said there were 
21.3 inches of snow on the ground after recent heavy storms. It was more snow than this time 
last year, but the water content was still far below average for the date. 

California's snowpack supplies about a third of the water needed by state residents, 
agriculture and industry as it melts in the late spring and summer. 

"California needs much more rain and snow than we've experienced over the past two years 
to end the drought in 2015," said department Director Mark Cowin. "The department 
encourages Californians to continue their water conservation practices." 

Citing drought, California town rushes water plant 

By Ellen Knickmeyer 

SAN FRANCISCO (AP)- California's drought declaration has triggered only local limits 
such as restrictions on washing cars or watering lawns for most communities, but one Pacific 
Coast tourist town has seized it as an opportunity to build a long-desired desalination plant. 

The new project will tum salty water to drinking water for the 6,000-resident town of 
Cambria, which hugs the cliffs of the central coast, 6 miles south of William Randolph 
Hearst's famous castle at San Simeon. It is one of the biggest infrastructure projects 
undertaken in response to Gov. Jerry Brown's drought emergency decree last year. 

The plant is expected to go online early this month after being finished in just six months, 
unusually fast in California. Projects of this sort typically take years, and often decades, of 
environmental reviews, public hearings and lawsuits. 

Dozens of other cities and towns over the years have considered desalination plants as the 
way out of water shortages. Critics, however, say the technology is expensive, energy 
intensive and produces huge amounts of brine waste that damages the environment. 
California has 11 other desalination plants, and another 16 proposed. 

Citing Brown's drought declaration, San Luis Obispo County and local Cambria officials 
announced the water-plant project in May and finished it by December. 

French climate envoy sees hope in low oil prices 

By Lori Hinnant 
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PARIS (AP)- Low oil prices could paradoxically help the world reach an international 
agreement to fight global warming, according to the French ambassador charged with 
organizing a key climate conference in Paris. 

France is spending the next 11 months trying to cajole more than 190 countries into 
overcoming disagreements about acceptable greenhouse gas emissions levels and who should 
pay to achieve them to produce a binding accord to limit emissions. 

Laurence Tubiana, France's special representative for the 2015 climate conference in Paris, 
says now nations can't cite high energy prices as a reason to avoid taking action. 

"Several years ago, I would have said it (low oil prices) complicates things," she told The 
Associated Press in an interview this week. "(But) lower energy prices give more 
maneuvering room for investment and could ultimately allow the introduction of a carbon tax 
or something that works like one." 

In fact, she said, forward-looking governments will be able to use the money saved on oil 
and gas to develop renewable technologies, rather than increasing their fossil fuel extraction. 
And lower costs at the pump means consumers will be less opposed to new taxes to offset 
greenhouse gas emissions. Those taxes, sometimes called carbon taxes, have faced resistance 
in the United States, but many other countries have adopted some versions of them, using the 
proceeds to invest in renewable resources. 

Iran's president: Nuclear talks a matter of heart 

By Amir Vahdat 

TEHRAN, Iran (AP)- Iranian President Hassan Rouhani said Sunday that ongoing nuclear 
negotiations with world powers are a matter of "heart," not just centrifuges ahead of talks 
next week in Geneva. 

Speaking to an economic conference in Tehran, Rouhani both countered hard-line critics 
worried Iran will give up too much while also attempting to signal his administration remains 
open to negotiation with the six-nation group leading the talks. 

If "we are ready to stop some types of enrichment which we do not need at this time, does it 
mean we have compromised our principles and cause?" Rouhani asked. 

He responded: "Our cause is not linked to a centrifuge. It is connected to our heart and to our 
willpower." 

On Jan. 15, Iranian negotiators will meet in Geneva with officials from the U.S., Russia, 
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China, Britain, France and Germany, hoping to hammer details out of a final deal. Iran 
reached an interim, one-year deal with world powers in November 2013 to freeze its nuclear 
program in exchange for the easing of some sanctions. Negotiators later agreed to extend 
talks until June 30, with hopes of reaching a rough deal in March. 

China imposes record fine in water pollution case 

By The Associated Press 

BEIJING (AP)- A court in eastern China last week issued the country's biggest 
environmental fine resulting from public interest litigation against polluters as China tries to 
crack down on widespread environmental degradation. 

The official Xinhua News Agency said the Jiangsu provincial high court on Tuesday ordered 
six companies to pay 160 million yuan ($26 million) for discharging waste chemicals into 
nvers. 

Xinhua said the public interest group, the Taizhou City Environmental Protection 
Association, had brought suit against the chemical and pharmaceutical companies. 

The high court upheld a guilty verdict against the companies finding they discharged 25,000 
tons of waste acid into two rivers. 

Moscow-led trade bloc begins in troubled times 

By Jim Heintz 

MOSCOW (AP)- The Eurasian Economic Union, a trade bloc of former Soviet states, 
expanded to four nations Friday when Armenia formally joined, a day after the union 
between Russia, Belarus and Kazakhstan began. The Russian-dominated bloc has been 
politically controversial and its early days are being overshadowed by the sharp deterioration 
of Russia's economy in recent months. 

A look at the bloc, its implications and its prospects: 

WHY CREATE A UNION? 

The union aims to create a single integrated market for the free movement of goods and 
services over a total population of more than 180 million people, something like the 28-
nation European Union. Unlike the EU, the bloc does not have a single currency, but is 
expected to try to establish one at some point. The former Soviet republic of Kyrgyzstan is 
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expected to join by mid-year and Tajikistan is also a prospective member. 

Russia: Ukraine's import of US nuclear fuel risky 

By The Associated Press 

MOSCOW (AP)- Russia says Ukraine's deal to buy U.S.-made nuclear fuel for its Soviet
built reactors could trigger a nuclear accident. 

Prime Minister Arseniy Y atsenyuk of Ukraine announced last week that his nation has 
reached a deal on nuclear fuel deliveries with Westinghouse to reduce dependence on 
Russian supplies. 

Russia's Foreign Ministry deplored the move as a "dangerous experiment that threatens 
safety and health of the Ukrainian citizens and peoples of Europe." It said nuclear fuel 
produced by the U.S. company doesn't quite fit Soviet-built nuclear reactors that Ukraine has. 

The ministry said Ukrainian authorities must take a responsible approach to nuclear safety, or 
risk disasters such as the 1986 Chemobyl one, which was a result of a flawed Soviet reactor 
design coupled with serious mistakes made by the plant operators. 
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Senate Democrats to seek Keystone amendments 

The move by the new Republican Congress to pass legislation approving the Keystone XL 
pipeline will find Senate Democrats pushing amendments including banning exports of any 
oil shipped through it as well as financial incentives for renewable energy, Sen. Charles 
Schumer, D-N.Y., said on the CBS program Face The Nation Sunday, The Wall Street 
Journal reports. 

Gas tax hike still faces formidable opposition: Corker 

Sen. Bob Corker, R-Tenn., says even though the slide in pump prices has opened an 
opportunity to increase the federal gasoline tax, the idea continues to face stiff opposition, 
The New York Times reports. 

Oil glut hits prices again 

Oil prices dipped to levels not seen for five and a-half years early Monday, as news-
including a report of record Russian production in 2014 --indicated the supply glut is 
intensifying. U.S. benchmark crude was at $51.36 a barrel in electronic trading on the 
Nymex, while in London Brent dropped $1.52 lower to $54.90, Reuters reports. 

WOTUS, carbon rule, ozone among regs to watch this year 

The Environmental Protection Agency has several major regulations due to be finalized in 
2015, including the Waters of the U.S. rule, lowering permissible ozone limits and reducing 
carbon emissions from power plants, The Hill reports. 

Obama on defensive facing GOP congress 

Battles over energy and environment issues are likely as President Obama squares off against 
a Republican-controlled Congress in his final two years in office, National Journal reports. 

Obama, lawmakers get thumbs down from voters over energy 

Voters surveyed in a P.QlLfor Morning Consult last month gave mostly "D" grades to 
President Obama and Congress for their handling of energy policy, including fracking, 
reducing greenhouse gas emissions and utility bills, and achieving energy independence, The 
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Hill reports. 

Jewell slams local tracking bans 

Local and regional fracking bans present difficulties for the oil and gas industry because it 
then needs to follow different rules in different places, Interior Secretary Sally Jewell told 
KQED in an interview Friday, attributing the moves to stifle fracking on fears and 
misinformation. 

Full FERC OK for Cheniere's LNG project in Corpus Christi 

Plans by Cheniere Energy to export liquefied natural gas from a Corpus Christi facility won 
approval from the Federal Energy Regulatory Commission last week, Platts reports. 

Oil terminal opponents back Vancouver real estate plan 

Opponents of a proposed Columbia River oil terminal in Vancouver, Washington are hoping 
that construction of a planned retail and residential development will start quickly enough to 
present another obstacle to terminal approval, The New York Times reports. 

CES gets Chevy Volt sneak peek 

General Motors offered no details, but a brief chance for a photo of its next-generation 
Chevy Volt electric car at the Consumer Electronics Show in Las Vegas Sunday night, ahead 
of the vehicle's official unveiling at the Detroit auto show, The Wall Street Journal reports. 

Upcoming Events 
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Nevada agrees to take nuclear waste from Tennessee 

Nevada agrees to take nuclear waste from 
Tennessee 

By Ken Ritter 

LAS VEGAS (AP)- Nevada and the federal government have struck a deal allowing the 
burial of radioactive material from Tennessee at a former nuclear weapons proving ground 
north of Las Vegas. 

Gov. Brian Sandoval and Energy Secretary Ernest Moniz announced Tuesday that more than 
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a year of talks yielded the agreement. 

A jointly appointed oversight panel will track deliveries of uranium waste from a World War 
11-era plant in Oak Ridge, Tennessee, to the Nevada National Security Site about 65 miles 
from Las Vegas. 

The deal avoids possible National Environmental Policy Act and court battles that might 
have blocked up to 100 shipments of what the Energy Department classifies as low-level 
nuclear waste ranging from contaminated worker uniforms to machine parts. 
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Upcoming Events 

Demand response helped Northeast survive polar 
vortex: FERC 

By Edward Felker 

Demand response programs, which cut peak electricity use, helped the Northeast get through 
the "polar vortex" cold wave last winter without blackouts, the Federal Energy Regulatory 
Commission reported Tuesday. 

"Demand response resources made significant contributions to balancing supply and demand 
during the late 2013 and early 2014 extreme cold weather events and helped preserve Eastern 
R TO and ISO reserve levels," FERC staff said in an annual to Congress on the 
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FERC staff was referring to the PJM Interconnection, ISO New England and New York 
Independent System Operator. 

They put demand response programs into action as utilities last year ran close to the limit of 
their generating capacity under the high loads during the intense cold wave, in large part 
because oflimited natural gas transmission and outages. 

Demand response programs have been growing in scope in recent years, helping to reduce 
overall electricity demand, and that trend continued last year, the report found. 

FERC staff reported a 9.3 percent increase last year in demand response capacity 
nationally, to 28,503 megawatts. 

Demand response programs give bulk power customers financial incentives to lower their 
usage when regional grid operators project that peak demand will strain or even outpace 
available generation. 

The programs have also relied on aggregated cutbacks from smaller users, including 
homeowners, who agree to allow controls on their electricity use in return for refunds during 
a peak event, according to the Energy Information Administration. 

The use of utility-connected smart, or advanced, meters in the market continued to rise as 
well, FERC found. 

The 45.8 million smart meters in use nationally in July of last year represented about 31.5 
percent of all meters, based on data FERC reviewed from the Edison Foundation Institute for 
Electric Innovation. 

That share was up from only about 4.7 percent in 2007, and a rise of nearly 2 percentage 
points from EIA data as December, 2012. 

FERC noted that the Edison Foundation expects advanced meters to be in use in half of U.S. 
homes by 2015. 

FERC commissioners did not comment on the report, which Congress requires under the 
Energy Policy Act of2005. 

The report comes as FERC seeks a Supreme Court hearing of its appeal of a lower court 
ruling that overturned its rule on demand response compensation in wholesale electricity 
markets. 

Obama names Burns to chair NRC 
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Nuclear Regulatory Commission member Stephen G. Bums will be the next chair, effective 
Jan. 1, following the departure of Chairman Allison Macfarlane. 

The NRC on Tuesday announced the appointment by President Barack Obama. Bums is a 
former general counsel at the commission who was confirmed in September for a term 
through June, 2019. 

He left the NRC in 2012 to join the Paris-based Nuclear Energy Agency, after serving in a 
number of commission positions starting in 1978. He served as general counsel from 2009 to 
2012 under former chair Gregory Jaczko. 

Macfarlane announced earlier this year that she would leave to join George Washington 

Court rejects 2 ozone regulations 

By The Associated Press 

WASHINGTON (AP)- In a victory for environmental groups, a federal appeals court 
rejected two Environmental Protection Agency regulations that loosened requirements for 
achieving compliance with more protective ozone standards. 

In a 2-1 decision, the U.S. Court of Appeals for the District of Columbia Circuit said EPA 
cannot increase the amount of compliance time by an additional year and cannot revoke 
ozone requirements for highway projects. 

The court said the two EPA regulations implementing the 2008 ozone standards exceed the 
agency's authority under the Clean Air Act. 

Writing for the majority, appeals judge Sri Srinivasan said the EPA's action was untethered 
to Congress's approach. In addition, Srinivasan wrote, EPA identifies no provision under the 
Clean Air Act specifically authorizing revocation of the highway requirements. Srinivasan, a 
nominee of President Barack Obama, was joined by judge David Tatel, a nominee of 
President Bill Clinton. 

On lead bullets, judges rule against 
environmentalists 

By Pete Yost 
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are trying to force the Environmental Protection Agency to regulate spent lead bullets and 
lead shot used in hunting and shooting sports. 

In a decision favorable to gun enthusiasts, the U.S. District Court of Appeals for the District 
of Columbia Circuit said Tuesday that environmental groups have suggested no way in 
which EPA could regulate spent lead bullets and shot without also regulating cartridges and 
shells. 

The Toxic Substances Control Act exempts cartridges and shells from regulation. 

The National Rifle Association and much of the pro-gun lobby intervened on the EPA's side 
in urging the federal appeals court to uphold the dismissal of a lawsuit by 101 
environmentalist organizations. 

Quebec oil train disaster settlement growing 
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By David Sharp 

PORTLAND, Maine (AP)- A proposed settlement fund for victims of a fiery train 
derailment that claimed 47lives in Canada is nearly halfway to a goal of $500 million in 
funding commitments ahead of its filing next month, the defunct railroad's bankruptcy trustee 
said. 

More than a dozen corporations that face potential liability in the Lac Megantic, Quebec, oil 
train disaster have agreed to pay over $200 million to the fund and that sum could more than 
double by the time judges in the U.S. and Canada sign off, bankruptcy trustee Robert Keach 
told The Associated Press. 

Keach, the trustee in the Montreal, Maine & Atlantic Railways bankruptcy case, is casting a 
wide net as he seeks to build the fund to compensate victims. The names of contributors and 
other companies targeted for contributions are confidential, he said. 

"We're very proud of the fact that we've gotten to $200 million. But we have a larger goal in 
mind, and we're going to continue to work for that," he told the AP. 

Natural gas down 29 percent in a month 

By Jonathan Fahey 

NEW YORK (AP)- Natural gas, the nation's most prevalent heating fuel, is getting cheaper 
just as winter is arriving because of mild temperatures and plentiful supplies. 

The price of natural gas has dropped 29 percent in a month, to $3.17 per 1,000 cubic feet on 
Tuesday from nearly $4.50 in late November. That's a steep drop even for a fuel notorious 
for volatile price swings. 

The lower prices are expected to linger and could reduce electricity prices and heating bills 
in the coming months. Natural gas is used by half of the nation's households for heating and 
to generate 26 percent of the nation's electricity. 

Natural gas often rises as winter weather approaches, and a frigid November sent the price 
higher. But December warmed up, and temperatures for the rest of the winter are expected to 
be close to normal. 

Financial shocker of the year: Oil at $60 

By Jonathan Fahey 
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NEW YORK (AP)- For the first half of2014 the oil market looked just as it had the year 
before- and the 2 years before that. Oil was over $100 and drivers in the U.S. were paying 
around $3.50 for gasoline. 

Economies around the world seemed to have adjusted to higher priced oil and oil companies 
were using high profits and debt from willing lenders to scour the world for new reserves. 

There was no real hope or expectation that U.S. drivers would see a price at the pump that 
started with a $2 ever again. 

Then, despite intense turmoil in the Middle East and an improving economy in the U.S.
things that have historically sent oil prices soaring- the price of oil went into a nosedive. In 
the second half of2014, it dropped by half, to depths not seen since May of2009 when the 
U.S. was in the Great Recession. By December, some drivers even saw a price at the pump 
that started with a $1. 

Nevada congressman criticizes Jewell over grouse 

By The Associated Press 

LAS VEGAS (AP)- A Nevada congressman said he was offended when Interior Secretary 
Sally Jewell claimed some lawmakers in the West are playing politics over the protection of 
the sage grouse. 

Republican Mark Amodei said the Obama administration is to blame for the conflict over the 
chicken-sized bird because Jewell and others should be doing more to keep it off the list of 
threatened or endangered species. 

President Barack Obama signed a $1.1 trillion spending bill last week with a provision that 
barred money from being spent on rules to protect the greater sage grouse and two other 
subspecies. 

Jewell said last week that the U.S. Fish and Wildlife Service will continue collecting and 
analyzing data on sage grouse. A decision on whether protections are warranted will be 
reached by Sept. 30, Interior officials said. 

D.C. farm site is ecological disaster 

By Ben Nuckols 
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WASHINGTON (AP)- In May 2013, the mayor of the nation's capital announced that the 
city would partner with a produce supplier to build what the company called "the most 
productive urban farm in the world." 

But no one bothered to inspect the site. If they had, they would have found an unlicensed 
landfill that's 18 feet deep; 10-foot-high piles of debris including roofing material and 
insulation; and msting petroleum containers on the banks of a creek. That's in addition to 
what the company and city officials already knew was there: abandoned shipping containers 
that homeless people use for shelter and a wrecked school bus. 

The site is so contaminated from years of illegal dumping that a recent survey by the city 
estimated it would take $1 million to clean up. 

Now, a year and a half after Mayor Vincent Gray's audacious announcement, the mayor is 
leaving office and the company is likely to walk away from the project- without breaking 
ground and despite a $700,000 investment. 

As recession looms, Russia acts to support ruble 

By Nataliya Vasilyeva 

MOSCOW (AP)- With its economy spiraling toward recession following Western 
sanctions and a dramatic fall in the price of oil, Russia took another step Tuesday to shore up 
the value of the mble, which has been one of the world's worst-performing currencies this 
year. 

Russia's energy-dependent economy has suffered a severe economic shock over the past few 
months, largely because oil prices have tanked- the benchmark New York rate has fallen 
by around a half since June to stand at not much more than $55 a barrel. 

Because the Russian economy remains hugely reliant on energy revenues, that spells trouble. 
Credit rating agency Standard & Poor's put the country on notice that it may face a 
downgrade following "a rapid deterioration of Russia's monetary flexibility and the impact of 
the weakening economy on its financial system." 

S&P said it plans to make an announcement by mid-January. Any cut from the current BBB
would push Russia's debt rating into so-called "junk" status. 

Iraqi Cabinet approves next year's budget 

By Sinan Salaheddin 
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BAGHDAD (AP)- Iraq's Cabinet on Tuesday agreed on a 2015 budget of some $105 
billion and sent it to parliament for final approval, a government spokesman said. 

Spokesman Rafid Jabouri said the budget of 123 trillion Iraqi dinars ($105.48 billion) comes 
with a deficit of23 trillion dinars ($19.72 billion). Jabouri added that the budget calculations 
are based on an assumed oil price of $60 a barrel. 

The approval marks an achievement for Prime Minister Haider al-Abadi's government as the 
previous administration never managed to approve the 2014 budget due to political 
wrangling and the long-running dispute between the federal government and the northern 
Kurdish region over rights to develop and export oil. 

"Today's approval is a big achievement given the current economic and military situation we 
are going through," Jabouri told The Associated Press. 

Interpol: Kenyan suspected ivory smuggler arrested 

By Tom Odula 

NAIROBI, Kenya (AP)- Kenyan police have arrested an alleged ivory trafficker, who had 
been on the run for months, the international police agency said Tuesday. 

Feisal Ali was arrested at a rental house in Dares Salaam, Tanzania, on Monday evening, 
said the head of Interpol in Kenya, Vitalis Okumu. 

Ali was listed by Interpol as a most-wanted trafficker of ivory. The police group said the 
Kenyan was once found in possession of 314 pieces of ivory weighing more than 2 tons. 
Interpol alleged that Ali is the leader of an ivory smuggling ring. 

Poachers have killed 142 elephants in Kenya so far this year down from 302 last year, Paul 
Udoto, a spokesman of the Kenya Wildlife Service said. At least 384 elephants were killed in 
2012, out of an estimated population of 35,000, according to wildlife service statistics. 

Keystone XL a Senate priority 
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Click here to read the brief 

Groups step in to back Murray lawsuit against EPA carbon rule 

Twelve states, mining and business groups have filed briefs in support of coal company 
Murray Energy's lawsuit against proposed Environmental Protection Agency rules limiting 
carbon emissions from existing power plants, The Hill reports. 

Oil rises on U.S. economic gains 

A jump in U.S. economic growth in the third quarter fueled a rise for oil Tuesday, although 
prices remain in line for the biggest annual drop in six years. West Texas Intermediate crude 
for February delivery rose $1.86 to settle at $57.12 a barrel on the Nymex, while in London 
Brent increased $1.58 to $61.69, Bloomberg reports. 

Texas crude production up in October despite price crunch 

According to preliminary data from the Texas Railroad Commission, drillers in the state 
produced 2.21 million barrels of crude a day in October, a 26 percent jump from the period a 
year earlier despite the slide in prices since June, although the Commission also noted that 
recent figures from Baker Hughes show a decline in rig count, FuelFix reports. 

BP to court: Prosecutors not accounting for oil price slide 

Fines prosecutors are seeking in the Deepwater Horizon disaster were based on higher oil 
prices, not the levels in the market now, BP is arguing in court, according to papers the 
company filed Monday, FuelFix reports. 

Poll finds New Yorkers back Cuomo over tracking ban 

More voters agree with the move by New York Gov. Andrew Cuomo's administration to ban 
fracking in the state, according to a new poll by Quinnipiac University, which also found that 
the action did not have a big impact on his personal standing, The Hill reports. 

Utilities needing gas look at drilling investment 
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Florida Power & Light got regulatory approval to invest in a shale gas project in Oklahoma, 
and other utilities are investigating the possibility of doing something similar, E&E reports. 

Kornze gets plaudits after tough year leading BLM 

Having dealt with the Cliven Bundy confrontation, seen Elko County Commissioner Grant 
Gerber die from a fall after leading a protest ride over grazing rights and grappled with a 
backlog over drilling permits, 36-year-old Neil Kornze has still won praise for his first year 
guiding the Bureau of Land Management, E&E reports. 

Environmentalist Kortum dies in Calif. at 87 

Environmentalist Bill Kortum -- who died over the weekend in Petaluma at age 87 -- helped 
pass a measure that set up the California Coastal Commission in the 1970s, founded 
environmental groups in Sonoma County, and as recently as three years ago wrote in the San 
Francisco Chronicle that "wilderness is rare." 

Upcoming Events 

000271 PST Deliverable00000633 



To: 
From: 
Sent: 
Subject: 

EPA-HQ-2015-004767 Interim 1 

G iles-AA, Cynthia [G iles-AA. Cynth ia@e pa .gov] 
EnergyGuardian 
Tue 12/23/2014 12:38:31 PM 
Exxon subsidiary XTO settles dumping case in W. Va. 
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PG&E discloses more emails with California 
regulators 

By Ellen Knickmeyer 

SAN FRANCISCO (AP)- California's largest power utility released a dozen more emails 
Monday that it said showed improper back-channel discussions between the utility and top 
state regulators. 

The emails date back to 2010 and feature a Pacific Gas & Electric Co. executive who has 
since left the company, Brian Cherry, describing private discussions with California Public 
Utilities Commission President Michael Peevey, commission member Michael Florio, and 
others on PG&E project proposals and other regulatory issues. 
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A state utilities commission spokesman, Christopher Chow, had no immediate comment on 
the latest emails, the fourth series of emails to be released featuring PG&E officials 
discussing pending commission decisions on PG&E rate cases, penalties and other issues 
with Peevey, Florio and other commission officials. 

PG&E also said Monday it would tum over a total of 65,000 emails between the utility and 
state regulators to the commission by mid-February. 

Israel challenges natural gas developers over 
monopoly 

By The Associated Press 

JERUSALEM (AP)- Israel's antitrust authority said Tuesday it will challenge the 
ownership structure of the country's natural gas resources, a decision that could rattle an 
increasingly important industry. 

A conglomerate of companies including Texas-based Noble Energy and Israel's Delek Group 
has been developing Israel's offshore natural gas deposits, selling gas to the Israeli market 
and agreeing to sell to neighboring countries as well. 

In an earlier understanding with the antitrust authority, the conglomerate agreed to sell two 
smaller gas fields to avoid a monopoly. But the authority said Tuesday it was scrapping that 
deal, seeing it as insufficient. 

In a statement, the authority said it was aware of the potential risks to the economy prompted 
by its decision but chose to move ahead because "a thorough approach is needed in order to 
provide a real solution to the problem of a monopoly in the market." 

The authority said it is considering a new agreement, which could strip the conglomerate of 
its bigger, more lucrative fields. 

Indianapolis airport solar farm expansion completed 

By The Associated Press 

INDIANAPOLIS (AP)- Contractors have finished bringing online dozens of acres of solar 
panels at Indianapolis International Airport, solidifying its status as the home of the nation's 
largest airport-based solar farm. 
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Workers recently finished adding 86 acres of solar panels at the airport, more than doubling 
the size of its solar farm to 151 acres. 

The airport southwest of Indianapolis now has a total of 76,000 solar photovoltaic panels that 
tum sunlight into electricity and feed that power into the local electrical grid. 

Airport spokeswoman Kendall Bybee said Monday the airport's sprawling arrays of solar 
panels are capable of generating 31.7 million kilowatt hours of power, or enough to power 
3,200 average U.S. homes. 

Experts say Great Lakes wolves aren't endangered 

By Steve Karnowski 

MINNEAPOLIS (AP)- A group of wolf experts disputed Monday that gray wolves in 
Minnesota, Wisconsin and Michigan are endangered or that a judge's ruling will help the 
region's population spread to other states. 

A federal judge on Friday threw out the Obama administration's decision to remove wolves 
in the three states from the endangered list. The move banned sport hunting and trapping of 
wolves in the region, where the combined population is around 3,700. 

The U.S. Fish and Wildlife Service dropped federal protections in the three states in 2012 
and returned management to the states. U.S. District Judge Beryl Howell in Washington, 
D.C., ruled that the decision violated the Endangered Species Act. She said state regulation 
was inadequate, and that the animals still inhabit only a fraction of their former range. 

The federal government could appeal. Service spokesman Gavin Shire said Monday that the 
agency is still determining its next steps. 

Late at night, Christie doing 2016 foreign policy 
homework 

By Jill Colvin 

NEWARK, N.J. (AP)- It's after 9 p.m. on a Sunday night in late November and New Jersey 
Gov. Chris Christie is deep into a conference call talking about nuclear weapons and Iran. 

One voice is advocating a hard line, arguing against allowing Iran any capability to enrich 
uranium. Another summarizes the status of current and that Iran 
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to give up enrichment entirely isn't realistic. 

This is how Christie has spent many of his nights during a year in which he raised record
setting amounts of campaign cash for his fellow Republican governors and methodically tried 
to recover from a political scandal involving traffic jams near a New York City bridge. Late 
at night, away from the spotlight of the midterm elections and 2016 speculation, he's been on 
the phone with some of the brightest foreign policy minds in the Republican Party, getting 
ready to run for president. 

"They've been much more quiet in general in their outreach and their approach than, say, 
(Texas Gov.) Rick Perry, who's been very public and active," said Lanhee Chen, who served 
as 2012 GOP nominee Mitt Romney's chief policy adviser and is among those whom 
Christie's aides have sought out for guidance. 

Nicaraguans will benefit from canal: Ortega 
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By Luis Galeano 

MANAGUA, Nicaragua (AP)- Nicaraguan officials and a Chinese company broke ground 
Monday on a $50 billion transoceanic waterway predicted to rival the Panama Canal, but 
which has been a source of anger and protests from citizens in recent weeks. 

President Daniel Ortega, with Wang Jing, president of the contracting firm HKND Group, 
said the canal will change the economy ofNicaragua, one of Latin America's poorest 
countries, as well as the rest of the hemisphere. 

In a televised address, he promised the project would have minimal impact on the 
environment and that farmers concerned about their land will receive a just price. 

"To be close to roads and development around the canal will be better than what is there 
now," Ortega said. "The farmers know very well, and the producers, that they live begging us 
for roads, and that these projects will give greater riches to them and their families." 

The groundbreaking marked the start of some ancillary projects in Brito, a city about 5 
kilometers (3 miles) from Nicaragua's Pacific coast where the first port will be built. Officials 
say the canal will be fully operational by 2019. 

Former Chinese aluminum boss facing graft 
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charges 

By The Associated Press 

BEIJING (AP)- The former boss of China's biggest aluminum producer has been expelled 
from the ruling Communist Party on comtption charges, the party announced Tuesday, as an 
anti-graft campaign that has brought down oil executives spreads to other state-owned 
resource industries. 

Sun Zhaoxue was accused of misusing his post as general manager of Aluminum Corp. of 
China, or Chinalco, taking bribes and adultery, said the Central Commission for Discipline 
Inspection on its website. Sun stepped down in September. 

Sun's case was handed to prosecutors, the commission said. Once the ruling party has 
amassed evidence to expel such a senior figure, a criminal conviction by the party-controlled 
court system is certain. 

The case represents an expansion of the anti-graft drive to new segments of China's state
owned resource industries after executives at oil and gas producers were accused of 
corruption. 

Keystone XL a Senate priority 

Click here to read the brief 

Nuclear industry hamstrung by concerns, economics 

Entergy Corporation says it's shutting down the Vermont Yankee nuclear generating station 
because it's not profitable to operate the plant anymore, and The New York Times reports 
concerns about the safety of the industry are also proving a burden despite nuclear's carbon 
free footprint. 

Energy industry spent $500M on lobbying leading up to elections: 
CAP 

000271 PST Deliverable00000653 



EPA-HQ-2015-004767 Interim 1 

A report from the Center for American Progress says the energy industry spent $721 million 
in the two years leading up to the 2014 elections, with the lion's share going on lobbying but 
$163 million of it funding television ads, FuelFix reports. 

Low gasoline prices a Christmas present for drivers 

With gasoline prices having declined for a record 88 days in a row, according to the AAA, 
and some cities showing pump prices of less than $2 a gallon, more Americans are expected 
to be driving over the holiday season, The Wall Street Journal reports. 

Hopes of strong U.S. data send oil higher 

Expectations that the Commerce Department would revise upwards its figures on quarterly 
economic growth gave a boost to oil prices early Tuesday. West Texas Intermediate crude for 
February delivery jumped 82 cents to $56.17 a barrel in electronic trading on the Nymex, 
while in London Brent was 89 cents higher at $61, Bloomberg reports. 

Southwestern stubbornly expanding natgas operations 

Other companies may have been pulling out of natural gas drilling, but Southwestern Energy 
and its CEO Steven Mueller are plugging away at existing wells and continue to expand 
shale drilling, The New York Times reports. 

BOEM was talking to Shell about Arctic drilling 

Officials from the Bureau of Ocean Energy Management met with Shell representatives at 
least three times last spring, months ahead of the company submitting its 2015 drilling plans, 
according to documents Greenpeace obtained through a Freedom of Information Act request, 
FuelFix reports. 

Legal fight for compensation possible over NY tracking ban 

Legal experts say some landowners in New York might challenge the state government for 
compensation after it ruled against allowing fracking, but they add that winning a court fight 
over the concept of "takings" could be tricky, the Pittsburgh Post-Gazette reports. 

000271 PST Deliverable00000653 



EPA-HQ-2015-004767 Interim 1 

W.Va. transmission upgrades planned by FirstEnergy 

New natural gas facilities will need 400 megawatts of additional capacity in West Virginia 
over the next five years, according to FirstEnergy, which plans to spend $100 mill on on 
transmission upgrades to accommodate the demand, Platts reports. 

Energy efficiency spend for Ameren Missouri to total $135 million 

According to a proposal Ameren filed with the Missouri Public Service Commission 
Monday, the company will spend $135 million on energy efficiency moves between 2016 
and 2018, including offering incentives for customers to buy new and more efficient light 
bulbs and appliances, The Associated Press reports. 

Obama a science geek, says Holdren 

White House science adviser John Holdren- in an interview Monday with NPR's Living 
Lab on the Point program - described Barack Obama as a science geek, recalling a lengthy 
conversation with the President where he discussed fusion energy in depth and then tossed 
out a question about honeybees, The Hill reports. 

Upcoming Events 
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Upcoming Events 

Obama: Keystone offers little benefit to consumers 

By The Associated Press 

WASHINGTON (AP)- President Barack Obama downplayed the benefits of building the 
Keystone XL pipeline from Canada. He said it would not lower gasoline prices and argued 
more jobs would be created by repairing America's infrastructure. 

He said the pipeline would mainly benefit Canadian oil companies that need to get Canadian 
oil to the Gulf of Mexico. 

He said the pipeline is "not even a nominal benefit for U.S. consumers." 

Obama spoke Friday during his year-end news conference, shortly before he was leaving the 
White House for a Hawaii vacation. 

Obama has resisted efforts by Republicans to authorize the pipeline's construction. Incoming 
Senate Majority Leader Mitch McConnell has said it would be the first bill taken up in the 
new GOP-controlled Senate. 

Arctic offshore drill company enters guilty pleas 

By Dan Joling 

ANCHORAGE, Alaska (AP)- A drilling company has pleaded guilty to committing 
environmental and maritime crimes in Alaska's Arctic. 

Bernie G. Wolford Jr., Eresident of Noble DrillinB U.S. LLC, aEEeared in federal court in 
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Anchorage on Friday after reaching an agreement with prosecutors earlier this month. 

Wolford said the $8.2 million fine and $4 million in community service payments would be 
paid Friday. He declined to comment further after the hearing. 

Noble operated the drill ship Noble Discoverer and the drill unit Kulluk in support of Royal 
Dutch Shell PLC's offshore drilling efforts in 2012. 

2 dead in explosion, fire at Oklahoma oil rig 

By The Associated Press 

COALGATE, Okla. (AP)- An explosion and fire early Friday morning killed two people 
and injured three, two critically, at an oil rig in southeastern Oklahoma. 

The explosion occurred around 1 a.m. at the rig about 2 miles west of Coalgate in a remote 
area of rural Coal County about 100 miles southeast of Oklahoma City, said Sam Schafnitt, 
chief of operations for the state Fire Marshal's Office. 

"It was a drilling rig in a rural area," Schafnitt said. He said the fire is out and the cause of 
the explosion is still under investigation. 

Schafnitt said the explosion and fire occurred on the deck of the oil rig and that investigators 
from the U.S. Occupational Safety and Health Administration have arrived at the scene to 
help pinpoint the cause. 

Oil's slide shakes up the junk-bond market 

By Steve Rothwell 

NEW YORK (AP)- Oil's slump didn't just hit the stock market, it's shaken up the junk
bond market, too. 

High-yield bonds are on track for their worst drop in a year and a half after investors dumped 
risky securities issued by energy companies. Those bonds make up about 13 percent of the 
category. 

The Barclays U.S. high-yield corporate bond index, a benchmark for the securities, has 
dropped 2.5 percent this month, after a 1.4 percent drop in November. If the index were to 
end December at that level, it would mark the biggest two-month slump since June 2013. 
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By comparison, a broader Barclays index tracking the entire bond market, which includes 
corporate bonds with better credit ratings and Treasurys, is largely unchanged over the same 
period. 

Global oil impact: Who's hurting, happy, hopeful 

By Jonathan Fahey 

NEW YORK (AP)- Oil's plunge is spreading both pain and gain across the globe. 

The price of a barrel has fallen by about half since June, punishing the economies of some 
major exporters. Russia's currency has nose-dived, for instance, and investors worry 
Venezuela could default on its debt. 

For countries that consume a large amount of the world's oil, it's a different story. The 
world's four biggest economies- U.S., China, Japan and that of the European Union- all 
benefit from lower oil prices. 

"Economically this is a good thing for the U.S., it's a good thing for Europe, it's a good thing 
for China and it's a good thing for most consumers," says Sarah Ladislaw, director of the 
energy and national security program at the Center for Strategic and International Studies. 

Whether the price plunge ultimately helps or harms the global economy depends on how low 
oil prices fall, how long they stay low, and whether they trigger political upheaval that 
interrupts trade or spooks investors. 

PacifiCorp Energy pleads guilty in bird deaths 

By The Associated Press 

CHEYENNE, Wyo. (AP)- Wind farm operator PacifiCorp Energy will pay $2.5 million in 
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fines after pleading guilty Friday to charges related to the deaths of protected birds in 
Wyoming. 

The subsidiary of Portland, Oregon-based PacifiCorp pleaded guilty in federal court in 
Wyoming to two counts of violating the federal Migratory Bird Treaty Act under a plea deal 
with prosecutors. 

he U.S. Justice Department said the charges stemmed from the discovery of more than 370 
dead birds at the company's Seven Mile Hill and Glenrock/Rolling Hills wind projects in 
Carbon and Converse counties from 2009 until now. Authorities counted 38 dead golden 
eagles and 336 other dead protected birds, including hawks, blackbirds, larks, wrens and 
sparrows. 

It's the second prosecution of a wind energy company for harming or killing protected birds. 
Duke Energy pleaded guilty last year to killing eagles and other birds at two Wyoming wind 
farms. 

Great Lakes wolves ordered returned to endangered 
list 

By John Flesher 

TRAVERSE CITY, Mich. (AP)- A federal judge on Friday threw out an Obama 
administration decision to remove the gray wolf population in the western Great Lakes 
region from the endangered species list - a decision that will ban further wolf hunting and 
trapping in three states. 

The order affects wolves in Michigan, Minnesota and Wisconsin. The U.S. Fish and Wildlife 
Service dropped federal protections from those wolves in 2012 and handed over management 
to the states. 

U.S. District Judge Beryl Howell in Washington, D.C., mled Friday the removal was 
"arbitrary and capricious" and violated the federal Endangered Species Act. 

Unless overturned, his decision will prohibit further wolf hunting and trapping in the three 
states, all of which have had at least one hunting season since protections were removed. 
More than 1,500 Great Lakes wolves have been killed since federal protections were 
removed, said Jonathan Lovvorn, senior vice president of the Humane Society of the United 
States. The group filed a lawsuit that prompted Howell's mling. 

Cyprus: Initial offshore drilling finds no gas 
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By The Associated Press 

NICOSIA, Cyprus (AP)- Cyprus' Energy Ministry says initial exploratory drilling by an 
Italian-Korean consortium off Cyprus' southern coast has failed to find significant quantities 
of gas. 

The ministry said Friday that the SAIPEM 10000 rig belonging to the Eni-Kogas consortium 
drilled to a depth of 5,800 meters (19,000 feet) without success. 

The ministry said new drilling will begin elsewhere inside an area, or block, where Cyprus 
has licensed the consortium to search for fossil fuels. 

The consortium had identified six potential gas fields inside the block. 

Keystone XL a Senate priority 

Click here to read the brief 

Oil jumps on short-covering 

Short-covering and the expiration of the front month contract helped power oil prices to a 
huge gain Friday. West Texas Intermediate crude for January delivery shot up 5 percent, or 
$2.41, to settle at $56.52 a barrel on the Nymex, while in London February Brent finished 
$2.11 higher at $61.38, Reuters reports. 

Another drop in rig count 

Oilfield services company Baker Hughes reported Friday that 1,875 rigs were drilling for oil 
and gas in the U.S. this week, a drop of 18 and the second week in a row that the number has 
fallen, FuelFix reports. 

Cheap oil could trigger Texas recession: JPMorgan economist 
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Comparing present-day statistics with numbers during the oil bust in the mid-1980s has led 
JP Morgan Chase economist Michael Feroli to warn that Texas could slip into a regional 
recession next year, FuelFix reports. 

Renewables only power sector not hit by job losses: EIA 

Job losses in the power generation sector over the past three years topped 5,800, according to 
data released by the Energy Information Administration Friday, which said all parts of the 
industry were affected other than renewable energy, The Hill reports. 

Hedge fund mogul Lasry moves into energy sector 

A venue Capital, the hedge fund run by Marc Lasry that specializes in buying distressed 
companies' debt, is raising $750 million for a fund that will focus on the energy sector, 
according to the Pennsylvania Public School Employees' Retirement Board, which confirms 
it has put in $200 million, the New York Post reports. 

Court puts C&J-Nabors deal back on track 

A hold imposed by a lower court on a deal to combine C&J Energy Services Inc. with 
Nabors Industries Ltd. has been lifted by the Delaware Supreme Court, The Wall Street 
Journal reports. 

Tesla looks at battery swaps instead of battery charging 

Tesla is testing the market for battery swaps: Near California supercharging stations where 
Model S owners can top up their batteries for free, the company is creating a facility where 
drivers can pay a cost equivalent to a tank of gasoline and get a fully-charged battery 
installed in three minutes, The Wall Street Journal reports. 

ALEC loses eBay 

eBay has followed tech companies including Google, Microsoft and Facebook by dropping 
membership in the American Legislative Exchange Council, The Hill reports. 
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INEOS timetable: UK drilling next year, output in two more 

INEOS hopes to get commercial shale gas production under way in Britain before the end of 
the decade, according to documents the government released Friday, which detailed the 
company's presentation to the Department of Energy and Climate Change in February, Platts 
reports. 

Record global carbon emissions in 2013, but growth slowing: EU 

The growth of global carbon emissions slowed in 2013 --although the total of 35.3 billion 
tons did set a record -- and the rate of increase tailed off despite an uptick in economic 
activity, says a from the European Commission's Emissions Database for Global 
Atmospheric Research, or EDGAR, according to E&E. 

Upcoming Events 
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Americans put alternative energy over drilling, mining: Pew poll 
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Poll: Americans skeptical of commercial drones 

By Joan Lowy and Jennifer Agiesta 

WASHINGTON (AP)- Americans are skeptical that the benefits of the heralded drone 
revolution will outweigh the risks to privacy and safety, although a majority approve of using 
small, unmanned aircraft for dangerous jobs or in remote areas, according to a new 
Associated Press-GfK 

By a 2-1 margin, those who had an opinion opposed using drones for commercial purposes. 
Only 21 percent favored commercial use of drones, compared with 43 percent opposed. 
Another 35 percent were in the middle. 

With a few narrow exceptions, the Federal Aviation Administration prohibits commercial use 
of drones but is about to propose regulations that will broaden the use of small ones. It may 
be two or three years before the rules take effect, but once they do thousands are expected to 
buzz U.S. skies. 

Congress may also step in next year to try to nudge the FAA to move faster. Drones are 
forecast to create 100,000 jobs and $82 billion in economic impact in the first 10 years 
they're allowed, according to the Association for Unmanned Vehicle Systems International, a 
trade group. 

Only 3 percent of people say they've operated small drones, which are essentially the same as 
remote-controlled model aircraft. 
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EPA expected to treat coal ash waste like garbage 

By Dina Cappiello 

WASHINGTON (AP)- Environmentalists and industry experts widely expect the first 
federal standards for the waste generated from coal burned for electricity to treat the ash like 
household garbage, rather than a hazardous material. 

The Obama administration is under court order to unveil the rule Friday, ending a six-year 
effort that began after a massive spill at a Tennessee power plant in 2008. Since then, the 
Environmental Protection Agency has documented coal ash waste sites tainting hundreds of 
waterways and underground aquifers in numerous states with heavy metals and other toxic 
contaminants. 

Coal ash has been piling up in ponds and landfill sites at power plants for years, an 
unintended consequence of the EPA's push to scrub air pollutants from smokestacks. In 
volume, it ranks only behind household trash in quantity, and it is expected to grow as the 
EPA controls pollutants like heat-trapping carbon dioxide and mercury and other toxic air 
pollutants from the nation's coal fleet. On the upside, a switch from coal to natural gas-fired 
power plants in recent years has generated less ash. 

Environmental groups had wanted the coal ash to be classified as hazardous, pointing to an 
assessment by the agency last year that found more than 132 cases in which coal-fired power 
plant waste damaged rivers, streams and lakes, and 123 where it has tainted underground 
water sources, in many cases legally. A hazardous classification would have put the federal 
government in charge of enforcement, which has been uneven across states which have 
varying degrees of regulation. 

US not fully prepared for nuclear terrorist attack 

By Hope Yen 

WASHINGTON (AP)- The federal government isn't fully prepared to handle a nuclear 
terrorist attack or large-scale natural catastrophe, lacking effective coordination, and in some 
cases is years away from ensuring adequate emergency shelter and medical treatment, 
congressional investigators have found. 

The report by the nonpartisan Government Accountability Office, obtained by The 
Associated Press before its found that the Federal 
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didn't always keep track of disaster efforts by agencies, hampering the nation's preparedness 
even after Superstorm Sandy in 2012. That storm hit a large swath of the eastern U.S., 
including New Jersey, New York and Pennsylvania, which received federal disaster money. 

"FEMA is not aware of the full range of information," according to the report. The 
investigation relied in part on internal documents from the Homeland Security Department, 
which oversees FEMA, including previously undisclosed details from a 2013 disaster plan 
that highlights needed improvements in the event of an attack from an improvised nuclear 
device. 

The GAO said it would still take one to five years to develop a strategy to determine whether 
people were exposed to unsafe levels of radiation and five to 10 years to plan for a full 
medical response. Guidance also was lacking as to communication among first responders 
and making shelters and other basic needs available. 

Land, water rights needed for Nevada nuclear dump 

By Ken Ritter 

LAS VEGAS (AP)- The federal Energy Department will need to acquire water and land 
rights before it gets approval to entomb the nation's most radioactive waste beneath a 
mountain in the Nevada desert, according to a report released Thursday by an the agency 
being asked to license the project. 

The Nuclear Regulatory Commission report said most administrative and program elements 
of the Yucca Mountain repository reviewed by NRC staff members meet commission 
requirements. 

But Nevada has refused for years to provide water to the site, leaving the Energy Department 
without necessary water rights. 

Robert Halstead, the Nevada official heading state opposition to the project, said the new 
report also pointed to the expiration of federal land set-asides around the mountain. 

A post-election flurry: Obama tests his powers 

By Jim Kuhnhenn 

WASHINGTON (AP)- With a recent streak of activism, President Barack Obama is 
shaking up the governing status quo and creating a new normal for his successors. 
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Whether it's immigration or Internet access, climate change or Cuba, Obama is laying down a 
foundation that while fragile and subject to change is defining how he enters the final two 
years of his presidency and what he leaves for the next White House occupant. 

In the weeks since the midterm elections gave Republicans full control of Congress, Obama 
has acted in unbridled ways on foreign and domestic policy fronts. The list is significant. In 
addition to taking executive actions to shield millions of immigrants from deportation, 
securing anti-pollution goals with China and undertaking a historic diplomatic opening with 
Havana, Obama has sought to sustain new ties with once reclusive Myanmar, make Alaska's 
Bristol Bay off limits to oil and gas drilling, and affirm "net neutrality." 

David Axelrod, a former senior Obama adviser, said: "He is someone who ran for office to 
tackle big, lingering problems and, now, as he looks at the final years of his administration, 
he seems determined to use every tool at his disposal to make progress on as many of them as 
he can." 

Protection sought for scenic California region 

By Kevin Freking 

WASHINGTON (AP)- A contingent of California environmental groups, business 
representatives and politicians will use a visit Friday from Interior Secretary Sally Jewell to 
push for permanent protection of some 350,000 acres of picturesque federal land near the 
state's famous wine country. 

Congress declined this session to pass legislation from Democratic Rep. Mike Thompson that 
would have designated the land as a national conservation area, and companion legislation by 
U.S. Sen. Barbara Boxer also faltered. That prompted Thompson and other supporters to 
push the Obama administration to act on its own and designate it a national monument. 

The difference revolves primarily around who does the authorizing. Congress approves new 
national conservation areas, while presidents can protect wildland and historical sites as 
national monuments. 
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Officials said the practical effect is the same -permanent protection of federal land that can 
lead to greater recreational opportunities but also restrictions on new mining and other 
commercial activities. 

Three separate federal agencies currently manage land in the region that Thompson wants to 
set aside: the U.S. Forest Service; Bureau of Land Management; and Bureau of Reclamation. 

California's top utility regulator defends record 

By Ellen Knickmeyer 

SAN FRANCISCO (AP)- California's chief utility regulator ended the last scheduled 
public hearing of his increasingly embattled 12-year term Thursday with no explicit 
reference to the alleged back-channel dealings with the state's largest utility company that 
have marred his tenure. 

California Public Utilities Commission President Michael Peevey's only public reference to 
the matter Thursday was an enigmatic one. At the close of the hearing, in which Peevey 
allowed two hours of public testimony by allies praising him, Peevey raised both hands in the 
aiL 

"I surrender!" he declared, with no explanation or further comment. 

State and federal prosecutors have notified Pacific Gas & Electric Co., whose region covers 
the northern two-thirds of the state, that they are investigating emails between CPUC 
officials and PG&E employees. 

The utility disclosed the investigation in October and also released emails in which a PG&E 
executive described a private dinner where Peevey discussed PG&E regulatory matters while 
soliciting large donations from the utility. The PG&E executive, who has since left the 
utility, said Peevey asked PG&E to donate more than $1 million to support an environmental 
ballot initiative and make a separate $100,000 donation to a celebration of the utility 
commission's 1 OOth anniversary. 

000271 PST Deliverable00000678 



EPA-HQ-2015-004767 Interim 1 

Brazil graft cases: Beginning of impunity's end? 

By Bradley Brooks 

RIO DE JANEIRO (AP) _€" A federal investigation into a kickback scheme at Brazil's state 
oil company has, so far, ensnared 30 executives. In Sao Paulo, prosecutors accuse 33 
businessmen of running a "cartel" to profit from the city's subway system. 

And in perhaps the most stunning tum of all, the oil and mining tycoon who once was 
Brazil's richest billionaire is on trial for something that, until recently, was not even seen as a 
crime: Profiting from inside information. 

The aggressive crackdown on corruption by Brazil's rich and powerful suddenly raises a once 
unfathomable question: Is this the beginning of the end for the nation's entrenched culture of 
impunity? 

Experts on Brazil's governance and corruption give a cautious "yes." 

Bolivia settles oil deal with Pan American 

By The Associated Press 

LA PAZ, Bolivia (AP)- Bolivia's government says it will pay $357 million to Argentina
based Pan American Energy for the nationalization of one of its subsidiaries over five years 
ago. 

Bolivian Attorney General Hector Arce says the settlement was signed between Pan 
American and Bolivia's state-run petroleum company YPFB in the presence of Bolivian 
leader Evo Morales. 
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Morales began nationalizing Bolivia's oil and gas industry after he took over the presidency 
in 2006. 

Thursday's settlement is far less than the nearly $1.5 billion Pan American originally sought 
for Bolivia's nationalization of its Chaco oil subsidiary. 

Keystone players watch Nebraska court again 

With a ruling from the Nebraska Supreme Court on the fate of the Keystone XL pipeline 
expected on a Friday, supporters and opponents of the project were on alert once again, The 
Hill reports. 

NY decision against tracking a regional economic blow 

Many residents and officials in the southern tier area of New York state, which borders 
Pennsylvania, reacted with shock and despair to the news that the state government has 
rejected fracking, The New York Times reports. 

Obama inks propane education measure 

~~'-'-="-'sponsored by Rep. Robert Latta, R-Ohio, which calls for for more training about 
propane pricing and new data to be used by the Commerce Department in calculating prices, 
has been signed into law by President Obama, Platts reports. 

Railroads shipping more coal 

During the week ending Dec. 13, the Association of American Railroads found that more 
than 119,000 carloads of coal were shipped in the U.S., an increase of nearly 8 percent on the 
period a year ago and the most in more than three months, Platts reports, noting that network 
congestion appears to be easing. 

Volatile oil heads for another weekly price drop 

Oil rose in early trading Friday following a steep plunge the day before, but prices were 
losing momentum by midday in Europe. West Texas Intermediate crude for January delivery 
was 68 cents higher to $54.79 a barrel in electronic trading on the Nymex ahead of the 
contract expiring, while in London February Brent was up 1.2 percent to $60, Bloomberg 
reports. 
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Halliburton chief signals additional job losses 

Even as Halliburton prepares to take over rival oilfield services company Baker Hughes, 
CEO Dave Lesar, in an email to employees, said "2015 is going to be a tough year," and 
warned of "reductions to our structure," FuelFix reports. 

lEA sees aging nuke power plants, lack of clear policy in U.S. 

The International Energy Agency - in a of American energy strategy -- notes that the 
U.S. is operating many older nuclear power plants, and the government lacks a clear plan for 
the nuclear sector generally going forward, a problem that extends to carbon capture 
technology and renewable energy as well, The Hill reports. 

Minnesota decision to back Alberta Clipper angers activists 

Environmental activists marched to the governor's office in Minnesota Thursday demanding 
he take action, following the decision by the Public Utilities Commission to stand behind its 
approval for expansion ofEnbridge's Line 67, commonly known as the Alberta Clipper 
pipeline, which would bring up to 800,000 barrels a day of oil sands crude across the 
Canadian border, Forum News Service reports. 

California drought easing 

In the wake of recent rainstorms, the portion of California under exceptional drought 
conditions dropped from 55 percent to 32 percent, according to figures made public by the 
U.S. Drought Monitor Thursday, the Los Angeles Times reports. 

DC schools shut due to water contamination 

Three schools in northwest Washington D.C. were shut down Thursday because the water in 
the area was contaminated with heavy motor oil, officials told WJLA. 

Upcoming Events 
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Droitsch, Danielle[ddroitsch@nrdc.org]; Swift, Anthony[aswift@nrdc.org] 
Droitsch, Danielle 
Thur 12/18/2014 11 :25:12 AM 
NRDC-New Analysis on Climate Impacts of Keystone XL 

Hello- NRDC and its partners are releasing a new memo today on the climate impacts 
of the proposed Keystone XL tar sands pipeline. 

As Republicans announced they would push legislation forcing approval of Keystone XL 
first thing in 2015, shows that the case for rejecting the proposed tar 
sands pipeline is stronger now than ever. The from by NRDC, Oil Change 
International, and others explains why it is clearer every day that tar sands expansion 
cannot happen without the Keystone XL pipeline- in other words, it's simply not true 
that more tar sands will be extracted with or without the pipeline. Transportation 
bottlenecks, the high cost of rail, rising costs of labor and capital, and the ~~~-"'""
==~are forming a perfect storm that is leading to large tar sands project 
cancellations and an expected slowdown in industry growth. Industry is looking to 
Keystone XL to directly enable tar sands expansion, to the combined tailpipe 
emissions of every single car in America over an entire year. 

In addition to the ways Keystone XL would worsen climate change, the pipeline would 
pose major risks to land and water resources. Tar sands sinks in water and does not 
respond to conventional oil spill technologies. The 2010 tar sands spill into Michigan's 
Kalamazoo River has never been fully cleaned up. 

And as President Obama rightly pointed out, Keystone XL is not a job creator (less than 
50 permanent jobs created); it's a foreign pipeline through the U.S. that will facilitate 
export of Canadian raw and refined tar sands oil to markets around the world. The full 
case against the pipeline is outlined in a new NRDC backgrounder. It is all risk
no reward. President Obama and Secretary Kerry must reject this pipeline as not in the 
national interest. 

Danielle Droitsch 

Canada Project Director, International Program 
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EnergyGuardian 
Wed 12/17/2014 10:26:58 PM 
McCabe touts ozone standard at hearing as GOP skips 
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AP Interview: McConnell wants to stop coal rules 

New York move to ban tracking heartens critics 

Washington governor proposes cap on carbon pollution 

US-Cuba thaw could benefit farmers, energy and travel firms 

Stocks gain most in more than a year on Fed, oil 

Protections blocked, but sage grouse work goes on 

4 indicted in West Virginia chemical spill case 

Ex-coal CEO seeks W.Va. mine blast trial delay 

Report: Arctic loses snow, ice; absorbs more heat 

Nigerian budget slashed by slumping oil prices 

Romania PM: Russia poses energy threat to region 
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Albanian deputy minister fired over power bills 

States to challenge EPA's computer modeling for carbon rule 

Foxx-Raitt meeting to discuss oil trains 

Rig shutdowns to follow oil drop: Analysts 

RINs drop across the board in November: EPA 

Obama faces tough Arctic drilling decisions 

China slams U.S. solar tariffs but hints at settlement 

First Solar to provide panels, expertise for Southern farm in Georgia 

Pipeline bid to bring U.S. gas to Mexico goes to Fermaca 

lntro for Honda's hydrogen concept car coming in Detroit 

Panels, not mirrors, likely to generate solar power in Texas 

Upcoming Events 

AP Interview: McConnell wants to stop coal rules 

By Erica Werner 

WASHINGTON (AP)- Incoming Senate Majority Leader Mitch McConnell, R-Ky., 
pledged on Wednesday to do all he can to stop President Barack Obama's coal plant 
regulations, saying a White House "crusade" has devastated his state's economy. 

The Environmental Protection Agency "has created a depression in my state and it's done a 
lot of damage to the country all across the country with these efforts to essentially eliminate 
coal fired generation," he said in an Associated Press interview. 

"I couldn't be angrier about it and whatever we can think of to try to stop it we're going to do . 
... I know it won't be easy with Barack Obama in the White House." 

McConnell takes over the Senate leadership and its new Republican majority in January. He 
reaffirmed plans to make approving the Keystone XL pipeline, which would run from 
Canada to Texas, as the first order of business. He said other moves to counter Obama's 
environmental policies await, but he did not offer details. 
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New York move to ban tracking heartens critics 

By Mary Esch 

ALBANY, N.Y. (AP)- New York plans to prohibit hydraulic fracturing, or fracking, citing 
unresolved health issues and dubious economic benefits of the widely used gas-drilling 
technique and delighting opponents who previously managed to win only local bans. 

New York, which overlies part of the gas-rich rock formation that has also led to a drilling 
boom in nearby states, has banned shale gas development since the state began its 
environmental review in 2008. Wednesday's announcement, though not final, means a ban is 
all but etched in stone. 

"Never before has a state with proven gas reserves banned fracking," said Deborah Goldberg, 
an attorney with Earthjustice, adding that the decision "will give courage to elected leaders 
throughout the country and world: fracking is too dangerous and must not continue." 

Industry representatives expressed disappointment but also have downplayed New York's 
potential as a major source of natural gas. 

Washington governor proposes cap on carbon 
pollution 

By Phuong Le 

SEATTLE (AP)- Washington Gov. Jay Inslee on Wednesday proposed an ambitious cap
and-trade program to require the state's largest industrial polluters to pay for every ton of 
carbon they release. 

The proposal was part of a broader package that the Democrat said would help the state meet 
a 2008 mandate to drastically reduce greenhouse gas emissions blamed for global warming. 
It sets an overall limit on heat-trapping gases similar to a program that California launched 
nearly three years ago. 

"It is primarily and foremost an issue of health for our children and our grandchildren," said 
Inslee, who was flanked by Democratic lawmakers and other supporters at a news conference 
at REI in Seattle. 

"It's not only a good idea, it's the law," he added. 
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Inslee said the program will cover about 85 percent of all the state's carbon emissions. 

US-Cuba thaw could benefit farmers, energy and 
travel firms 

By Pau I Wiseman 

WASHINGTON (AP)- Freighters once carried Cuban nickel and limestone to the port of 
New Orleans and North Dakota beans to Havana. Cuban families ate bowls of American rice, 
while U.S. tourists flocked to casinos and nightclubs in Havana. 

The United States' commercial ties with Cuba were broken 54 years ago after Fidel Castro 
took power on the Caribbean island. Now U.S.-Cuba trade is poised to resume at last: 
President Barack Obama on Wednesday announced plans to re-establish diplomat relations 
with Havana, and economic ties are expected to follow. 

Among those eager for access to a Cuban market cut off by an economic embargo are U.S. 
farmers, travel companies, energy producers and importers of rum and cigars. 

Energy companies have a deep interest in Cuba. The waters off the island's northern coast are 
believed to contain oil. But international oil companies have been reluctant to explore for oil 
because they feared angering the United States. The Spanish oil company Repsol drilled off 
shore in 2012 but did not find oil and gave up. 

Sarah Ladislaw, director of the energy and national security program at the Center for 
Strategic and International Studies, said promising drilling locations remain. "There is lots 
more exploration people want to do," she said. 

Stocks gain most in more than a year on Fed, oil 

By Steve Rothwell 

NEW YORK (AP)- A pledge from the Federal Reserve to remain "patient" when deciding 
when to lift interest rates gave the stock market its biggest gain in more than a year. 

Stocks rose from the open on Wednesday, led by gains for the energy sector, as oil prices 
showed signs of stabilizing after their big slump in recent months. The market's gains were 
extended after Fed policymakers released a statement following the end of its most recent 
policy meeting. 
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On Wednesday, energy stocks led gains for the S&P 500 index as the price of oil steadied. 
Stocks in the sector jumped 4.2 percent, reducing their losses for the year to 13 percent. 

The price of U.S. oil rose Wednesday after the Energy Department reported a decline in 
inventories, a turnaround from a Tuesday report of increased inventories from the American 
Petroleum Institute, an industry group. 

Benchmark U.S. crude rose 54 cents to close at $56.47 a barrel in New York. Brent crude for 
February delivery, a benchmark for international oils used by many U.S. refineries, rose 
$1.17 to close at $61.18 a barrel in London. The January Brent contract expired Tuesday at 
$59.86. 

Protections blocked, but sage grouse work goes on 

By Matthew Brown 

BILLINGS, Mont. (AP)- U.S. wildlife officials will decide next year whether a wide
ranging Western bird species needs protections even though Congress has blocked such 
protections from taking effect, Interior Secretary Sally Jewell said Wednesday. 

They could determine the greater sage grouse is heading toward possible extinction, but they 
would be unable to intervene under the Endangered Species Act. The bird's fate instead 
remains largely in the hands of the 11 individual states where they are found. 

President Barack Obama signed a $1.1 trillion spending bill late Tuesday with a provision 
that barred money from being spent on rules to protect the chicken-sized bird and three 
related types of grouse. 

Jewell said the U.S. Fish and Wildlife Service will continue collecting and analyzing data on 
sage grouse. A decision on whether protections are warranted will be reached by the end of 
the fiscal year on Sept. 30, Interior officials said. 
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4 indicted in West Virginia chemical spill case 

CHARLESTON, W.Va. (AP)- Four former chemical company executives have been 
indicted on federal pollution charges over a January spill that triggered a ban on drinking 
water for days for 300,000 West Virginia residents. 

The indictment unsealed Wednesday charged ex-Freedom Industries presidents Gary 
Southern and Dennis P. Farrell and two others with failing to ensure that the company 
operated the steel storage tank that leaked the coal-cleaning chemical in a reasonable and 
environmentally sound manner. 

Southern also faces federal fraud charges related to the company's bankruptcy case. Freedom 
filed for bankmptcy eight days after the Jan. 9 spill of the chemicals into the Elk River in 
Charleston. West Virginia American Water uses the river for its water supply a mile and a 
half downstream. 

U.S. Attorney General Eric Holder said in a statement that the tank conditions at Freedom 
Industries "were not only grievously unacceptable, but unlawful. They put an entire 
population needlessly at risk. As these actions make clear, such conduct cannot, and will not, 
be tolerated." 

Ex-coal CEO seeks W.Va. mine blast trial delay 

By Jonathan Mattise 

BECKLEY, W.Va. (AP)- The former head of a coal company that ran the West Virginia 
mine where 29 men were killed in a 2010 explosion told a judge Wednesday that he wants 
his federal criminal case moved and his trial delayed for a year. 

Former Massey Energy CEO Don Blankenship is charged with conspiring to violate safety 
and health standards at the Upper Big Branch Mine. Blankenship's attorney said at a hearing 
that his client couldn't get a fair trial in southern West Virginia because of bad publicity. 

Also, U.S. District Judge Irene Berger heard news organizations, including The Associated 
Press, argue against a gag order in the case. 

It prohibits parties or victims from discussing the case with reporters or releasing court 
documents, though victims' families have spoken to the media anyway. It also seals court 
filings from public view. 

AP, The Charleston Gazette, The Wall Street Journal, National Public Radio and Friends of 
West Virginia Public want the order or modified. 
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Report: Arctic loses snow, ice; absorbs more heat 

By Seth Borenstein 

WASHINGTON (AP)- The Arctic and its future are looking dimmer every year, a new 
federal ~==-~-J 

In the spring and summer of2014, Earth's icy northern region lost more of its signature 
whiteness that reflects the sun's heat. It was replaced temporarily with dark land and water 
that absorbs more energy, keeping yet more heat on already warming planet, according to the 
Arctic report card issued Thursday 

Spring snow cover in Eurasia reached a record low in April. Arctic summer sea ice, while not 
setting a new record, continued a long-term, steady decline. And Greenland set a record in 
August for the least amount of sunlight reflected in that month, said the peer-reviewed report 
from the National Oceanic and Atmospheric Administration and other agencies. 

Overall, the report card written by 63 scientists from 13 countries shows few single-year 
dramatic changes, unlike other years. 

Nigerian budget slashed by slumping oil prices 

By Bashir Adigun and Michelle Faul 

ABUJA, Nigeria (AP)- Nigeria's finance minister presented a 2015 budget of $23 billion to 
parliament on Wednesday, slashed by nearly $3 billion to accommodate slumping oil prices. 

Minister Ngozi Ikonjo-Iweala said she expects government revenue of $19.7 billion off 
growth of 5.5 percent next year, down from an earlier projection of 6.35 percent. 

She said she has tried to make up for dropped oil prices by raising non-oil revenue. President 
Goodluck Jonathan had in September proposed a 2015 budget of about $26 billion based on 
oil prices of $78 a barrel. Ikonjo-Iweala said the new budget is based on an assumption of 
$65 a barrel and production of 2.27 billion barrels a day in Africa's biggest oil producer. 

But economist Bismarck Rewane of Financial Derivatives Consultancy in Lagos said the 
country is pumping only about 2 million barrels a day and suffers massive losses from oil 
theft. 
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States to challenge EPA's computer modeling for carbon rule 

The computer model the Environmental Protection Agency uses to test the effects of its 
Clean Power Plan on grid reliability will likely face challenges from states as well as GOP 
lawmakers on Capitol Hill, E&E reports. 

Foxx-Raitt meeting to discuss oil trains 
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Crude-by-rail safety will be the major topic on the table when U.S. Transportation Secretary 
Anthony Foxx meets his Canadian counterpart Lisa Raitt in Toronto Thursday, The Hill 
reports. 

Rig shutdowns to follow oil drop: Analysts 

Analysts are predicting that more than 500 rigs may be shut down in the wake of the slump in 
oil prices as drilling becomes less profitable, FuelFix reports. 

RINs drop across the board in November: EPA 

Ethanol and biodiesel RIN generation each dropped more than 1 percent in November, 
according to data from the Environmental Protection Agency, and advanced biofuel RIN 
generation plummeted while no RINs were generated at all for cellulosic biofuel during the 
month, Platts reports. 

Obama faces tough Arctic drilling decisions 

Response to President Barack Obama's move to continue a ban on drilling in Bristol Bay was 
muted, but he may face much more serious opposition from oil companies if he moves to do 
anything similar in the Beaufort or Chukchi Seas, National Journal reports. 

China slams U.S. solar tariffs but hints at settlement 

The U.S. should "consider the serious consequences" from its move to impose steep tariffs 
on Chinese solar panels, the country's Commerce Ministry said Wednesday, but in a hint that 
Beijing might be interested in settling a long-running dispute over the issue, the statement 
urged the U.S. to "appropriately manage trade frictions," The New York Times reports. 

First Solar to provide panels, expertise for Southern farm in Georgia 

Solar panels and engineering services to build a 131-megawatt facility in Georgia will come 
from First Solar, according to an announcement from Southern Co., which says the farm 
should come online in the fourth quarter of2016, Bloomberg reports. 

Pipeline bid to bring U.S. gas to Mexico goes to Fermaca 
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Grupo Fermaca is to build a 262-mile pipeline-- to come online in 2017 --that will bring 
U.S. natural gas to northern Mexico, now that the firm has won construction rights in an 
auction, state power company CFE announced late Tuesday, Platts reports. 

lntro for Honda's hydrogen concept car coming in Detroit 

A concept car from Honda that runs on hydrogen-- the FCV, with a range of more than 300 
miles-- will get its U.S. introduction at the Detroit auto show next month, the Los Angeles 
Times reports. 

Panels, not mirrors, likely to generate solar power in Texas 

Solar generation is poised to take off in Texas, NPR reports, noting that the state is unlikely 
to follow Spain's example of heavily subsidizing the industry, and also is likely to use panels 
rather than the solar towers and mirrors of thermal technology. 

Upcoming Events 

o Dec. 17, Washington: Senate Environment and Public Works Clean Air and Nuclear 
Safety Subcommittee hearing, "EPA's Proposed National Ambient Air Quality 
Standards for Ozone." EPA Acting Assistant Administrator for Air and Radiation Janet 
McCabe to testify. 2:30pm, Washington 

o Dec. 18, Washington: The Nuclear Regulatory Commission publishes Volume 4 of 
its Yucca Mountain Safety Evaluation Report, focusing on the Energy Department's 
research, administrative programs. 3:00pm, online. 
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Stocks end lower after day of oil-driven volatility 
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Obama to sign Russia sanctions legislation 
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Leaf customers to get free chargers 
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Upcoming Events 

Stocks end lower after day of oil-driven volatility 

By Matthew Craft 

NEW YORK (AP)- Sudden twists in the price of oil and currency trading turned the stock 
market into a roller-coaster ride on Tuesday. 

Major indexes opened lower as falling oil prices and a plunge in the Russian ruble weighed 
on markets. Less than an hour later, crude oil recovered and oil and gas producers surged, 
driving the Dow Jones industrial average up as much as 246 points in the morning. All of the 
gains were wiped out in the last hour. 

The price of U.S. oil settled higher on Tuesday for the first time in a week, rising 2 cents to 
close at $55.93 a barrel in New York. Oil has fallen by nearly half since June as demand 
wanes and supply surges. Brent crude, a benchmark for international oils used by many U.S. 
refineries, fell $1.20 to close at $59.86 in London. 

The Standard & Poor's 500 index ended with a loss of 16.89 points, or 0.9 percent, to 
1,972.74. 

The Dow Jones industrial average lost 111.97 points, or 0.7 percent, to 17,068.87, while the 
Nasdaq composite dropped 57.32 points, or 1.2 percent, to 4,547.83. 

The turbulence drove traders into the safety of U.S. government bonds, driving prices up and 
yields down. The yield on the 1 0-year Treasury note sank to 2.06 percent from 2.12 percent 
late Monday, a big move in the normally placid market. 

The volatility in financial markets is likely to last until oil prices find a stable floor, said 
Marc Zabicki, senior market strategist at Ameriprise Financial. 
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Obama to sign Russia sanctions legislation 

By Donna Cassata and Julie Pace 

WASHINGTON (AP)- President Barack Obama will sign legislation slapping new 
sanctions on Russia and providing weapons and other aid to Ukraine despite White House 
concerns that military assistance will further escalate the conflict, the White House said 
Tuesday. 

White House spokesman Josh Earnest said Obama continues to have misgivings about the 
bill, which cleared Congress with overwhelming support, but believes the legislation still 
gives him the flexibility he needs. 

"The bite on the Russian economy is only becoming stronger," Earnest said. 

Word that Obama would sign the measure comes as Russia grapples with a currency crisis 
driven both by the impact of previous sanctions and a drop in the price of oil. 

Republicans and Democrats, including House Speaker John Boehner, R-Ohio, had called on 
Obama to sign the measure immediately. 

Russia's sinking economy becoming a global threat 

By Josh Boak 

WASHINGTON (AP)- Russia's suddenly escalating financial crisis risks spilling beyond 
its borders and endangering parts of the global economy. 

With economies in Europe, Japan, China and Latin America already ailing, fresh threats have 
emerged from Russia's shriveled currency, its move to dramatically boost interest rates, 
damage from plummeting oil prices and Western sanctions over Russia's action in Ukraine. 

The in the ruble over the the economic 
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turmoil in Russia. Investors fear that Russia may default on its foreign debt obligations -a 
move that would inflict hundreds of billions in losses on lenders abroad. 

Some analysts also worry that tensions will further escalate between Russia and the United 
States and its European allies that imposed the sanctions. The White House upped the 
pressure Tuesday when President Barack Obama committed to approving additional 
sanctions. 

Few see President Vladimir Putin as backing down. 

Dubai and Abu Dhabi stocks close at lowest of year 

By Aya Batawy 

DUBAI, United Arab Emirates (AP)- Dubai's main stock market and Abu Dhabi's index 
closed on Tuesday at their lowest points of the year amid mounting anxiety over plunging oil 
pnces. 

Dubai's stock market lost 7.3 percent on the day, while Abu Dhabi's slid 6.9 percent. Also 
Tuesday, Saudi Arabia's stock market fell 7.3 percent. 

Gulf equities have been falling since late November, while oil prices have shed nearly half 
their value since late June. Benchmark U.S. oil prices closed below $56 a barrel on Monday, 
their lowest level since May 2009, when the U.S. was still in recession. Brent crude prices 
fell below $60 a barrel, also their lowest since mid-2009. 

Investors are concerned that the drop in the price of oil, which is the backbone of Gulf 
economies, could lead to less government spending and reduced economic growth. 

Hanford waste storage tanks continue to deteriorate 
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By Nicholas K. Geranios 

SPOKANE, Wash. (AP)- Underground nuclear waste storage tanks on the Hanford 
Nuclear Reservation continue to deteriorate, raising questions about how the wastes will be 
managed in the future, according to a report released Tuesday by the Government 
Accountability Office. 

Hanford, located near Richland in eastern Washington, contains 177 nuclear waste tanks, 
some of which have leaked. The nation's largest collection of radioactive waste is left over 
from the production of plutonium for nuclear weapons. 

The GAO report said that both the older single-walled tanks and newer double-walled tanks 
are deteriorating. Some of the tanks date to the 1940s and have long passed their designed 
lifespan. 

The Energy Department agreed with the report and its recommendations. 

But U.S. Sen. Ron Wyden, D-Ore., who requested the report, said the DOE was moving too 
slowly on the work. 

Rain could spell trouble for Calif. water 
conservation 

By Ellen Knickmeyer 

SAN FRANCISCO (AP)- After California's driest three years on record, there have been 
few sounds as disturbing to water conservationists as the whisk-whisk-whisk of automatic 
lawn sprinklers kicking on directly behind TV reporters covering some of the state's first 
heavy downpours in years. 

Recent storms eased the drought somewhat, but there's a long way to go. And state officials 
are worried that the rain will give people an excuse to abandon the already inconsistent 
conservation efforts adopted to deal with the dry spell. 

When Gov. Jerry Brown declared a drought emergency in January, he asked people to cut 
water use by 20 percent. Instead, many Californians' water use actually went up for a while. 
Dozens of communities called for mandatory water cuts but lacked the means to enforce 
them. So lawn watering, golf course maintenance and curbside car washes went on without 
interruption. 

State officials and weather experts say it's too early to know if the storms are the beginning 
of the end of the drought. They pledge to keep promoting conservation. 
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Clock to start on comments for EPA's ozone rule 

The Environmental Protection Agency on Wednesday will publish its proposed rule cutting 
allowable levels of ozone in the atmosphere, starting a 90-day window for public comment 
on the measure, The Hill reports. 

Interior to regulate mine blasting releases 

Granting a petition from WildEarth Guardians, the Interior Department's Office of Surface 
Mining Reclamation and Enforcement says it will propose a rule on mine blasting that will 
protect the public from noxious fumes and gases -including nitrogen oxide -- that may be 
released, The Associated Press reports. 

Obama administration has illegal fishing in its sights 

A presidential task force- in a full be published in the Federal Register seeking 
comment -- is recommending wide-ranging steps to combat illegal fishing and seafood fraud, 
E&E reports. 

Utilities' outlook stable despite looming EPA regulation 

The outlook for U.S. utilities next year remains stable despite uncertainty created by the 
Environmental Protection Agency's intention to limit carbon emissions from power plants, 
according to an Moody's, Platts reports. 

Average U.S. gasoline bill to be lowest in 5 years: EIA 

Due to lower prices and more fuel efficient vehicles, the Energy Information Administration 
is average gasoline spending in a U.S. household will fall $550 in 2015 to 
$1,962, the first time the figure will drop below $2,000 for five years, FuelFix reports. 

Goldman predicts drop in projects, future production on oil slide 

Goldman Sachs -- in an analysis of new oil and gas fields that excludes shale plays -- says 
$930 billion in projects that would generate oil in the future could be on the chopping block 
as a result of plunging prices, which will also prove challenging for companies that provide 
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oilfield services, FuelFix reports. 

Studies find accelerating ice melt in Greenland, Antarctica 

Four recent studies - a pair about the ice sheet in West Antarctica and a pair about the ice 
sheet in Greenland- find greater instability and a faster melt than had been previously 
estimated, which could trigger an alarming sea level rise in the future, The Washington Post 
reports. 

Demand high for expensive LNG carriers 

In 2014 Greek shipowners bought 11 LNG carriers, spending a record $1.8 billion on the 
purchases, and Korean shipyards building the specialized vessels have only two slots 
available for delivery in 2018, when U.S. export projects are due to come online, analysts 
told The Wall Street Journal. 

Treaty Energy officers accused of lying about oil strike 

The Securities and Exchange Commission has filed a complaint against Treaty Energy 
founder Ronald Blackburn, four other company officers and a lawyer for the New Orleans 
drilling firm, accusing them of lying about oil finds in order to attract investor interest, The 
Times-Picayune reports. 

Leaf customers to get free chargers 

Through Jan. 2, customers buying a new electric Leaf from Nissan will get a free charger, in 
a deal being offered in the car's top 13 markets, The Dallas Morning News reports. 

Upcoming Events 

• Dec. 17, Washington: Senate Environment and Public Works Clean Air and Nuclear 
Safety Subcommittee hearing, "EPA's Proposed National Ambient Air Quality 
Standards for Ozone." EPA Acting Assistant Administrator for Air and Radiation Janet 
McCabe to testify. 2:30pm, Washington 
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Senate may confirm up to 88 federal judges 

By Alan Fram 

WASHINGTON (AP)- Impeded no more by Republican blocking tactics, Democrats are 
on track to win confirmation of up to 88 of President Barack Obama's top judicial 
nominations this year, a total that would be the highest for any president in two decades. 

Last year, Democrats made it harder for Republicans to derail Obama's nominations by 
weakening the Senate's rule on filibusters. So far this year, the chamber has approved 76 
federal court of appeals and district court judges, all of them lifetime appointments. Senate 
Majority Leader Harry Reid, D-Nev., is hoping to confirm a dozen more before adjournment 
later this week- votes he is pushing with the knowledge that the Republicans who control 
the Senate next year will be less accommodating. 

Whatever this year's figure, it will easily surpass the 43 approved last year and the 49 
confirmed in 2012. It will also increase Obama's imprint on the federal judiciary, though 
judges don't always champion the political ideology of the president who picked them. 

"He's changed the face of the judiciary," said Russell Wheeler, who studies the judiciary for 
the liberal-leaning Brookings Institution. "Whether or not that will have a long-term impact, I 
think, is another question." 

High court settles dispute over California's 
undersea border 

By Brian Melley 

LOS ANGELES (AP)- The U.S. Supreme Court waded into the Pacific Ocean to settle a 
long-running dispute Monday over where California ends and federal offshore lands begin. 

The court's decree Monday will help settle federal and state disputes and prevent future 
litigation over oil, gas and other mineral leases. 

Both sides have been trying to reach agreement since the mid-50s after Congress passed the 
Submerged Lands Act. 

"It's a huge achievement after all this time," said Sheri Pemberton of the California Lands 
Commission. "Going forward there's absolute certainty about what that boundary is." 
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is "very pleased" with the decision that "comes as a result of many years of hard work" 

Oil, ruble falling though Wall St. poised for rebound 

By Kelvin Chan 

HONG KONG (AP)- The ruble extended its slide to a new record low Tuesday as the 
slump in oil prices rattled Russia's economy. Asian stocks slid after Chinese manufacturing 
contracted this month but European markets inched higher and Wall Street was poised to 
rebound. 

ENERGY: Oil prices are at five-year lows as supply booms while energy demand wanes. 
Benchmark U.S. crude was down $1.38 to $54.53 a barrel in electronic trading on the New 
York Mercantile Exchange. The contract fell $1.90, or 3.3 percent, to close at $55.91 on 
Monday. Brent crude, a benchmark for international oils used by many U.S. refineries, fell 
$1.96 to $59.25 in London. 

KEEPING SCORE: European stocks overcame early losses to trade higher. France's CAC 40 
was up 0.1 percent to 4,011.16 and Germany's DAX added 0.5 percent to 9,374.25. Britain's 
FTSE 100 gained 0.6 percent to 6,173.00. U.S. stocks were set to rebound from Monday's 
losses. Dow futures were up 0.4 percent at 17,188 and S&P 500 futures rose 0.4 percent to 
1,991.10. 

CURRENCIES: The ruble was shaky and the Russian stock benchmark was down 6.5 
percent despite the Russian central bank's dramatic interest rate hike to stem the currency's 
decline. The Russian currency weakened to a new low of 66 to the dollar after sinking 13 
percent on Monday. The ruble has lost about half its value since the start of the year because 
of the collapse of oil prices and Western sanctions over Russia's actions in Ukraine. In other 
currency trading, the dollar weakened to 116.68 yen from 117.82 in late trading Thursday. 
The euro strengthened to $1.2498 from $1.2443. 

Spain's Repsol buys Canada's Talisman for $8.3 bin 

By The Associated Press 

MADRID (AP)- Spanish energy company Repsol is buying Canadian oil firm Talisman 
Energy for $8.3 billion, a combination that would be among the 15 largest privately owned 
oil and gas companies in the world, Repsol said Tuesday. 

Repsol S.A. said Talisman's incorporation will increase Repsol's output by 76 percent to 
barrels of oil and boost reserves 55 
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The company said the deal has been approved by the boards ofboth companies. The 
transaction is subject to the approval of the Canadian courts and Talisman shareholders, and 
is expected to be complete in mid-2015. 

Repsol said it would also take on $4.7 billion of Talisman debt. 

The group will be present in more than 50 countries with over 27,000 employees. 

Ruble declines despite Central Bank rate hike 

By Nataliya Vasilyeva 

MOSCOW (AP)- After a massive overnight rate hike by Russia's Central Bank, the ruble 
staged a two-hour rally Tuesday morning before rolling back to new historic lows. 

The surprise Central Bank decision to raise the rate to 17 percent from 10.5 percent came in 
the early hours on Tuesday in a desperate attempt to prop up the troubled currency. It's the 
biggest interest rate hike since 1998, the year when Russia defaulted on its sovereign bonds. 

The move was meant to make it expensive for currency traders to buy rubles and sell them on 
the market. 

The ruble in the morning regained almost all of its losses from Monday's 10 percent decline, 
the biggest fall since the 1998 economic meltdown. But it rolled back and was down 3 
percent at 66 to the dollar by noon in Moscow (0900GMT). 

Peru wants names of activists in Nazca lines stunt 

By The Associated Press 
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LIMA, Peru (AP)- Peru's government said Monday that the environmental group 
Greenpeace hasn't given it the names of the activists officials accuse of damaging the world
renowned Nazca lines by leaving footprints in the adjacent desert during a publicity stunt. 

In the protest at the U.N. World Heritage site in Peru's coastal desert, activists laid a message 
promoting clean energy beside the famed figure of a hummingbird comprised of black rocks 
on a white background. The message was directed at delegates at the U.N. climate talks 
being held in nearby Lima. 

Peruvian officials have said they would seek charges for "attacking archaeological 
monuments," a crime punishable by up to six years in prison. 

Culture Minister Diana Alvarez-Calderon said Monday that Peru "hasn't obtained what it 
would have liked to obtain: names, passports, addresses" of the activists involved. 

Vietnam tunnel collapses, trapping 12 workers 

By The Associated Press 

HANOI, Vietnam (AP)- The tunnel of a hydropower plant that is under construction in 
central Vietnam collapsed Tuesday, trapping 12 workers, state media reported. 

The Thanh Nien newspaper quoted Pham Dinh Hieu, a project manager, as saying the 
incident occurred Tuesday morning in Lam Dong province as the workers were putting 
concrete on the tunnel's dome. Twenty other workers escaped unhurt. 

Rescuers were having difficulties pumping oxygen to the workers trapped inside, the report 
said. 

A private company started construction of the 23-megawatt hydropower plant in 2003, but it 
has repeatedly faced delays. 

NRC falls short in costing rules: GAO 

The Nuclear Regulatory Commission follows some, but not enough, of best practices when it 
comes to costing rules it proposes, according to an the Government 
Accountability Office which was made public by Sen. David Vitter, R-La. and Rep. Fred 
Upton, R-Mich., The Hill reports. 

House GOP challenges FWS over endangered species science 
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A report issued by the House Committee on Natural Resources charges that the Fish and 
Wildlife Service isn't using good procedures in marshalling scientific studies to make its 
decisions on endangered species, according to The Hill. 

Oil price slide puts GE on the spot 

The plunge in oil prices in recent months has put question marks over General Electric's 
moves into the sector, something CEO Jefflmmelt is expected to discuss at the firm's annual 
outlook meeting Tuesday, The Wall Street Journal reports. 

Slump in energy junk bonds as oil prices dive 

Barclays says the nearly 19 percent drop in the price ofhigh-yield bonds in the energy sector 
means they're on track for their worst performance since the global financial crisis six years 
ago, FuelFix reports. 

U.S. encouraging Noble's gas deals with Israel's neighbors 

Israel is better able to sell its offshore natural gas to Arab neighbors because the company at 
the heart of the deals is Houston-based Noble Energy, and the U.S. hopes the sales will help 
ease tensions in the region, The New York Times reports. 

Brown, lawmakers vow California to keep up climate fight 

At a conference hosted by activist Tom Steyer Monday, Gov. Jerry Brown and other top 
officials in California pledged that the state would keep pressing on climate change policy 
despite opposition from oil companies and other players in the energy industry, the Los 
Angeles Times reports. 

EPA regs like Senate torture report: AEA 

The American Energy Alliance- widely believed to be bankrolled by the Koch brothers -
has published a draws a comparison between Environmental Protection Agency 
climate rules and the report from Senate Democrats that detailed allegations about CIA 
torture techniques, National Journal reports. 
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Scientists working to develop new nuclear technology 

Safety and efficiency are goals for scientists working on new technology for the nuclear 
industry, The New York Times reports. 

Regulators OK more power projects for Minnesota 

Three projects -- totaling more than 600 megawatts of solar and gas generation -- won 
approval from members of the Minnesota Public Utilities Commission Monday, who said 
they preferred to "err on the high side" when it comes to capacity, Platts reports. 

Environmentalists reach out to minorities over police shootings 

Environmental groups like the Sierra Club and Friends of the Earth have been taking steps on 
social media to show solidarity with the black community over the deaths of Michael Brown 
in Missouri and Eric Gamer in New York, National Journal reports, noting that the green 
movement is trying to diversify its base of supporters. 

Upcoming Events 
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Massive \$1.1 trillion spending bill unveiled 

By Andrew Taylor 

WASHINGTON (AP)- A huge, \$1.1 trillion spending bill funding every comer of 
ovemment faces its first test in the House, where conservatives are unha because it fails 
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to challenge President Barack Obama's immigration policy and many Democrats are 
displeased because it weakens the 2010 Dodd-Frank regulation of risky financial 
instruments. 

Another provision drawing fire would allow pensions to be cut for current retirees covered 
by some economically-distressed multiemployer plans, part of a package agreed to 
unexpectedly Tuesday after secretive talks. 

The 1,603-page measure was unveiled late Tuesday and will be scrutinized in advance of a 
House vote Thursday. But support from the top leaders in both the House and the Senate 
appears to cement its passage and prevent a government shutdown Thursday midnight, 
despite the presence of items in the legislation for lawmakers of all persuasions to dislike. 

Rep. Hal Rogers, R-Ky., the chairman of the House Appropriations Committee, said the 
measure "will allow us to fulfill our constitutional duty to responsibly fund the federal 
government and avoid a shutdown." 

North Dakota regulators impose oil shipment rules 

By James MacPherson 

BISMARCK, N.D. (AP)- North Dakota regulators set new rules Tuesday that will require 
oil companies that are sending out millions of gallons of crude a week by rail to reduce the 
oil's volatility before it's loaded onto train cars. 

The rules, developed over several months, have been criticized by North Dakota's oil 
industry, which says the commodity is being unfairly singled out and warns that the new 
standards could slow production and increase costs. 

State Mineral Resources Director Lynn Helms said that under the regulations approved by 
North Dakota's Industrial Commission, all crude from the state's oil patch would have to be 
treated by heat or by pressure to remove certain liquids and gases before being loaded onto 
rail cars. The rules take effect April 1. 

Helms said the treated oil from North Dakota's Bakken oil fields will not be inflammable, but 
will be more stable. 

Chern spill exec arrested, free on bond 
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CHARLESTON, W.Va. (AP)- The top executive charged in a chemical spill that left 
300,000 people without drinking water lied about his role with the company to protect his 
personal wealth of nearly \$8 million from lawsuits, according to an FBI affidavit. 

In bankmptcy court hearings and meetings, former Freedom Industries President Gary 
Southern repeatedly said he had little to do with the company before it was sold a few weeks 
prior to the January chemical spill. But an FBI affidavit said Southern had overseen day-to
day operations at the chemical storage company, hired employees and executed contracts for 
several years, according to a complaint unsealed Monday. 

"They are either outright lies, or are, at the very least, misleading," FBI Special Agent James 
F. Lafferty II said in a sworn statement. "All of the statements indicate or suggest an effort to 
deflect blame from Southern for the discharge of (the chemical) MCHM into the Elk River." 

Southern negotiated the sale of Freedom Industries to Chemstream Holdings Inc. just weeks 
before the spill, and discussed how much money would be set aside to deal with necessary 
repairs at the site, the complaint said. Investigators discovered holes in tanks, shoddy last
resort containment walls and other deficiencies. 

Airlines expect leap in profits as oil price drops 

By John Heilprin 

GENEVA (AP)- The global airline industry expects its profits to leap to a record high next 
year, boosted by a continued fall in jet fuel prices as well as strong passenger demand and 
cost cuts. 

The International Air Transport Association said Wednesday it forecasts 2015 will bring \$25 
billion in net profit- well above the \$19.9 billion this year and the \$10.6 billion in 2013 
and \$6.1 billion made in 2012. 

That is based on a forecast that the price of oil will average \$85 per barrel. On Wednesday, 
the U.S. contract was trading below \$63 a barrel. 

The Geneva-based group, which represents 240 airlines, or 84 percent of total air traffic, said 
profit margins on expected revenues of\$783 billion are due to remain tight- only 3.2 
percent, just up from 3.1 percent in 2010. 
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Peru riled by Greenpeace stunt at Nazca lines 

By Franklin Briceno 

LIMA, Peru (AP)- Peru will seek criminal charges against Greenpeace activists who 
damaged the world-renowned Nazca lines by leaving footprints in the adjacent desert during 
a publicity stunt, a senior government official said Tuesday. 

"It's a true slap in the face at everything Peruvians consider sacred," Deputy Culture Minister 
Luis Jaime Castillo said of Monday's action by the environmental group at the famed 
drawings etched into Peru's coastal desert, a U.N. World Heritage site. 

He said the government was seeking to prevent those responsible from leaving the country 
while it asks prosecutors to file charges of "attacking archaeological monuments," a crime 
punishable by up to six years in prison. 

The activists entered a "strictly prohibited" area beside the famed figure of a hummingbird, 
the Culture Ministry said in a statement. They laid big yellow cloth letters reading: "Time for 
Change; The Future is Renewable." 

OPEC squares off against U.S. producers in oil duel 

Click here to read the brief 

OPEC slashes 2015 forecast 

Accounting for a drop in demand for its crude alongside strong production from elsewhere, 
OPEC has cut its 2015 projections, predicting it will need to produce 28.9 million barrels a 
day next year, the lowest level in a dozen years and a drop of 300,000 barrels from its last 
forecast, Bloomberg reports. 

As free trade advocate, US should lift crude export ban: Barton 
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exports, a move he predicts will ultimately be successful, and which will ensure "we practice 
what we preach when it comes to energy," FuelFix reports. 

Oil falls on higher stockpiles, bearish outlook from EIA 

A bearish short-term energy outlook from the Energy Information Administration and a 
prediction from the American Petroleum Institute that U.S. stockpiles increased last week 
saw oil prices drop early Wednesday. U.S. benchmark crude lost \$1.07 to \$62.75 a barrel in 
electronic trading on the Nymex, while in London Brent was 94 cents lower at \$65.90, 
Reuters reports. 

BP sets restructuring cost at \$1 billion 

Moves to simplify and readjust BP's structure- which are serving the company well, 
according to CEO Bob Dudley -will cost the company \$1 billion in restructuring charges 
even though they will save money in the long run, The Wall Street Journal reports. 

Another round in BP's court fight with feds over spill fines 

The latest legal arguments between lawyers for BP and U.S. attorneys center on whether the 
Environmental Protection Agency and the Coast Guard are within their rights to adjust per 
barrel pollution fines upward for inflation, with a total of some \$11 billion at stake, FuelFix 
reports. 

Six projects delayed as opponents target pipelines 

Opponents are fighting ten pipeline projects proposed in the U.S. and Canada- half 
involving Alberta's oil sands crude -- and the battles have forced delays to six of them, most 
prominently TransCanada's Keystone XL, The Wall Street Journal reports. 

TV A candidates get nod from Senate 

Virginia Lodge and Ronald Walter have been confirmed to positions on the board of 
directors for the Tennessee Valley Authority by identical Senate votes of 86-12, The Hill 
reports, noting that incoming Environment and Public Works Committee chair Sen. James 
Inhofe, R-Okla, says he wants to ensure that TVA customers aren't harmed by the 
Environmental Protection Agency's rule limiting carbon emissions from power plants. 
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Clean water important to brewers, says EPA's McCarthy 

Administrator Gina McCarthy used an event marking the 40th anniversary of the Safe 
Drinking Water Act to defend the Environmental Protection Agency's Waters of the U.S. 
rule and Obama administration climate regulations, The Hill reports. 

Commission members reviewing DOE labs have ties to them 

Four of nine members of the Commission to Review the Effectiveness ofNational Energy 
Laboratories have links to the labs, and have received waivers allowing their participation on 
the panel, according to documents obtained by E&E through a Freedom of Information Act 
request. 

150-New England: Region has enough stockpiles for winter 

Numbers from its Winter Reliability program tell ISO-New England that sufficient resources 
are in place to keep the power on through the cold season, Platts reports, adding that a 
spokeswoman says the program is also encouraging more operators to give their generators 
dual-fuel capacity. 

Alpha spares miners' jobs, for now 

Citing success in cost-cutting and an increase in sales to replenish stocks of coal that utilities 
have depleted, Alpha Natural Resources announced this week that 750 miners facing the 
threat of layoffs in eight West Virginia mines will be able to keep working, although it made 
no long-term promises regarding their employment, The Associated Press reports. 

Upcoming Events 

o Dec. 10, Washington: Senate Energy and Natural Resources Committee holds business 
meeting to vote on the nomination of Colette Honorable to FERC. 10:00 am , Dirksen 
366. 

o Dec. 10, Washington: House Oversight and Government Reform energy subcommittee 
hearing, "Examining EPA's Management of the Renewable Fuel Standard Program." 
EPA Acting Assistant Administrator for Air and Radiation Janet McCabe to testify. 
9:30am, Rayburn 2154. 
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International visitors tour FPL nat gas plant on conference sidelines 

Upcoming Events 

EIA: Gasoline to average \$2.60 next year 

By The Associated Press 

The Energy Department again slashed its prediction for next year's average price of gasoline 
across the U.S., this time to \$2.60 a gallon. That would be 23 percent below this year's 
projected average and the lowest full-year average since 2009. 

If that comes to pass, the price drop will save U.S. drivers \$100 billion over the course of the 
year based on current consumption levels. That will boost the overall economy by reducing 
shipping and transportation costs, and leaving consumers more money to spend on other 
things. 

In its most recent released Tuesday, the Energy Department's 
Energy Information Administration cut its gasoline price forecast for 2015 by 35 cents a 
gallon. It was the second time in two months that the EIA cut the forecast by more than 30 
cents a gallon. 

The average national price of gasoline to \$2.66 a gallon on Tuesday according to AAA, 61 
cents less than last year at this time. The national average has fallen every day since 
September 26. 

Exxon sees abundant oil, gas far into future 

By Jonathan Fahey 

NEW YORK (AP)- North America, once a sponge that sucked in a significant portion of 
the world's oil, will instead be SUEJ2l~inB the world with oil and other liguid h~drocarbons b~ 
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the end of this decade, according to ExxonMobil's annual long-term energy forecast. 

And the "almost unspeakable" amount of natural gas found in recent years in the U.S. and 
elsewhere in North America will be enough to make the region one of the world's biggest 
exporters of that fuel by 2025, even as domestic demand for it increases, according to Bill 
Colton, Exxon's chief strategist. 

"The world has such an improved outlook for supplies," Colton said in an interview. "Peak 
oil theorists have been run out of town by American ingenuity." 

In a forecast that might make economists happy but environmentalists fret, Exxon's two chief 
products, oil and natural gas, will be abundant and affordable enough to meet the rising 
demand for energy in the developing world as the global middle class swells to 5 billion from 
2 billion and buys energy-hungry conveniences such as cars and air conditioners. 

National Grid joins proposal for 300-mile cable in 
Maine 

By David Sharp 

PORTLAND, Maine (AP)- Utility giant National Grid is partnering with a company that 
specializes in underwater cable projects in an alliance seeking to build a 300-mile cable to 
bring Canadian hydropower and Maine wind power to Greater Boston to help meet the 
energy needs of power-hungry southern New England, the companies announced Tuesday. 

National Grid brings greater clout to the project of the Green Line Infrastructure Alliance, 
which includes Massachusetts-based Anbaric Transmission. Their Maine Green Line is 
among several projects across Maine, New Hampshire and Vermont that are being proposed 
to help lower energy costs while allowing states to meet their green energy goals, officials 
said. 

Natural gas price spikes last winter cost the region \$3 billion, underscoring the need for a 
greater diversity of energy sources in New England, Anbaric chief executive Ed Krapels 
said. 

"The combination of wind and hydro provides carbon-free energy that'll also provide an 
enormous amount of cost relief in New England," Krapels said. "The cost of doing nothing is 
extremely high," he added. 

House moves to bring relief to California farms 
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By Kevin Freking 

WASHINGTON (AP)- The House approved on Tuesday a bill designed to give state and 
federal agencies authority to move more water in coming months to California's drought
stricken farm belt. 

GOP lawmakers used their majority to pass the bill by a 230-182 vote. Six Democratic 
lawmakers joined Republicans in supporting the legislation. However, the Senate is not 
expected to take up the measure before adjourning for the year, meaning lawmakers will 
likely have to start over on the issue next year. 

Opponents called the bill a water-grab designed to help farmers at the expense of others, 
particularly the state's salmon industry. White House advisers had recommended to President 
Barack Obama that he veto the bill if it reached his desk. 

The state is suffering from its third year of drought, and GOP lawmakers in the House have 
complained that environmental protections designed to protect fish and wildlife have 
exacerbated the water shortage in the state's San Joaquin Valley. The bill would increase 
water exports to the region. 

The House had already passed a drought relief measure in February. This time, GOP 
lawmakers pursued a bill that's much closer to what Sens. Dianne Feinstein and Barbara 
Boxer helped pass in their chamber, which focused on giving government agencies more 
authority to move water around for irrigation and other purposes. The GOP abandoned 
previously-passed language that had called for agencies to move more water to the region 
without regard to the Environmental Species Act and other protections. 

With future uncertain, Colorado shields its water 

By Dan Elliott 

DENVER (AP)- With demand increasing across the West, Colorado is drawing up a 
strategy to keep some of the trillions of gallons of water that gushes out of the Rocky 
Mountains every spring- most of which flows downstream to drought-stricken California, 
Arizona, Nevada and Mexico. 

Colorado wants to ensure its farms, wildlife and rapidly growing cities have enough water in 
the decades to come. It's pledging to provide downstream states every gallon they're legally 
entitled to, but not a drop more. 

"If anybody thought we were going to roll over and say, 'OK, California, you're in a really 
bad to use the water that we were to " said 
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James Eklund, director of the Colorado Water Conservation Board, which wrote the draft 
after a series of public meetings. 

Eklund's insistence on Colorado's water rights drew diplomatic responses from his colleagues 
in other states on the eve of a Las Vegas meeting of water managers. The managers, from 
seven states, are working on ways to ensure 40 million people in the parched Colorado River 
basin don't go thirsty. 

Lima climate talks set for record carbon footprint 

By Frank Bajak 

LIMA, Peru (AP)- The current U.N. climate talks will be the first to neutralize all the 
greenhouse gas pollution they generate, offset by host country Peru's protection of forest at 
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three different reserves, organizers say. 

Now the bad news: The Lima conference is expected to have the biggest carbon footprint of 
any U.N. climate meeting measured to date. 

At more than 50,000 metric tons of carbon dioxide, the negotiations' burden on global 
warming will be about 1 1/2 times the norm, said Jorge Alvarez, project coordinator for the 
U.N. Development Program. 

The venue is one big reason. It had to be built. 

US names red knot bird a threatened species 

By Michael Catalini 

TRENTON, N.J. (AP)- A rust-colored shorebird known for a nearly 20,000-mile migration 
will now receive federal protection, setting the stage for states to coordinate preservation 
plans for the dwindling species. 

After a 14-month review, the U.S. Fish and Wildlife Service listed the rufa subspecies of the 
red knot as threatened on Tuesday. Under the Endangered Species Act, the ruling prohibits 
killing, shooting, hunting or otherwise harming the bird. 

The threatened status means a plant or animal is likely to become endangered in the 
foreseeable future. Endangered means the species faces extinction. 

"We've been- my wife and I- have been working hard to protect the animal with a group 
of people for 15 years now," said Larry Niles, a wildlife biologist and red knot expert with 
Conserve Wildlife N.J. "This status will give it a structural protection we've been seeking for 
a long time." 

Nissan recalls 470K vehicles for fuel leak problem 

By The Associated Press 

DETROIT (AP)- Nissan is recalling about 470,000 cars and SUVs worldwide to fix a 
problem that can cause fuel leaks. 

In the U.S., the recall covers about 134,000 vehicles with direct fuel injection engines. That 
includes Nissan's Juke SUV from the 2012 through 2014 model years, and the Infiniti M56 
and QX56 from 2012 and 2013. Also affected are Infiniti QX70 and QX80 SUVs from 2014 
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and 2015. 

Documents posted by U.S. safety regulators say a fuel pressure sensor may not have been 
tightened properly in production. That can cause a gas leak and fire, but Nissan says no fires 
or injuries have been reported to the company. 

Other Nissan and Infiniti models are affected in Japan, North America, Europe, the Middle 
East, China, Latin America, Africa and other markets. They include the Nissan Juke and 
Patrol, and the Serena, X-Trail, Tilda, and Pulsar. Also covered globally are the Infiniti M56 
and Q70 and the QX56 and QX80. Generally the cars were produced from November of 
2011 to November of2014. 

Hungary, Russian firm sign deal on new reactors 

By Pablo Gorondi 

BUDAPEST, Hungary (AP)- The Hungarian government said Tuesday it has signed three 
contracts with a Russian company which will allow construction in 2018 of new reactors at 
the country's only nuclear power plant. 

The deal is seen by critics, including the United States, as extending Hungary's energy 
dependency on Russia, from where it already gets nearly 80 percent of its natural gas and oil 
supplies. 

Attila Aszodi, government commissioner for the project known as Paks2, said the 
implementation agreements with Atomenergoprom covered construction details, the reactors' 
maintenance and their fuel supply. Atomenergoprom is part ofRosatom, Russia's state
owned nuclear company. 

In January, Hungary signed an unexpected deal with Russia for two 1,200-megawatt nuclear 
reactors for the plant at Paks, which produces over half the country's electricity supply. The 
pact includes a Russian loan of 10 billion euros (\$12.3 billion) covering 80 percent of 
construction costs. 

Cyprus, Israel, Greece push EU gas pipeline link 

By The Associated Press 

NICOSIA, Cyprus (AP)- Cyprus says it has joined with Israel and Greece to get the 
European Union to consider a pipeline that would link the continent with newly found 
natural gas fields in the eastern Mediterranean. 
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A statement Tuesday said Cypriot Energy Minister Giorgos Lakkotrypis and his Greek 
counterpart Yiannis Maniatis pitched the idea to European Commission Energy Union chief 
Maros Sefcovic. 

The officials told Sefcovic in Monday's meeting that the proposed East-Med Corridor would 
have a capacity of 8-12 billion cubic meters and would link Israel, Cyprus, Greece and Italy. 

They said the pipeline would buttress the EU's energy security because it would pass mostly 
through bloc member countries. 

OPEC squares off against U.S. producers in oil duel 

Click here to read the brief 

EPA assurance over background ozone met with skepticism 

Assurances from the Environmental Protection Agency that background ozone - from 
wildfires or sources outside the U.S. --should not prevent states from complying with stricter 
ozone standards haven't allayed the fears of officials, particularly out West, E&E reports. 

Dramatic debate as Chicago considers E15 move 

Hours of debate capping months of expensive lobbying ended in the Chicago City Council's 
Finance Committee approving a plan that would require the city's larger service stations to 
provide pumps for E 15 fuel, which contains higher levels of ethanol, the Chicago Tribune 
reports. 

Obama reiterates Keystone position with Colbert 

In his "The Colbert Report" Monday night, President Barack Obama said in 
making a decision on the Keystone XL pipeline he's balancing the economic benefits against 
the environmental risk, with particular concern that the project would not be "adding to the 
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problem of carbon and climate change," The Hill reports. 

EIA sees drop in power companies' coal consumption in 2015 

Utilities will be using more coal through the end of the year, but coal consumption to 
generate power should drop in 2015, according to predictions in the Energy Information 
Administration's Platts reports. 

Oil rises as dollar drops 

With a fall in the value of the dollar-- which had reached a two-year high against the euro
oil prices rebounded Tuesday from levels that hadn't been seen since 2009. West Texas 
Intermediate crude for January delivery jumped 1.2 percent, an increase of 77 cents to settle 
at \$63.82 a barrel on the Nymex, while in London Brent finished the trading day 65 cents 
higher at \$66.84, Bloomberg reports. 

Tesla stock slumping but not on lower oil prices: Analysts 

Researchers at Bespoke Investment Group say they don't attribute the recent drop in Tesla 
Motors stock to the dramatic fall in oil prices, which led The Wall Street Journal to look for 
other reasons, including the broader stock market decline. 

US over 16 gigawatts of solar as installations jump 

With the addition of 1,354 megawatts of photovoltaic capacity in the third quarter-- the 
second-highest quarterly increase ever-- the U.S. total has climbed to 16.1 gigawatts, says a 

Solar Energy Industries Association compiled with GTM Research, according to 
Bloomberg. 

MISO expanding communications with pipelines 

Fallowing last year's natural gas shortages during the polar vortex chill, the Midcontinent 
Independent System Operator is expanding its communications with natural gas pipelines, so 
that its operators can get more real-time information about the availability of supply, E&E 
reports. 
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Maine a national clean energy leader: Pew 

Setting aggressive goals, like requiring 40 percent of the state's electricity supply to come 
from renewable sources, was one reason the Pew Charitable Trusts picked as one of 
eight states to highlight in writing about its "Clean Economy Rising" initiative, the Bangor 
Daily News reports. 

International visitors tour FPL nat gas plant on conference sidelines 

Florida Power and Light was showing off its Cape Canaveral Clean Energy Center Monday 
to foreign engineers who were attending the POWER-GEN International Conference in 
Orlando, highlighting that the natural-gas fired plant reduced air pollution by some 90 
percent compared to the old oil-fired facility it replaced, Gannett's Florida Today reports. 

Upcoming Events 

o Dec. 9, Washington: EPA Administrator Gina McCarthy appears at American Water 
Works Association forum on the 40th anniversary of the Safe Drinking Water Act. 1:00 
pm , National Press Club. 

o Dec. 9, Washington: EPA Administrator Gina McCarthy speaks at the Green 2.0 
Diversity Forum, "Breaking the Green Ceiling." 12:30 pm, National Press Club. 

o Dec. 9, Washington: Interior Secretary Sally Jewell discusses Climate Data Initiative 
tools for local communities at ACES 2014 conference. 10:30 am, Crystal Gateway 
Marriott Hotel. 

o Dec. 10, Washington: Senate Energy and Natural Resources Committee holds business 
meeting to vote on the nomination of Colette Honorable to FERC. 10:00 am , Dirksen 
366. 

o Dec. 10, Washington: House Oversight and Government Reform energy subcommittee 
hearing, "Examining EPA's Management of the Renewable Fuel Standard Program." 
EPA Acting Assistant Administrator for Air and Radiation Janet McCabe to testify. 
9:30am, Rayburn 2154. 
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